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DEED OF TRUST

DEFINITIONS

Words used in muliiple sections of this document are defined below and other words are defined in Sections 3, 1, 13,
18,20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

{A) “Security Instrument” means this documeant, which is dated May 9, 2022, together wiih
all Riders to this document.

{B) “Borrower” is MICHAEL D STACEY AND ERIN STACEY, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Washington Federal Bank.

Lender is a Corporation, organized and axisting under the laws of
The United States of America. Lender's address is 425 Pike St, Seattle, WA 98101.

Lender is the beneficiary under this Security Instrument.
(D} “Trustee” is First American Title Insurance.

(E) “Note” means the promissory note signed by Borrower and dated May 9, 2022, The Mole
states that Borrower owes Lender TWO HUNDRED THOUSAND FIVE HUNDRED AND NO/M0Q* **rtxsstart it
IR R EE R E R R R N R R R N N R N T NN s Dollars (U.S‘ 5200'500_00 )
plusinterest. Borrower has premised to pay this debt in regular Pericdic Payments and o pay the debt in full not later than
June 1, 2052,

(F) “Property” means the proparty that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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LOAN #: 7211216057
{H} “Riders” means all Riders to this Security Instrument that are executed by Borrower. Tha following Riders are to be

executed hy Borrower [check box as applicable):
[ Adjustable Rale Rider Efc:ondominium Rider i1 Sscond Homa Rider
] Balloon Rider () Planned Unit Development Rider %] Other(s) (spacify]
(] 1-4 Family Rider {0 Biweekly Payment Rider Manufactured Home Rider,
Ol vA. Rider Manufactured Home Affidavit of

Affixation, Addendum to Uniform
Deed of Trust
{8} “Applicable Law” means all controlling applicable federal, state and local slatutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well 2s all applicabie final, non-appealable judicial
opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, aulomated teller machine transaclions, transfars initiated by teiephone, wire
transfers, and automated clearinghouse transfers.
(L) “Escrow ltems” means those items that are described in Section 3.
(M) “Miscellaneous Praceeds” means any compensation, sefilemant, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section &} for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Progerty; (iii) conveyanca in lieu
of condernnation; or (iv) misrepresentations of, or omissions as to, the value andfor condition of the Property.
(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.
(P) “RESPA™ means the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
ragulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additional gr
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers o all requirements and restrictions that ara imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA,
(@} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of tha Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrowaer irevocably grants and conveys to Trustee, in frust, with power of sale, the following
described property located in the County [Type of Racording Jurisdiction] of
Klamath [Name of Recording Jurisdiction}:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

APN #: 872719

APN #: 87818

APN #: 897774

which currenlly has the address of 101040 Highway 97 N, Chemult,
[Strae] [City]
Qregon 97731 {"Property Address"):
|Zip Coda]

TOGETHER WITH allthe improvemants now or hereafter erecled on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Proparty and that the Property is unencumbared, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covaring real properiy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
whan due the principal of, and intsrest on, the dabt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall alsc pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Nota and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is refurned te Lender unpaid, Lender may require that
any or all subsequent payments dus under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lander: (a) cash; (b) money ordar; {c) certified chack, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.
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LOAN #: 7211216057

Payments are deemed received by Lender whan received at the location designated in tha Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retum any
payment or partial payment if the payment or partial payments are insufficient lo bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If aach Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment lo bring the Loan currant. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrowsr. If not applied earlier, such funds will be applied to the outstanding principal
balanca under the Nota )mmediately prior to foreclosure. No offset or claim which Borrower might have now or in the
fulure against Lender shall relieve Borrower from making payments due under the Note and this Security instrument
or performing the covenants and agreements secured by this Seeurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be apptied in the following order of priority: (a) interest due under the Note: (b} principal
due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to sach Pariodic Payment in the
ordarin which it became duse. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Securily Instrument, and then 1o reduce the principal balance of the Note.

If Lender receives a paymant from Borrower for a delinquent Periodic Payment which includes a sufficient ameunt
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
ong Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if. and to the extant that, each paymant can be paid in full. To the extent that any excess exists after
the paymentis applied to the full payment of one or more Periodic Payments, such excess may be applied o any late
charges due. Voluntary prepayments shall be applied first lo any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpona the due date, or change the amount, of the Pericdic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Nete is paid in full, a sum {the “Funds") to provide for payment of amounts due for; (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Proparty; (b)
leasehold payments or ground rants on the Property, if any: {c) premiums for any and all insurance required by Lender
under Section 5; and {d) Morigage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance pramiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems " Al origination or at any ime during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, faes and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts le be paid under this Section. Borower
shall pay Lender the Funds for Escrow [tems uniess Lender waives Borrower's obligation to pay the Funds for any or all
Escrow ltems. Lendar may waive Borrower's obligation to pay to Lander Funds for any or all Escrow ltems at any time.
Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay diractly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time pericd as Lender may require. Barrower's
obligation to make such payments and to provide receipls shall for all purpeses be deemed fo be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement® is used in Saction 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for
an Escrow item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any fime by a nofice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Saction 3

Lender may, at any tme, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b} not to exceed the maximum amount a lender can raquire under RESPA. Lender
shall estimate the ameunt of Funds due on the basis of currant data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicabls Law.

The Funds shall be held in an institution whose deposits are insured by a faderal agency, instrumentality, or entity
(including Lender, if Lendar is an institution whose deposits are so insured) ¢r in any Federal Home Loan Bank. Lender shall
apply the Funds o pay the Escrow ltems no later than the time specified under RESPA Lender shall not charge Borrower
forhelding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Botrower interast on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or samings on the Funds. Borrower and Lender can agree in writing, howevar, that interest shall be paid on
the Funds. Lender shall give to Borrowar, without charge, an annual accounting of the Funds as required by RESPA.

If thera is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. Ifthare is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make up the shertage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiancy of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
nacessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymants.

Upan payment in full of all sums secured by this Security Instrument, Lender shall promplly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priorily over this Sacurity Instrument, leasehold payments or ground rents on the Property,
if any, and Community Association Dues, Fees, and Assessments, if any. To the extent thatthese iltems are Escrow ltems,
Borrower shall pay tham in the manner provided in Section 3.

Borrowar shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Bomower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's opinion operate to prevent the enforcament of the lian while those
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LOAN #: 7211216057
proceedings are panding, but only until such proceedings are concluded; or {¢) securas from the holder of tha lien an
agreement salisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lisn which can attain priority over this Security Instrument, Lender may give Borrower a
nolice identifying tha lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting service used
by Lender in connaction with this Loan.

5. Property Insurance. Bomower shall keep the improvements now existing or hereafer erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not limited to, eathquakes and flocds, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sanlences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in conneclion with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
cerlification services and subsequent charges each time ramappings or similar changes cccur which reasonably might
affect such determination or caertification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managament Agency in connection with the review of any flood zone determination resulling
from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance covarage, at
Lender’s option and Borrowar's expense. Lender is under no obligation te purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not prolect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effact. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed tha cost of insurance that Borrower could have cbtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by ihis Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove $uch policies, shall include a standard mertgage clause, and shall name Lender as mortgagee and/for as
an additional loss payee Lender shall have the right to hold the policies and renewal certificates. If Lender raquires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Bomower abtains any form
of insurance coverage, not olherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard morlgage clause and shall name Lender as mortgagee and/er as an addilional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lander may make proof
of ioss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whaether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Proparty, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and resloration period, Lender shall have the right to held such insurance proceeds unlil Lender has had an opportunity
to inspect such Property to ensura the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repars and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds, Fees for public adjusters, or olher third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Barrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does net respond within 30 days to a nolice from Lendar that the insurance carrier has offered to
setlle a claim, then Lender may negotiate and settle the claim. The 30-day period will bagin when the notice is given.
in aither event, or if Lender acquiras the Property under Saction 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b} any other of Borrower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance policies covering the Proparty, insofar as such rights are applicable to
the coverage of the Proparty. Lender may use the insurance proceeds either to repair or restora the Proparty or to pay
amounts unpaid under tha Note or this Security Instrument, whaether or not then dua.

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to oceupy the Property as Borrower’s principal
residence for al least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Frotection of the Property; Inspections. Borrowar shall not destroy,
damage or impair the Property, allow the Property to deferiorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
dateriorating or decraasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration 1s not econcmically feasible, Borrower shall promplly repair the Property if damaged to avoid further
deterioration or damage. Ifinsurance or condemnation proceeds are paid in connection with damage to, or the taking of,
the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has relsased proceads
for such purposes. Lender may disburse proceads for the repairs and restoration in a single payment or in a series of
progress paymants as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
resiore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restaration.

Lender orits agent may make reascnable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the Intarior of the improvemaents on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Appllcation, Borrower shall be in default if, during the Loan application process, Borrower
or any parsons or entilies acting at the direction of Borrower or with Borrower's knowledge or consent gave matarially
fa'se, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan, Material representations include, but are not limited to, representations ¢oncerning
Borrower's occupancy of the Property as Borrower's principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Securlty Instrument. If (a) Borrower
far's to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property andfor rights under this Security Instrument (such as a
proceading in bankruptcy, probate, for condemnation or forfaiture, for enforcemant of a lign which may attain priority
ovar this Secunty Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whalever is reasonable or appropriate to proect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in
the Property and/or rights under this Securily Instrumient, including its securad position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entaring the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, efiminate buiiding or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all aetions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bacoma additional debt of Borrower securad by this
Security Instrument. These amounts shall bear interast at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and intarests herein conveyed or tarminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leaseheld and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Merlgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Morigage Insurance in affect. If, for any reason, the Mortgage Insurance
coverage requiread by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrowar was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Morlgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an altemate morigage insurer selected by Lender. If substantially eguivalant Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the saparately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in liau of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lender shall not be required lo pay Borrowar any intsrast or eamings on
such loss reserve. Lander can no longer require loss reserve payments if Morigage Insurance coverage (in the amount
and for the pericd that Lender requires) provided by an insurer selectad by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Morigage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrowsr was requirad to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Morlgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's raquiremant for Mortgage
Insurance ends in accordance with any written agreement betwaen Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreemants with other parties that share or modify their risk, or reduce losses. These agreements are on lerms and
conditions that are satisfactory to the mortgage insurer and the other party (or partiss) 1o these agreements. These
agreements may require the morlgage insurer o make payments using any source of funds that the morigage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other antity, or
any affiliata of any of the foregoing, may receive (directly o indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, In exchanga for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termad “captive reinsurance.” Further;

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other tarms of the Loan. Such agreements will not increase tha amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. Duning such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an cpportunity 1o inspact such Properly
to ensure the work has besn compleled to Lender's salisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a serias of progress payments as the work is
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LOAN #: 7211216057
completed. Unless an agresment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceads, Lender shall not be required o pay Bormower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Sacurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscallaneous Proceeds shall be applied in the omder provided for in Section 2.

In the event of a total taking, destruction, orloss in value of tha Property, the Miscellaneous Proceeds shall be applied
lo the sums secured by this Security Instrument, whether or not Ihen due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Proparty
immadiately before the partial taking, destruction, or loss in value is equal to or graater than the amount of the sums
securad by this Security instrumant immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agrea in wiiting, the sums secured by this Security Instrumeant shall be reduced by the amount
of the Miscellansous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall ba paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before tha partial taking, destruction, or loss in valug is less than the amount of the sums secured
immediately befora the partial taking, destruction, or logs in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due.

If the Property 1s abandoned by Borrowar, or if, afler notice by Lender to Borrower that the Opposing Party {as defined
in the next sentance) offers to make an award to settle a claim for damages, Borrower fails o raspond to Lender within
30 days afler the date the notice is given, Lender is authorized to collect and apply the Miscellangous Proceads either
lo rastoration or repair of the Property or to the sums sacured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Procesds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is bagun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Properly or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludss
forfaiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceads of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assignad and shall be paid to Lender.

All Miscellaneous Proceads that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interast of Borrower shall not operala to release the liability of Borrower or any Successors in Interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amorlization of the sums securad by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exarcising any right or remedy including, without limitation, Lender's acceptance of paymaents from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exarcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): {a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's intérest in the Property under the terms of this Security Instrument; (b) is not personally
obligaled to pay the sums secured by this Security Instrument; and () agrees that Lender and any other Borrower can
agrae to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject lo the provisions of Section 18, any Successor in Intarest of Borrower who assumes Borrower's obligations
undar this Secunly Instrument in writing, and is approved by Lender, shall obtain all of Borrowar's rights and benefits
under this Security Inslrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agreas to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lander may charge Borrower faes for services parformed in connection with Borrower's defautt, for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys’ fees, property inspection and valuation fees. In regard to any other feas, the absence of express authority in
this Security Instrument fo charge a specific fee to Borrower shall nol be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are exprassly prohibited by this Security Instrumant or by Applicable Law.

i the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collacted or to be collected in connection with the Loan exceed the permittad limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to tha permitted limit; and (b) any
sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge {whather or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by diract
payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument rust be in writing. Any
notice to Boower in connection with this Security Instrument shall be deemed to have besn given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower
shail constitute notice to all Borowers unless Applicable Law expressly requires otherwise, The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by nolice to Lender, Borrower shall promplly
nofify Lender of Borrower's change of address. |f Lander spacifies a procedure forreporting Borrower's change of address,
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LOAN #: 7211216057
then Borrower shall only report a change of address through that specified procedure. There may be only one designated
notics addrass under this Security Instrument at any ona time. Any notice to Lender shall be given by delivering it or by maiiing
it by first class mail fo Lender's address stated herein uniess Lander has designated another address by notice to Bormower.
Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender unti actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrumaent.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governead by federal
law and the law of the jurisdiction in which the Properly is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agresment by contracl. In the evant that any provision or clause of this Securily Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Nota which can be given
sffect without the confiicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and includa corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and includa the plural and vice versa; and
{c) tha word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shalf ba given ene copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or baneficial inferest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of titte by Borrower at a future date to a purchaser.

If alt or any part of the Properly or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lander's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. Howaver, this option shall not be
axercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pariod
of notiess than 30 days from the date the nolice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies parmitted by this Security Instrument without further notice or damand en Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower maets cartain conditions, Borrower shall have
the right to have enforcemant of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant lo any power of sale contained in this Security Instrument; {b) such other period
as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgrnent enforcing
this Securily Instrumant. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no accaleration had occurred:; {b) cures any default of any other covenants
or agresments; (c) pays all expenses incurred in enforcing this Security Instrumant, including, but not limited to,
reasonable attorneys' faes, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such aclion as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Sacurity Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumant, shall continue unchanged, Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; {b) money order, {c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upen an institution whose deposits are insured by a federal agancy, instrumentality or entity:
or (d) Eleclronic Funds Transfar. Upon reinstatement by Borrower, this Security Instrumant and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be seld one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicar”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or mora changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Bomrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenca, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has nofified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party herato a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before cerlain action can be taken, that
time pariod will be deemed to be reasonable for purposes of this paragraph. The notice of accaleration and opportunity
1o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corractive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thosa substances defingd
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxi¢ petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) "“Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or envircnmental protection; (c)
“Environmental Cleanup” includes any response action, remeadial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition® means a condilion that can cause, contribute to, or otherwise trigger an
Envirenmental Cleanup.
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Bomower shall not cause or parmit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Proparly (a) that is in violation of any Environmenital Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage
on the Property of smalt quantities of Hazardous Substances that are generally racognized to be appropriate to normal
residential uses and to maintenance of the Properly (including, but not limited to, hazardous substances in consumer
products).

Barrower shall promptly giva Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or other action
by any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, {b) any Environmental Condition, including but not limited
to, any spilling, leaking, dischargs, release or threat of ratease of any Hazardous Substance, and (c) any condition
caused by the presence, use or relaase of a Hazardous Substance which adversely affects the value of the Property.
If Berrower leams, or is notifiad by any governmental or regulatory autherity, or any private party, that any removal ar
other remedialicn of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ake all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup,

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the dafault; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauft
must be cured; and (d) that failure to cure the default on or before the date specified In the notice may resultin
acceleration of the sums secured by this Security instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require inmediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collact all expenses incurred In pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by Applicable Law to Barrower and ta other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without domand on Borrawer, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the natice
of sale i onie or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announeement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasanable Trustee's and attorneys’ fees; {(b) to all sums
secured by this Security Instrument; and {¢) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Truslee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such parson or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Proparty, but only if the fee is paid to a third party {such as the Trustee) for services rendered
and the charging of the fee is parmitted under Applicable Law.

24, Substitute Trustee. Lender may from time to ime remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upen Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used inthis Security Instrument and in the Note, attorneys' fees shall include those awarded
by an appellate court.

26, Protective Advances, This Security Instrument secures any advances Lender, al its discretion, may make under
Seclion 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our confract or loan
agreement, we may purchase insurance at your expense to protect our inferest. This insurance may, but nead
not, also protect your interest If the collataral becomas damaged, the coverage we purchase may nol pay any
claim you make or any claim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage alsewhera.

‘You are responsible for the cost of any insuranca purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost is added to your contract or loan batance, the interest rate on the
underlying contract or loan will apply to this added amount. The effeclive date of coverage may be the date your
prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may nol satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and racorded with it.

Vs el X L;}";(;-u ’g] ‘%[ 27 (sea)

MICHAEL D STACEY 1 DATE
f 1 AT 574/3 6
RIN STACEY 0 t  DATE
State of OREGON
@
County ofKLAMATH DEScinutes
This instrument was acknowledged before me on [ q } ZZ by MICHAEL D

STACEY AND ERIN STACEY.

A hc AN b]
OFFICIAL STAMP Slgnature\ 01 Notarial Dﬂ}:er
TIFFANY ANN BENAWAY
NOTARY PUBLIC-OREGON E—D
COMMISSION NO. 1022692 Title (and Rank)
MY COMMISSION EXPIRES MARCH 10, 2026

My commission expires: 2,! ( O} 2\6

Lender: Washington Federal Bank
NMLS ID: 410394

Loan Qriginator: Curtis Cray
NMLS 1D: 956269
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Exhibit “A”

THAT PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 17,
TOWNSHIP 28 SOUTH, RANGE 8 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON,
BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SECTION CORNER COMMON TO SECTIONS 17, 18, 19 AND 20, TOWNSHIP 28
SOUTH, RANGE 8, EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON; THENCE
NORTH ALONG THE SECTION LINE BETWEEN SECTIONS 17 AND 18, 400 FEET TQ THE PQINT OF
BEGINNING; THENCE EAST 300 FEET; THENCE NORTH 56° 19° EAST 360.6 FEET; THENCE NORTH 600
FEET; THENCE WEST 600 FEET TO SECTION LINE; THENCE SOUTH ALONG SECTION LINE 800 FEET TO
THE POINT OF BEGINNING.

TOGETHER WITH THAT CERTAIN EASEMENT FOR THE PURPOSES OF INGRESS AND EGRESS CREATED
BY DEED RECORDED ON APRIL. 4, 1956 IN VOLUME 282 PAGE 74, DEED RECORDS OF KLAMATH
COUNTY, OREGON.

ALSO: SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER, SECTION 17, TOWNSHIP 28 SOUTH,
RANGE 8 EAST OF THE WILLAMETTE MERIDIAN,

EXCEPTING THEREFROM THE FOLLOWING DESCRIBED PORTION: COMMENCING AT THE SECTION
CORNER COMMON TO SECTIONS 17, 18, 19 AND 20, TOWNSHIP 28 SOUTH, RANGE 8 EAST OF THE
WILLAMETTE MERIDIAN; THENCE NORTH, ALONG THE SECTION LINE BETWEEN SECTIONS 17 AND 18,
400 FEET TO THE POINT OF BEGINNING; THENCE EAST 300 FEET; THENCE NORTH 56° 19' EAST, 306.6
FEET; THENCE NORTH 600 FEET; THENCE WEST 600 FEET TO THE SECTION LINE; THENCE SQUTH,
ALONG THE SECTION LINE, 800 FEET TO THE POINT QF BEGINNING.

ALSQ EXCEPTING THEREFROM ALL OF THE HEREINABOVE DESCRIBED PROPERTY LYING EASTERLY OF
U.S. HIGHWAY 97, ALSO KNOWN AS THE DALLES-CALIFORNIA HIGHWAY.

ALSC EXCEPTING THEREFROM PARCEL 1 OF MINOR PARTITION NQ. 17-86, FILED FOR RECORD ON
MARCH 14, 1990, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

A PARCEL OF LAND SITUATED IN THE SOUTHWEST ONE QUARTER OF SECTION 17, TOWNSHIP 28
SOUTH, RANGE 8 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGCN, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT A POINT ON THE SOUTH LINE OF SECTION
17, SAID POINT BEING 596.21 FEET SOUTH 89° 49" 03" EAST OF THE SOUTHWEST CORNER OF SAID
SECTION AND RUNNING NORTH 17¢ 15' 26" EAST 495.23 FEET; THENCE NORTH 83° 47" 10" EAST
214.95 FEET TO THE WESTERLY RIGHT-OF-WAY LINE OF HIGHWAY NO. 97; THENCE ALONG SAID
RIGHT-OF-WAY LINE, SOUTH 17¢ 15' 26" WEST 520.28 FEET TO THE SOUTH LINE OF SECTICN 17;
THENCE ALONG THE SECTION LINE NORTH 89 49' 03" WEST 206.26 FEET TQ THE POINT OF
BEGINNING.

ALSO EXCEPTING THEREFROM RESERVATIONS AND RESTRICTIONS OF RECORDS, RIGHTS OF WAY,
AND EASEMENTS OF RECORD AND THOSE APPARENT ON THE LAND, CONTRACT AND/OR LIENS FOR
IRRIGATION AND/OR DRAINAGE. CONVEYANCE INCLUDES ALL MINING AND MINERAL RIGHTS.

NOTE: This legal description was created prior to January 1, 2008,




ADDENDUM TO UNIFORM DEED OF TRUST

Date: May 9, 2022

Addendum attached to and forming part of the Deed of Trust {"Security instrument”) of
even date by and between MICHAEL D STACEY AND ERIN STACEY, HUSBAND
AND WIFE

as Grantor/Barrower; as Trustee; and Washington Federal Bank as Beneficiary/
Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Prop-
erty by the Barrower, and only one alternative shall be a part of this Addendum. Lender
has determined which alternative is a covenant of the Barrower by checking below the
appropriate box opposite the paragraph immediately preceding the paragraph Lender
has determined to be applicable to Borrower, and Borrower has agreed to this chasen
alternative by executing this Addendum 1o the Security Instrument and pursuant to the
terms of Lender's loan commitment.

& Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security
Instrument is amended by substituting the following language:

“Borrower shall occupy, establish and use the Property as Borrower's principal resi-
dence within sixty {60) days after the execution of this Security Instrument and shall
continue to accupy the Property as Barrower's principal residence for at least one
year after the date of occupancy, unless lender otherwise agrees in writing and its
sole discretion; provided, however, that if the loan evidenced by the Security Instru-
ment is a ‘custom’ construction loan as defined by a Construction Loan Agreement
between Lender and Barrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within (60) days after receipt
of Certificate of Occupancy, or similar official document, fram the applicable gov-
ernmental authority, unless Lender in its discration agrees in writing o waive any
governmental requirement. Borrower acknowledges that Uniform Covenant 6, as
here amended, is required by Lender in consideration of Lender extending Borrower
an 'Occupancy Note Rate’ which is less than the prevailing ‘Non-Oceupancy Note
Rate' If Borrower shall default on the terms of occupancy as stated above, Lender
may elect, at its option and notwithstanding any other terms of the Security Instru-
ment to the contrary, any of the following remedies: (a) Lender may accelerate the
terms of the Note and, upon fifteen (15) days notice, call the loan immediately due
and payable in full, and if Borrower fails to make payment in full, Lender may there-
after exercise any remedy permitted by the Security Instrument, including suit on
the Note or foreclosure upon the Security interest and the Property; or {b) Lender
may adjust the interest rate on the Note (and any monthly payment occasionad by
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such adjustment) to Lender's ‘Non-Occupancy Note Rate’ which existed as of the
date of the note and Security Instrument and require further consideration for not
calling the loan immediately due and payable, including but not limited to (i) having
Borrower pay any amount of principal on the loan necessary (if at all) to make the
loan conform to whatever loan-to-value ratio conditions Lender would have required

of a ‘Non-Owner-Occupied Loar’ on the Property as of the date of the Note and
Security Instrument.”

[J Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Security
Instrument is deleted,

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)

This Security Instrument also secures the payment of any further sums advanced
or loaned by Lender to Barrower, or any of its successors or assign, if (1) the Note
or other writing evidencing the future advance or loan specifically states that it is
secured by this Security Instrument, or (2) the advance including costs and expenses
incurred by Lender, is made pursuant to this Security Instrument or any other docu-
ments executed by Borrower evidencing, securing, or relating to the Note and/or the
Coliateral, whether executed prior to, contemparaneously with, or subsequent to this
Security Instrument (this Security Instrument, the Note and such other documents,
including any construction lcan, land loan or other loan agreement, are hereinafter
collectively referred to as the “Loan Documents”), together with interest thereon at
the rate set forth in the Note unless otherwise specified in the loan document or
agreed to in writing.

B. Lender’s Right of Acceleration and Judicial Foreclosura.
Unifarm Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument
are amended by the addition of the following language, which shall modify the
terms of Uniform Covenant 19 and Non-Uniform Covenant 22 to the extent set
forth immediately below:

“Borrower acknowledges that the terms and conditions of Uniform Covenant 19
and Non-Uniform Covenant 22 are intended to avail Borrower of certain notice and
reinstatement rights if Lender elects non-judicial foreclosure under its power of sale
in the event of default, and that Borrower has a statutory right of redemption pro-
tecting Borrower in the event of judicial foreclosure. Therefore, notwithstanding any
provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this Security
Instrument, if Lender, at its own option, elects to accelerate the Security Instrument
by commencement of judicial foreclosure for any default or breach by Borrower, the
Borrower shall not have the right of reinstatement or entittement to certain notices
as pravided for in Uniform Covenant 19 and Non-Uniform Covenant 22"

C. Reconveyance Afier Payment of Loan in Full. Non-Uniform Covenant 23 of the
Security Instrument is revised 10 read as follows:

“23. Release or Reconveyance. Upon payment of all sums security by this Secu-
rity Instrument, Lender shall request Trustee to release or reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall release or reconvey the Prop-
erty without warranty to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs and reasonable trusiee's fee for release

or reconveyance”
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D. Mandatory Flood Insurance for Property in Special Flood Hazard Areas. Uniform
Covenants 3 and 5 are modified so as to add the following language which affects
both covenants:

“If the Property is now or shall ever during this loan be determined by the Federal
Emergency Management Agency (FEMA), or its successor agency, to be within a
Special Flood Hazard Area (SFHA), then to the extent flood insurance is available
forthe Property, Lender will require, upon natice to Borrower of such determination,
that adequate flood insurance be maintained for the improvements of the Property
at Borrower's expense, and Lender shall be entitled to collect, as part of the Funds
defined under Covenant 3, and to the extent authorized by federal law and regula-
tion, “Escrow ltems” {reserves) for flood insurance premiums; and if Borrower does
not voluntarily pay for the fiood insurance as part of said Funds, Lender shall be
entitled 10 abtain “forced place” flood insurance coverage for the Property improve-
ments and, in so doing, either capitalize the cost of such coverage to the principal
balance of the loan or apply the payment as a “Negative reserve] whereupon Bor-
rower shall be deemed to be in default of this Security Instrument”

E. “Custom” Construction Loans. If this Security Instrument secures permanent
financing to construct or remodel a residential dwelling on the Property ("custom
construction loan”), then the Construction Loan Agreement & Assignment of Account
signed by Borrower along with this Security Instrument and Addendum shall be
incorporated by reference in and be a part of this Security Instrument, and any
default or breach by Borrower of the Construction Loan Agreement & Assignment
of Account shall constitute a default or breach of this Security Instrument, therehy
entitling Lender to any and all remedies allowed by the Security Instrument and
applicable law for such default or breach.

F. E-Z Pay Option. If Borrower elects the E-2 Pay option at the inception of this loan,
then Lender shall temporarily defer the four hundred dollar ($400) payment process-
ing charge which is otherwise due and payable in full at closing. However, if at any
time, Borrower's E-Z Pay bank account has insufficient funds to cover a payment
when due, or if Borrower's E-Z Pay bank account is closed or otherwise hecomes
unavailable to Lender for the payment of the loan, or in the event Borrower elects at
any time, to terminate the E-Z Pay option, then Lender may reinstate and demand
the four hundred {$400) payment processing charge from Borrower in which event
this ¢charge shall then be due and payable in fuil. Lender shall inform Borrower of
this election in writing and Lender may, at Lender’s optian, either require Borrower
to pay the payment processing charge within 10 days of receipt of written notice
or add the amount of the charge to the remaining principal balance of the loan. If
the charge is added to the loan, then it shall become additional debt of Borrower
secured by this Security Instrument and shall bear interest at the Note rate and shall
be payable in accordance with the terms of the Note.

G. Hazard, Property, or Flood Insurance. Without affecting the language containedin
Covenants 3, 5 and 7 of the Security Instrument and paragraph D above, Borrower
is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as
required by the deed of trust or loan agreement, Lender may purchase insurance at
Borrower's expense to protect Lender’s interest. This insurance may, but need not,
also protect borrower’s interest. If the collateral becomes damaged, the coverage
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Lender purchases may not pay any claim Borrower makes or any claim made against
Borrower. Barrower may later cancel this coverage by providing evidence that it has
obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost
of this insurance may be added to the loan balance. If the cost is added 1o the loan
balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date the prior coverage lapses or the
date Barrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insur-
ance Borrower can obtain on its own and may not satisfy any need for property
damage coverage or any mandatory liability insurance requirements imposed by
applicable law.

H. Late Charges and Other Fees. Lander may, at Lender's option, either require
Borrower to pay any late charge for averdue payments or NSF/returned item fees
related to any payments under the Note, or add the amount of any such charges or
fees to the remaining principal balance of the loan. If these charges and/or fees are
added to the loan, then they shall become additional debt of Borrower secured by
this Security Instrument and shall bear interest at the Note rate and shall be payable
in accordance with the terms of the Note.

I. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan
payments under the Note secured by the Security Instrument, the Addendum, or any
part of it, may be cancelled at the option of the Lender and without advance natice
fo Borrower, and Lender may make and record any instrument, without signature
of Borrower, which may be necessary to give record notice of such cancellation.

Pttt S T (Seal)

MICHAEL D STACEY

W&L/J’h soa

ERIN STACEY
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LOAN #: 7211216057

MANUFACTURED HOME RIDER TO THE MORTGAGE/
DEED OF TRUST/TRUST INDENTURE
OR OTHER SECURITY INSTRUMENT

This Rider is made this 9th day of May, 2022 and is incorporated
into and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust
Indenture or Other Security Instrument (the "Security Instrument”) of the same date
given by the undersigned (the “Borrower”) to secure Borrower's Note to Washington
Federal Bank, a Corporation

{the *“Note Holder™)
of the same date (the “Note”) and covering the property described in the Security
Instrument and located at 101040 Highway 97 N, Chemult, OR 97731

{Property Address)

LEGAL DESCRIPTION:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: 8727198

APN #: 87818

APN#: 897774

MODIFICATIONS: In addition to the covenants and agreements made in the Security
Instrument, Borrowers and Note Holder further covenant and agree as follows:

A. PROPERTY:
Property, as the term is defined herein, shall also encompass the following
manufactured home (the “Manufactured Home"):
New Used ___x Year 1997 Length Width
Manufacturer/Make UNKNOWN
Model Name or Model No. UNKNOWN
Serial No.
Serial No.
Serial No.
Serial No.
Certificate of Title Number x] No Certificate of Title

has been issued.

B. ADDITIOCNAL COVENANTS OF BORROWER:

(a) Borrower(s) covenant and agree that they will comply with all state and local laws
and regulations regarding the affixation of the Manufactured Home fo the real
property described hereinincluding, butnotlimited to, surrendering the Certificate
of Title (if required) and obtaining the requisite governmental approval and
executing any documentation necessary to classify the Manufactured Home as

real property under state and local law. " 5
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LOAN #: 7211216057

{b) That the Manufactured Home described above shall be, at all times, and for all pur-
poses, permanently affixed to and part of the real property legally described herein.

(c) Borrower(s) covenant that affixing the Manufactured Home 1o the real property
legally described herein does not violate any zoning laws or otherlocal requirements
applicabletomanufactured homes and further covenant that the Manufactured Home
has been delivered and installed to their satisfaction and is free from all defects.

C. RESPONSIBILITY FOR IMPROVEMENTS:
Note Holder/Lender shall not be respansible for any improvements made or to be
made, or for their completion relating to the real property, and shall not in any way
be considered a guarantor of performance by any person or party providing or
effecting such improvements.

D. INVALID PROVISIONS:
If any provision of this Security Instrument is declared invalid, illegal or unenforceable
by a court of competent jurisdiction, then such invalid, illegal or unenfarceable provi-
sions shall be severed from this Security Instrument and the remainder enforced as if
suchinvalid, illegal or unenforceable provision is not a part of this Security instrument.

By signing this, Borrower(s) agree to all of the above.

,745; o G 13?{’*-'6’:«.:’? S5-7-0C (seay
MICHAEL D STACEY 4 DATE
QZ )/ SZZ{(LL(//\ b/ 9 / P seal)
ERIN STACEY” \// . ! DATE
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This document was prepared by:
Karen Cornelius

Washington Federal

5322 N Division St

Spokane, WA 99207
360-756-6300

LOAN #: 7211216057
MANUFACTURED HOME AFFIDAVIT OF AFFIXATION RIDER

STATE OF OR

COUNTY OF Klamath

This Manufactured Home Affidavit of Affixation is made this sth day of

May, 2022 and is incorporated into and shall be deemed to supplement the
Mortgage, Deed of Trust, or Security Deed (the “Security instrument”) of the same date

given by the undersigned (the “Borrower” or "Homeowneér™) to secure Borrower's Note to
Washington Federal Bank, a Corporation

("Lender™).
Borrower and Lender state that it is their intent that the manufactured home be and
remain permanently attached to and part of the real property, and that it be regarded
as an immovable fixture thereto and not as personal property.
“Homeowner” being duly sworn, on his, her or their oath state(s) as follows:
1. Homeowner owns the manufactured home ("Home™) described as follows:

New Used_x Year 1997 Length Width

Manufacturer/Make__LUNKNOWN

Maodel Name or Model No.__UNKNOWN

Serial No.

Serial No.

Serial No.

Serial Na,

HUD Label Number{s)_UNKNOWN

Certificate of Title Number

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to bacome fixtures on the Land
daescribed hereinand Is to be filad for record in the records where conveyances of real estate are recordad.
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LOAN #: 7211216057
2. The Home wasbuiltin compliance with thefederal Manufactured Home Construction
and Safety Standards Act.

3. If the Homeowner is the first retail buyer of the Home, Homeowner is in receipt
of {i} the manufacturer's warranty for the Home, (ii) the consumer manual for the
Home, {iii} the Insulation Disclosure for the Home, and (iv) the formaldehyde health
notice for the Home.

4. The Homeownerisin receipt of manufacturer's recommended maintenance program
regardm% the carpets and manufacturer's warranties covering the heating/cooling
system, hot water heater, range, ete.

5. The Home is or will be located at the following “Property Address”™;
101040 Highway 97 N, Chemuit

(Streot or Routes, Gity)
Klamath, OR 97731 (County) (State, Zip Code)

6. The legal description of the Property Address (“Land™) is typed below or please see
attached legal description.

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT
A"

7. The Homeowner is the owner of the Land or, if not the owner of the Land, is in
possession of the real property pursuant to a lease in recordable form, and the
consant of the lessor is attached 1o this Affidavit.

8. The Home is or shall be anchored to the Land by attachment to a permanent
foundation, constructed in accordance with applicable state and iocal building codes
and manufacturer's specifications in a manner sufficient to validate any applicable
manufacturer's warranty, and permanently connected to appropriate residential
utilities (e.g., water, gas, electricity, sewer) {*Permanently Afixed”). The Homeowner
j[rri]terll_ds ctihat the Home be an immoveable fixture and a permanent improvement to

e Land,

9. The Home shall be assessed and taxed as an improvement to the Land. The
Homeowner understands that if the Lender does not escrow for these taxes, that the
Homeowner will be responsible for payment of such taxes.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to bacoma fixturas on the Land
described hereinand is ta be filed for racord in the records where conveyances of real estate are rer:ordéd.S
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LOAN #: 7211216057
10. The Home is subject to the following security interests (each, a "Security Interest"):

Name of Lienholder Name of Lienholdar
Address: Address:

Criginal Principal Original Principal
Amount Secured: $ Amount Secured: $

11. Homeowner agrees that as of today, or if the Home is not yet located at the Property
Address, upon the delivery of the Home to the Property Address:

(a) All permits required by governmental authorities have been obtained:

(b) The foundation system for the Home was designed by an engineer to meet the
soil conditions of the Land. All foundations are constructed in accordance with
applicable state and local building codes, and manufacturer's specifications in
a manner sufficient to validate any applicable manufacturer’s warranty;

(c) I piers are used for the Home, they will be placed where recommended by the
Home manufacturer;

{d) The wheels, axles, towbar or hitch were removed when the Home was placed
on the Property Address; and

(e) The Home is (i) Permanently Affixed to a foundation, (ii) has the characteristics
of site-built housing, and (iii) is part of the Land.

12.1f the Homeowner is the owner of the Land, any conveyance or financing of the
Home and the Land shall be a single transaction under applicable state law.

13. Other than those disclosed in this Affidavit, the Homeowner is nat aware of (i) any
other claim, lien or encumbrance affecting the Home, (i) any facts or information
known t0 the Homeowner that could reasonably affect the validity of the title of the
Home or the existence or non-existence of security interests in if.

14. The Homeowner hereby initials one of the following choices, as it applies to itle to
the Home:

CJA. The Home is not covered by a certificate of title. The original manufacturer's
certificate of origin, duly endarsedtothe Homeowner, is attached to this Affidavit,
or previously was recardedin the real property records of the jurisdiction where
the Home is to be located.

U B. The Home is not covered by a certificate oftitle. After diligent search and inguiry,
the Homeowner is unable to produce the original manufacturer’s certificate of
origin.

(2] C. The manufacturer's certificate of origin and/or certificate of title to the Home
O shaltbe @ hasbeen eliminated as required by applicable law.

01 D. The Home shall be covered by a certificate of title.

15. This Affidavit is executed by Homeowner pursuant to applicable state law.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to bacome fixtures on the Land
described herein and is to be filed for racord in the records where conveyances of real estate are recorde;
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LOAN #: 7211216057

This Affidavit is executed by Homeowner(s) and Lienholder(s) pursuant to applicable
state law and shall be recorded in the real property records in the county in which the
real property and manufactured home are located.

M r_@f c‘ég% S { GTJZ%E(SeaI)

MICHAEL D STACEY

Fum /@m%ﬂ 5jafo 2,

ERIN STACEY

State of OREGON

County of KEAWETH L ESCiA HQ@
S[9[27 by

This instrument was acknowledged before me on
MICHAEL D STACEY AND ERIN STACEY.

o

%(ZMC*VW'&*’WJ

SignaturelofiNotarial Oﬂjfer

OFFICIAL STAMP i
ANY ANN BENAWAY .
Tp:gfmnv PUBU% onggég.g Title {and Rank) ‘
COMMISSION NO. ) i - :
MY COMMISSION EXPIRES MARCH 10, 2026 My commission expires: > ,/ 16 ! 2

ATTENTION COUNTY CLERK: This instrumant covers goods that are or are to become fixturas on the Land
dascribed hereinand is to be fitad for record in the records where conveyances of raal estate are recong5
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LOAN #: 7211216057

IN WITNESS WHEREQF, Lender, being duly sworn on cath, intends that the Home be and remain
Permanently Affixed to the Land and that the Home ba an immoveable fixture and not as personal
property.

Washington Federal Bank, a Corporation

Lender

Curtis Cray O\A—’Z &“_\

By: Authorized Signature

STATE OF: Oregon )
88.:
COUNTY OF: I Schutes )

On the (D day of W\Qh\ in the year <L 2 & 200L pefore me, the undersigned, a
Notary Public in and for said Stat, personally appeared

C J‘r“!‘\ g {¢ar—
)

personally known to me or proved to me on the
basis of satisfactory evidence to be the individual(s) whose name(s) is{are) subscribed to the
within instrument and acknowledged to me that he/sheithey executed the same in his/her/
their capaciiy{ies), and that by hisfher/their signature(s) on the instrument, the individual(s),
or the person on behalf of which the individual(s) acted, executed the instrument.

M&Mﬂﬁj Official Seal:
atary Signature

OFFICIAL STAMP

He ol \Yu(l\_'o\\f.u'rm&&

Notary Printed Name

Notary Public; State of
Qualified in the County of

My Commission expires: Lo\ 18, 2625

HEATHER DOLLARHYDE
NOTARY PUBLIC - OREGON
COMMISSION NO. 1009100
MY COMMISSION EXPIRES FEBRUARY 18, 2025

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein and is to be filed for record in the records where conveyancas of real astat
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