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Lt KNBBLD DEED OF TRUST ,
DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A} "Security Instrument'’ mcans this document, which is dated JULY 21, 2009 s
together with all Riders to this document.

(B) "Borrower'is RONALD M. CLAYTON, A SINGLE PERSON bl

-

Borrower is the trustor under this Security Instrument. w
(C) "Lender"is WELLS FARGO BANK, N.A.

Lender is a National Association

organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender’s address is P. ©. BOX 5137

DES MOINES, IA 50306-5137

Lender is the beneliciary under this Security Instrument. o
(D) "Trustec™s FIDELITY NATIONAL TITLE INSURANCE COMPANY

0262360217
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(E) "Note"means the promissory note signed by Borrower and dated JULY 21, 2009
The Note states that Borrower owes Lender ONE HUNDRED TWENTY THOUSAND AND NO/100

: Dollars
(U.8. § *%%120,000.00 ) plus intcrest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt 1 full not later than AUGUST 1, 2039 .
(I') "Property" means the property that is deseribed below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plug inlerest, uny prepayment charges and latc charpes
due under the Note, and all sums due under this Security Instrument, plus intorest,
(1) "Riders" means all Riders o this Sccurity Instrument that are execuied by Borrower. The following
Riders are to be exceuted by Borrower {check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider L Second Home Rider
Balloon Rider L Planned Unit Development Rider L]14 Farnily Rider
VA Rider ] Biweekly Payment Rider L] Other(s) [specify]

(DD "Applicable Law" meaps all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by a condominiwm association, homeowners
asgocialion or similar organization.

(K) "Electronic Funds Trassfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instroment, which is initisted through an electronic terminal, telephonic
instrument, compuler, or magnelic fape so as to ordet, instruct, or authorize a financial institution to debit
or credit an acconnt. Such ferm inclndes, but iz not limited to, point-of:sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellancous Proceeds' means any compensation, settlement, award of damages, or proceeds paid
by any third party (viher than insurance procecds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Properly; (iii) conveyance in lieu of condempation; or (iv) misrepresentations of, or omissions as to, the
valae and/or condition of the Property.

(N) "Mortgage Insurance' mcans insurance protecting Lender against the nonpayment of, or default on,
the Loan.

() "Peripdic Payment means the regularly scheduled amonnt due for (i) principal and intercst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Eslale Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they mighl be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requircments and restrictions (hat are imposed in regard
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fo a "federally relaied mortgage loun” even if the Loan does not qualify as a "federally related mortpage
loan" under RESPA.

(Q) "Successurin Interest of Borrower™ means any party that hus tuken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and apresments under this

Sccurity Instrument and the Note. For this purpose, Borrower irrevovably grants and conveys to Trusies,

in  trust, with power of sale, the following described property located in  the

COUNTY of KLAMATH -
[Type of Revonding Jurisdiction] [Name of Recording Jurisdiclion]

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A" AND MADE

A PART HEREOF.

which currenily hay the address of
4717 GRRY &7 [Streef]
KLAMATH FALLS [City] , Oregon #7603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hercafter erceted on the property, and all
easements, appurtenances, and fixtores now or hereafter 4 part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is roferred to in this
Securily Instrument as the "Property.”

BORROWER COVENANTS fhat Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencombered, except for encumbrances
of record. Borrower warrants and will defend generally the tille to the Property againgt #ll clajms and
demands, snbjcet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform
covenants with limiled variations by jurisdiction to constitute a uniform security instrument covering real
properly.

UNIFORM COVENANTS. Borrower and  Lender covenant and  agree as  follows;

1. Payment of Principal, Interest, Escrow Iftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in .8,
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currency. However, if any check or other instrument received by Lender ag payment under the Note or this
Security Instrument is returned fo Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or morc of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cerlifiecd check, bank eheek, freasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose depositr are insured by a
federal agency, instrumentality, or entily; or (d) Electronic Funds Transfer, '

" Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15,
Lender may refurn any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may acuept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accopted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied flunds. Lender may hold such unapplied funds unti! Borrower makes payment to bring
the Loan curtent, If Botrower does not do so within s reasonable period of time, Lender shall cither apply
such funds or retarn them to Borower. If not applied carlior, such funds will be applied to the outstanding
principal balance nnder the Note itnmediatety prior to foreclosure. No offket or elaim which Borrower
might huve now or in the future apainst Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secared by this Scourity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise desuribed in this Section 2, all
payments accepled and applicd by Lender shall be applicd in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (c) amounts due under Scetion 3. Such payments
shall be applied to cach Periodic Paymen in the order in which it became due. Any remaining amonnts
shall be applied first to latc charges, second to any other amounts due under this Security Ingtratment, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any laie charge due, the payment muy be applied to the delinquent payment and
the late charge. If more than one Periodic Puyment is outstanding, Lender may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any exccss exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Misccllancous Praceeds to prineipal due under
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc
for: (a) taxes and assessments and other iloms which can aftain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leasehold puyments or ground rents on the Property, if any; ()
premiwms for any awnd all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insyrance premiums in accordance with the provisions of Section 10, These items are called "Gscrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Asgociation Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
agsogsments shall be an Fscrow Ttem. Borrower shall promptly firnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
abligation to pay to Lender Funds for any or all Escrow Items at any tine. Any such waiver may only he
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in writing. In the event of such watver, Borrower shall pay directly, when and whete payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fornish to Lender receipts evidencing such payment within such time period us Lender may require.
Bortower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
bc a covenant and agreement contained in this Securily Instrument, as the phrage "covenani and agreement”
18 used in Section 9. If Borrower is obligated to pay Esvrow Items directly, pursuant to a. waiver, and
Borrower fails to pay the amount due for an Escrow em, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 {0 repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Esorow Items at any time by a notice given in
accordance with Section 15 and, upon such revocalion, Borrower shall pay to Lender all Fands, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fonds in an amount (a) sufficicat to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of correni data and
reasonable csfimates of expenditures of future Escrow Itoms or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, i Lender is an institntion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendcr shall not charge Borrower for holding and applying the Fands, anmuully
analyzing the sscrow account, or verifying the Escrow Items, unless Londer pays Borrower interest on the
Funds and Applicable Law permits Lender t0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intercst or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Borrowet, without charge, an anpual uccounting of the
Funds ay required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceordance with RESPFA, but in no more than 12
monthly payments, If thete i a delicieney of Fands held in escrow, as defined under RESPA, Lender shal]
notify Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums sscuted by this Security Instrument, Lender shall promptly refund
to Barrower any Funds held by Lender.

4. Chargeys; Liems. Borrower shall pay all taxes, assessmenis, charpes, fines, and impositions
attributable 1o the Property which can attuin priority over this Seeurity Instrument, lcasehold payments or
ground rents on the Properdy, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the extent that thesc items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Ingtrument yuless
Borrower: {a} agrees in writing to the payment of the obligation sceured by the lien in a manmer accoptable
to Londer, but only so long as Borrower is performing such agreement; (b) coniests the lien in pood faith
by, or defends against enforcement of the len in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; ot (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Securify Instrument. If Lender determines that any pati of the Property it subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the avtions set forth above in this Scction 4.

Lender may require Bomrower to pay a onc-time charge for a real estate tax venﬁcatmn and/or
reporting service used by Lender in conneetion with this Loan,

3. Property Insurance. Borrower shall keep the improvements now cxisting or hereafier erected on
the Properly insured against loss by firc, hazards included within the tetm "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall he roaintained in the amounts (including deductible levels) and for the periods thal
Lender requires. What Lender requires pursvant to the preceding sentences can change daring the term of
the Loun, The insurance cartier providing the insurance shall be chosen by Borrower subject 1o Londer’s
right to disapprove Borrower’s choige, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in comneclion with this Loan, cither: (a) a vne-time charge for flood zone
determination, ccrtification and tracking services; or (b) a oncdime charge for flood zone determination
and cettification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or cetlification. Bomower shall also be responsible for the
payment of any fees imposed by the Federal Bmergency Management Agency in connection with the
review of any flood zonc determination resulling [rom an objection by Borrower,

If Borrower fatls to maintain any of the coverages described above, Lendetr may obtain insurance
coveruge, al Lender’s option and Borrower’s expenge. Lender is under ho obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the conlents of the Property, against any risk,
hazard or liability and might provide grealer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insnrance that Borrower could have obtained. Any amownts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Sccurity Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement und shall be payable, with such intercst, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagce and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lendet tequires, Borrower shall promptly give ta Lender sl receipts of paid premiums and
renewal notices. If Borrower obtains any form of inswrance coverage, not otherwise required by Lender,
for damage tu, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender ay mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice to the insuwrance carrier and Lender, Lender
may make proof ol loss if not made prompily by Borrower. Unless Lender and Bortower nihetwise agree
in writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall
be applicd fo restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s sceurity is not lessencd. During such repair and restoration period, Lender shall have the right to
hold such insuranee proveeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken’
promptly. Lender may disburse proceeds for the repuirs and restoration in a single payment or in a serics
of progress payments as the work s completed. Unless an sgreement is made in writing or Applicable Law
requires interest o be paid on such insurance procceds, Lender shall not be required to pay Botrower any
interest or eamings on such procceds. Fees for public adjusiers, or other third parties, retained by
Botrowar shall not be paid out of the josurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be Iessened, the insurance
proceeds shall be applied fo the sums seenred by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2.

 If Botrower abandons the Property, Lender may file, negotiate and seille any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered lo seltle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice {8 given. In either event, or if Leader acquires the Property under
Scction 22 or othcrwisc, Borrower hereby assigny to Lender (a) Bomower’s righls lo any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bomrower's rights (other thun the right to any refund of uncamed premiums paid by
Botrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
soverage ol the Property. Lender may usc the tusurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bortower shall ocenpy, cstablish, and use the Property as Bomowet’s principal
residence within 60 days afler the execution of this Secutily Instrament and shall continue to occupy the
Property us Borrower's principal residence for at least one year aftor the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unrcasonably withheld, or unless extenmating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenunce aud Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate o ¢ommit wastc on the
Property. Whether or not Borrower iy residing in the Preperty, Borrower shall maintain the Property in
ordet to prevent the Property from deteriviating or decrcasing in value due to ite condition. Unless it is
determined pursuant to Section 5 tha{ repair or restoration is not economically feasible, Borrower sball
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conuection with damage to, or the tuking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ouly if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore (he Property, Borrower is not relieved of Botrower’s obligation for the completion of
sueh repair or restoration.

Lender or its agent may make reasonable cntries upon snd inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the lime of or prior to such an inlerior inspection spegifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any porsous or entilies acting at the direction of Borrower or with Borrower's
knowledge or consent pave materinlly [alse, misleading, or inaceutale information ot statements to Lender
(or failed to provide Lender with materinl information) in connection with the Loan, Material
representations include, but are not limited fo, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument. 1f
(#) Borrower fails to perform the ¢ovenants and agreements confained in this Security Tnstrument, (b} there
is a legal procecding that might significantly affect Lender’s interest in the Properly and/pr righis under
thiz Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeitare, for
enforcement of a lten which muy attain priority over this Security Instrument or to enforce laws or
regulativns), or (¢) Bormower hag abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s inorest in the Property and rights under this Sceurify
Instrument, including protecting and/or assessing the value of the Property, and secaring and/or repairing
the Properly. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a len
which has priority over this Securily Instroment; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect ils interest in the Property and/or rights under this Sceurity Instroment, including
its secmred position in a bankmupiey proceeding. Securing the Property includes, but is not limited ta,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain wator
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Londer may take action ynder (his Section 9, Lender does nol have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actiong anthorized wader this Section 9.

Any amounis disbursed by Lender under this Seetion 9 shall besome additional debt of Bortower
secured by ihis Secutity Instrument. These amounts shall bear intercst at the Nole mto from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrmment is on a leaschold, Botrawer shall comply with all the provisions of the
leage. I[ Borrower acquires fec title to the Property, the leaschold and the fee tille shall not merge vuless
Lendcr agrees fo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance s a condition of making the Loan,
Borrower shail pay the premiums required to mainlain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascsto be available from the mortgage insurer that
previously provided such insurance and Botrower was required to make separately designated payments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage subuiantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivaleni {o the cost to Borrower of the Mortgage Insurance previously in effect, from an alternafe
mortgage insurcr selected by Lender. If substantially equivalont Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were doe when the insurance coverage coused lo be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licn of Mortgage Insurance, Such loss reserve shall be
non-refundable, nolwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earningy on such loss reserve. Leonder can no longer require loss
reserve payinents if Mortgage Insurance coversge (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
scparately designaled payments toward the premivms for Mortgage Insurance, If Lender required Mortgage
Insurance a3 a condition of making the Loan and Borrower was requited to make separately designated
payments toward the premivms for Mortgage Insurance, Botrower shall pay the premiums required to
mainiein Mortgage Insurance in effect, or 1o provide a non-refundable loss reserve, wntil Lender’s
requirement for Mortgage Tnsurance ends in accordance with any wrillen agreement betweoon Borrower and
Lender providing for such texmination or until termination is required by Applivable Law, Nothing in this

Section 10 affects Borrower’s obligation to pay interest ai the raic provided in the Note.
Mortgage Insurance rcimburses Lender {or any enfity that purchascs the Note) for cortain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morigage insurers evaluale their total risk on all such insurance in force from time to time, and may
epler info agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfuctory to the mortgage insurer and the other party (or parties) to
thesc agreements, These agreements may require the mortgage insorer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance preminms).

As u result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliale of any of the foregoing, may reccive (directly or indirectly) umounts that
dorive from (or might be characterized ag) a portion of Bortower's payments for Mortgage Insyrance, in
cxchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrcement
provides that an affilinte of Lender takes a share of the insurer’s risk in exchanpe for a share of the
premiusg paid to the insurer, the arsangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Murtgage Insurance, or any uther terms of the Loan. Such apreements will not inercase the amount
Borrower will owe for Mortgage Insarance, and they will not entitle Borrower to any refund.,
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{b) Any such agreements will not affect the rights Borrower has - if any - with respcet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Morfgage Insurance, to have the Mortgape Insurance terminated automatically, and/or to receive a
refund of any Mortgage Iusurance premiums that were uncarncd at the Hme of yuch eancellation or
termination.

T1. Assignment of Miscellancons Proceeds; Furfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid 1o Lender,

If the Property is damaged, such Miscelluneous Proceeds shall be applied to restoration or repair of
the Property, il the restorafion or repair is ecopomically (easible and Lender's security is not lessened.
Dring such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds
until Lender has had an opportunity fo inspect such Property to cnsure the work has been completed to
Lender’s satisfaction, provided that such ingpection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procceds, Lender shall not be required to pay Borrowsr any interest or carmings on such
Miscellancous Proceeds. If the restoration or repair is not econumically feagible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applicd to the sums seoured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscelluneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a fotal taking, destruction, or loss in value of the Propetty, the Miscellaneous
Proceeds shall be applied to the snms secured by this Scourity Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property iminediately belore the partial faking, destruction, or loss in value iz eqoal to or
greater than the amount of the sums secured by this Security Instrument immediately beforc the partial
taking, destruction, or loss in value, unless Bortower and Lender otherwise agrec in writing, the sums
sccured by this Security Instryment shall be reduced by the amount of the Miscellaneous Proceeds
muliiplicd by the following fraction: (s} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markct value of the Property
inmmediately before the partial taking, destruction, or Joss in value. Any balance shall be paid to Borrower.

In the cvent of & partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial fuking, destruction, or loss in valuc is less than the
amonnt of the sums secured immediately before the partial taking, destruction, or loss in valus, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Seourity Instryment whether or not the spms are then due.
If the Property is abundoned by Borrowet, or if, after notice by Lender to Bomower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lendar is anthorized
to collect and apply the Miscellaneous Proceeds either lo restoration or repair of the Property or to the
sums secured by this Security Instryment, whether or not then due. "Opposing Party” means the third party
that owes Botrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancons Praceeds.

Bonower shall be in dofault if any action ar proceeding, whether civil or criminal, is begun that, in
Lender’s judgmend, could tesult in forfeiture. of the Property or olher material impairment of Lendet’s
interest in the Property or rights under this Security Instrmnenl. Bortower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding 1o be
dismissed with & ruling that, in Lender’s judgment, preclodes forfeiture of the Property or other material
impairmeni of Lender’s interest in the Property or rights under this Seeurity Instrament. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property
are hereby aggigned and shall be paid to Lender.

All Miscellancons Proceeds that arc not applied (o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secnred by (his Seourity Instrument granted by Lender
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te Borrower or any Successor in Interest of Bottuwer shall not aperate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successof in Interest of Borrower or to refuse to extend fime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ori ginal
Borrewct of any Snccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
temedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Sucuessors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or
preclude the exercise of any right or rewedy.

13. Joint and Several Liability; Cu-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument but does nut execute the Note {a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the vo-signer’s interest in the Property under the
terms of (his Sccurity Instrument; (b) is not personally obligated fo pay the sums secured by this Sceurity
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
meke any accommodations with regard to the lerms of this Security Instrument or the Note without the
¢O-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Intorest of Bomower who assumes
Bortower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtatn
ail of Borrower’s rights and benefits vnder this Security Instrument. Borrower shall not be released from
Botrower’s obligations and liubility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (excopt as provided in
Section 20) and benefit {he successors and avsigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Londer's interest in the Property and rights under this
Security Instmment, including, but not limited to, attorneys® fees, property inspection and valuation fees.
It regard to any other fees, the abscnce of express anthority in this Scourity Instrument to charge a spevific
fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may nol charge
foes that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
thai the interest or other loan charpes collected ot to be ¢ollecled in connection with the Loan exceed the
permilted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permiticd limit; and (b} any sums alrcady collested from Borrower which exceeded permitied
limits will be refanded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Notc or by making a divect puyment to Borrower. If a refund reduces principal, the
reduction will be treated us a partial prepuyment without any prepayment charge (whether or pot a
prepayment charge is provided for under the Nole). Bomower's acceptance of any such refund made by
direct payment to Borrower will constitute u watver of any right of action Borrower might huve arising out
of such overcharpe.

15. Netices. All notices given by Borrower or Lender in conncction with this Security Instrument
must be in writing. Any notice fo Borrower in connection with this Security Instrument shall be deemed to
huve been given {o Borrower when taaifed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constituie notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Bortower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by muiling it by first class mail to Lender's address
staled herein uvmless Lender has designated another address by notice to Borrower. Any notice in
connegtion with this Seeurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Secwrity Instrument is also required under Applicable
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument. :
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and lLimitations of
Applicable Law. Applicable Law might explicitly or imapliciily allow the partics to agree by contracl or it
might be silent, but such silence shall not he constued as a prohibition against agreement by contract, In
the event that any provision or clauvse of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
piven effect without the conflicting provision.

As wsed in this Securily Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of ihe feminine gender; (b) words in the gingular shall mean and
inelde the plural and vice versa; and (c) the word "may" pives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Bortower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beoeficial Xnterest in Borrower. As used in this Section 18,
"Interest in the Property” means any lega) or beneficial interesl in the Property, inclnding, but not timited
1o, those bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the tntent of which is the transfer of title by Bortower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bormower
ig not a natural person end u beneficial interest in Borrower is sold or transforred) without Lender's prior
writlen consent, Lender may require immediate payment in full of all sums secured by this Sevurity
Ingtrumeni. However, this option shall not be exervised by Lender if snch exercise ts prohibited by
Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 duys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Botrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Sccurity nstrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Bomower meets certain conditions,
Bomower shall have the right to have enforcement of this Seeurify Instrument discontinued al any time
prior 1o (he carliest of: (a) five days before sale of the Property pursnant to any power of salc contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrumeni. Those
conditions are thal Borrower: (a) pays Lender all soms which then would be due under this Security
Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other covenants or
agreements; (¢ pays all expenses incnrred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incwrred for the
purpose of protecling Lender’s intercat in the Propetty and rights under this Security Instrument; and (d)
takes such action as Lender may roasonably requirc to assure thual Lender’s interest in the Property and
rights under this Security Instrment, and Bowrower’s obligation to pay the sums secured by this Sccurity
Instrument, shall contimue wnchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) eash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn npon
an instilulion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reingtate shall not
apply in the case of acceleration under Sectipn 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in
the Nole (logether with this Sccurity Instrianent) can be sold one or more times without prior notice to
Borrower. A sale might resnit in a change in the entity (known as ihe "Loan Servicer") that collects
Periodic Payments duc under the Notfe and this Sceurity Instrument and performs other mortgapge loan
setvicing obligations under the Note, this Seenrity Instrpment, aud Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wriitcn notice of the chanpe which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and t(hereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be ttansferred to a successor Loan Servicer and are not
agsuined by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (ag either an
individual litigant or the member of a class) that ariscs from the other party’s actions purspant ito this
Security Instrument or that allcpes that the other party has breached any provision of, or any duty owed by
reasor of, thiy Security Tnstrument, wnill such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirements of Sectivn 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must clapse before certain action can be laken, that time
perivd will be deomed (o be roasvmblo for purposes of this patagtaph. The natice of acceleration und
opportunity to cure given to Bormower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deomed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances" are those
substances defined as toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other {laimmable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materialg;
(b) "Environmental Law" means federal lawe and laws of the jutisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
aclion, remedial action, or removal action, as defined in Eavitonmental Law; and (d) an "Environmentat
Condition” means a condition that can cause, vontribute to, or othcrwise trigger an Environmental
Cleanup.

Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any [Iazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (&) which, due to the presence, use, or releasc of a
Hazardons Substance, creates a condition that adversely affeets the value of the Property. The preceding
two senfences shall not apply o the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to honnal residential uses and to
niginfetatce of the Property (including, but pot limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regululory agency or private party involving the Property and any
Hazardous Substance or Euvironmental Law of which Bormrower has actual knowledge, (h) any
Eavirommental Condition, including but not limited to, any spilling, leaking, discharge, rolcase or threat of
release of any Hazardous Substance, and {c) any condition caused by the presenee, use or releasc of a
Hazardous Substance which adversely uflects the valne of the Property. If Bowrower learns, or iy notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substancc affecting the Property is necessary, Borrower shall promptly take all hecedsary
remedial actions in accordance with Enyironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration fillowing
Borrower’s breach of any covenant or agreement in this Security Instrnment (but not prior to
acceleration under Section 18 nodess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the delzult; () @ date, not less than 30 days from the date
the notice is given to Borrower, by which the default maust be cured; and (d) that faifure to cure the
default on or hefore the date specified in the netice may resull in acceleration of the sums secured by
this Secority Instrument and sale of the Property. The notice shall faréher inform Borrower of the
right to reinstate after acceleration and the right fo bring a court action to assert the nen-existence of
a defandt or any other defense of Borrewer to acceleration and sale. If the default is not eared on or
before the date specified in the nutice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrament withont forther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be cntitled to collect all
expenses incurred in pursuing the remedies provided in this Scction 22, inclunding, but not limited to,
reasonable attorneys’ fees and costy of title evidence,

If Lender invokes the power of sale, Lender shall excente or cause Trustee to execute a written
notice of the oceurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
loeated. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time refjuired by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at pablic anction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee defermines. Trustee may postpunc gale of all or any parcel of the
Property by public aunouncement at the time and place of any previousty scheduled sale. Lender or
ils designee may purchase the Property af any sale.

Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any
cevenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all suwmy secured by this Security Instrument; and (¢) any excess to the
persen or persens legally entifled fo it.

23, Reeenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Sesurily Instrument to Trustee. Trustee shall reconvey the Property
without warranty fo the person or persons legally enlitled to it. Such person or persons shall pay any
recordalion vosts. Lender may charge sich person or persons a fee for reconveying the Properly, but only
if the fee is paid to a third party (such as the Trustee) for services rondered and the churging of the fee is
permitted wnder Applicable Law.

24, Substitute Trostee. Lender may fom fime fo time remove Trustee and appoint @ successor
trustee to any Trustee appointed herennder. Without conveyance of the Property, the sucuessor trustee shall
succeed fo all the title, power and dutios conforred wpon Trostee herein and by Applicable Law.

25. AMtorncys’ Fees. As used in this Securily Insttument and in the Note, attorneys’ fees shall
include those awarded by an appellate eourt.

26, Protective Advances. This Security Instrument securcs any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protest Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loun agreement, we may purchase insumnce at your expenge to protest our interest. This

insurance may, but need not, also protect your inierest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you, You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any inswrance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount, The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
oblain on your own and may not satisfy any nced for property damape coverage or any
mandatory liability insurance requircments imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepls and aprees o the terms and covenants contained in this
Security Instrumenl and in any Rider executed by Borrower andg recorded with il.

ﬂ\ r”\ { (Seal)

Witnesses:

RO].\![AI:D M CLAYTON JBorrower

(Scal)

-Bonrower

(Seal) (Neal)
-Bomowur -Borrower
{Seal) (Scal)
-Bomower -Butrowor
{Scaly (Seal)
-Bormower -Borrower
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STATE OF ORLEGON, KLAMATH Connty ss:
On this 21 day of JULY 2000 » personully appeared the above named

RONALD M CLAYTON

and acknowledged the foregoing instrument 1o be his/her/their voluntary act and deed.

My Commission Expires: 2-6-11 Before me: REONDA J YOUNG

(Official Seal) (»_/j'?ﬁ e
o "“f'll i M—h‘h‘“"\

Notary Public for Otegon

(2, OFFICIAL SEAL
8 RHONDA J YOUNG

QR NOTARY PUBLIC - OREGON

COMMISSION NO. A412230
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LEGAL

v

LOQT 20, VILLA 5T, CLAIR, LESS AND EXCEPT THE WESTERLY 50 FEET, ACCCRDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY,

QREGON,

State of Oregon
County of Klamath
hereby certify that instrument #2009-010522,

ochelle Long, Klamath County Clerk
Drate: April Lst, 2022

-




EXHIBIT B

THE WESTERLY 50 FEET OF LOT 19 AND ALL OF LOT 20 OF VILLA ST. CLAIR,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON.

APN: 571964 & 571955



