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DEED OF TRUST

DEFINITIONS .
Waords used in multiple sections of this docuivent are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 18.

{A) “Security Instrument” means this document, which is dated December 22, 2022, together with
all Riders to this document. _

(B) “Borrower” is DANIEL R ADAMS AND KERRY L ADAMS, AS TENANTS BY THE ENTIRETY.

Borrower is the trustor under this Security instrumant.
{C} “Lender” is Umpgua Bank.

Lender is 2 State Charterad Bank, otganized and existing under the laws of
Oregon. Lender's address is 6610 SW Cardinal Lane, Suite

304, Tigard, OR 97224,

Lender is the beneficiary under this Security Instrument.
{D} “Trustee™ is  AmeriTitle.

(E) “Nota" means the promissory note signed by Borrower and dated - December 22, 2022, The Note
states that Borrower owes Lender SIXHUNDRED SIXTY SIX THOUSAND NINE HUNDRED AND NOHMOQ* *** * * *
***k****kt***#*k#w***i#ﬂ*ﬂ#ti*#***'l'.k*.*-*ﬂ*ﬂ'********tﬁ DD”arS {U-S- $666'9n'00
pius interest, Borrower has promised ta pay this debt in reguiar Periodic Payments and to pay the debt in full not later than
January 1, 2054, ! ‘
(F} “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
{G) “Loan™ means the debf evidenced by the Note, plus interest, any prepayment charges and lafe charges due under
the Note, and all sums due under this Security Instrument, pius interast,
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{H} “Riders” means all Ridess lo thiz Secudiy nstiumani that ore executed by Borrower. The following Riders are to be
axe-:uied by Reerowves chack box us}n\m S

) Adjustable Rate Rider Condomsinivns Rider Second Home Rider
Lr Balloen Rider [#] Planned Unit Devalaproent Rider (%] Other(s) [specify]

[.] -4 Family Rider [ Biweaily Paymen;: Kider Construction Loan Rider
v, A. Rider ‘ '

{Ilj “Applicable Law” mezns all controlting appiicable fedrrai, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effsct of law) as well as all applicable final, non-zppealable judicial
opinions.

{J] *Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and othes charges
that are imposed on Borrower or the Property by 2 enndominium associafion, homeowners association or similar organization,
{%] “Eiectronic Funds Transfer” raeans any transfer of funds, other than a transaction criginated by check, draft, or
similar paper instrument, which is Initigted through an elestronis tesminal, telephonic instrument, computer, or magnetic
tape s as to order, instruct, or authorize & financial institution to debit or credit an account, Such term includes, but is
nal fimited to, point-of-sale fransfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfors,

{L} “Escrow ltems” means those items thal are dessribed in Section 3,

(M} “Miscelizngous Progeeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section B) for: {i) damage fe, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu
of condemination; or (iv) misrepresentations of, o omissions as Io, the value andfor condition of the Property.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default an, the Loan.
{0 “Periodic Payment” means the regularty schedulad amount due for (i) principal and interest under the Note, plus
(ii} any. amounts under Section 3 of this Security lnstrument.

{P) “RESPA" means the Real Estate Settlemert Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additional ar
succassor legistation or regulation that governs tha same subject matter. As used In this Security Instrument, "RESPA”
refers to all requirements and restrictions that ara imposac in regard to a federally related mortgage loan” even if the
Loan does not qualify as a federaily related maortgage laan" under RESPA.

(G “Successor in Interest of Borrower” means any parly that has taken title to the Property, whether or not that party
has assumed Borrawer’s obligations under,me Note andfor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY s .
This Security Instrument secures o Lender: (s}the repavmem of the Loan, and ailrenewals, extensions and modifications
of the Nole; and (i) the performance of Borrower's cnvenen\s and agreements under this Security Instrument and the
Note. For th;s purpose, Borrower lrre\mcah!y grants and conveys to Trustes, in trust, with power of saie, the following
described property located in the County [Type of Reconding Jurisdiclion] of
Klamath [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A",

APN #: 142802

APN #. 142795

which currently has the address of AP Rt 42802 & R142795, La Plne,
: {Street] [City]
Oregon 97739 (“Property Address”‘
[Zip Code] '

TOGETHER WITH allthe improvements now or nereatter erected on the praperty, and all easements, appurtenances,
and fixtures now or hereafter a part of the proparty. All véplasements and additions shall also be covered by this Security
Instrement. Al of the foregoing is referred to In this Security Instrument as fhe "Property.”

BORROWER COVENANTS that Borrower is lawiully sefsed of the estate hereby conveyed and has the right io grant
and convey the Property and thatthe Property is unencumbered, except for encumbrances of record, Borrower warrants
and wilf defend generally the title to the Property against 2!} claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cambings uniform covenants for national use and non-uniform covenants with
lirmited variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree s follows:

1. Payment of Principal, Interest, Escrow liems, Prepayment Chargas, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
dug under the Note, Borrower shall alse pay funds fer Escrow Jtems pursuant to Section 3. Payments due under the
MNote and this Security inglrument shall be mada in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note ar this Security Instrument is returned ta Lender unpaid, L.ender may require that
any of all subsequent payments due under the Note and this Security Instrument be made in one or more of the foliowing
forms, as selected by Lender: (2) cash; (b) money order; (c} certified check, bank check, treasurer's check or cashler's
check, provided any such check is drawn upan an institution whose depaosits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,
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wived @t tha location designated in the Note or at such other

: ; ;i T nOGS provisions in Seciion 19
,Daymenf or pan‘fal payment if the payment or payents are ms?.r{fﬁcient to bring the Loa‘;ej:\g?‘ijp %}EEE‘;\ED&
accept any payment or parfial payment insiffcicnt 1o wing the Loan surrent, without waiver of any rights hereunder or
prejudice ta its rights to refusa such payment or padial payienis in th2 future, but Lender is not obligated to apply such
payimenis 4t the ime such payments ars accepted. If each Penadic Payment is applied as of its scheduled due date,
then Lender need rat pay interest on unapehed funds. Lende: may hold such unapplied funds unti! Borrower makes
paymerid to bring the Loan current. If Borrower {0gs 1ol G 50 within a reasonable period of time, Lender shall either
apply stch funds or return frem to Borrower. Iif avt appiied earlier, such funds will be applied to the outstanding principat
balance under the Note immediately prior to forz<losire, Me offset or claim which Barrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Nete and this Security Instrument
or parfarming the covenants and agreements securec by this Security Instrurnent,

2. Application of Payments or Proceeds. Tx2ept as otherwise described inthis Section 2, all payments accepted
and applied by Lender shall be applied in the folowing order of priority: (a) interest due under the Note; (b) principal
due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to sach Periodic Paymant in the
order in which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and then to raduse the principal balance of the Nate.

If Lender receives a pavment from Borower fur 3 delinguant Pericdic Payment which includes a sufficient amount
to pay any late charge due, the payment may be appiied to the delinguent payment and the |ate charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower fo the repayment of the
Periodic Payments i, and to the extent that, each payment can ba paid in full. To the extent that any exvess exists after
the payment is applied ta the full payment of one or mure Periodic Payments, such excess may be applied to any late
charges due, Voluntary prepayments shall be applied firz1 to any prepayment charges and then as describad in the Note.

Any application of payments, Insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or posipons the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow items, Bcrrower shall pay 1o Lender on the day Pariodic Payments are due under the Note,
until the Nate is paid in full, a sum {the “Funds"} to provide for payment of amounts due for: (a) taxes and assessmenis
and ather items which can attain priority over this Security Instrument as @ lien or encumbrance on the Property; (b)
lezsehold payments or ground rents an the Prapaity, if any; {c} premiums for any and all insurance required by Lender
under Section 5; and {d} Morigage Insurange preiaiums, if any, or any sums payable by Borrower to Lender in lisu of
the payment of Mortgage Insurance premiums in ascordance with the provisicns of Section 10. These items are called
“Escraw ifems." At origination or al any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrowar shall proinptly furmsh t6 Lender gll:natices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow fems unlsss Lond ‘waives Borower’s ohligation to pay the Funds for any or all
Escrow jtems, Lender may waive Sorrowsr s :thgauon to pay fo Lender Funds far any or all Escrow fems at any time.,
Any such waiver may only be in wiiting. In the wenl of Stish waiver, Borrower shall pay directly, when and where payable
iha amounts due for any Escrow ltems for Vihich- pnyment of Funds has been waived by Lender and, if L.ender requires,
shall furnish to Lender receipts evidancing su"h payment within' such time period as Lender may require. Barrower's
okligation o make such payments and ta prov.ue receipts shall for 2if purposes be deemed to be a covenant and
agreement contained in this Security Instrument, 8s the phrase “covenant and agreemenl” is used in Section 9. If
Barrawer is obligated to pay Escrow-ltems dirsclly, pursiant 10 & waiver, and Borrower fails to pay the amount due for
an Escrow fem, Lender miay exercise its rights’ under Section 9 and pay such amount and Borrower shall then be
obligated uncler Section 8 to repay fo Lender any ‘such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with' Section 15 and, upon such revocation, Borrower shalf pay to
Lender ail Funds, and in such amounts, that are thaiv reqmrad under this Saction 3,

Lender may, at any time, collect and hald Funds in an amoUnt (a) sufficient to pemit Lender to apply the i-unds at
the time specified under RESPA, and (b) niot fo excead the maximum amount a lender can require under RESPA, Lender
shall estimate the amount of Funds due on the basis of currant data and reasonable estimates of expenditures of future
Escrew llems or otherwise in accordance with Applicable Law.

The Funds shall be held in an Instituition whosé deposits are insured hy a federal agency, instrumentakty, or entity
{including Lender, if Lender is an institution whose deposits are so insured; or in any Federal Home Loan Bank, Lender shall
apply tha Funds to pay the Escrow liems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the: Funds, annually analyzing the escrow aceount, or verifying the Escrow tems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such & charge. Unless an agreement is
made in writing or Applicable Law requires inlerest to be paid on the Funds, Lender shall net be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lendar can agree in wiiting, however, that interest shalt be paid cn
the Funds. Lender shall give to Bomawer, withaut charge, an annual accounding of the Funds as required by RESPA,

if there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account ta Borower for the excess
funds in sccordance with RESPA. If thare is & shortage of Funds held in escrow, as defined under RESPA, Lender shall nofify
Borrower as required by RESPA, and Borrower shal! pay to Lender the amount necessary io make up the shortage in
acoordance with RESPA, but in no mare than 12 montnly payments, If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower &5 regulred by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full-of alf surms secured by this Secunty Instrument, Lender shall prompily refund to Borrower any
Funds heid by Lender. .

4, Charges; Liens, Borrower shall pay all taxes assessments, charges, fines, and impositions ambutable to the
Property which can atfain pricrity over this Security Instrument, leasehold payments or ground rents on the Property,
i any, and Community Association Duas, Fess, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shali pay them in the manier provided in Segtion 3, ~

Borrower shall promptly discharge any lien:which has prority aver this Security Instrument uniess Borrower: (a)

agrees in wiiing fo the payment of (he obligation secured by the lien in & manner acseptable to Lender, but only so long
ee Borrowar is performing such agreement; (b) contests the fen in goad faith by, or defends against enforcement of the
lien in, fegat proceedings which in Lender's ob'mon oparate fo preveni the enforcement of the lien while those

Paymenis are deamed received by Leader win
location as may be designated by Lendst iy ;
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proceedings are pending. bul eniy unll such Zrocee: ';”w ave concluded; o° {e) secures from the holder of the en an
agreement satistactory to Lender subotdinaling e ben io tvs Senlily Instrumers,

Df me Pfopem/ s S‘Ubject lo 2 ligfi wnich can ailzin grineity pisr this qzcurfty fnEtrzn‘je&?“gg:vEeg}&-:ﬁ\ymg?’rlhglr‘%ﬁyvg?ﬁ
notice identifying the lien. Within 10 days of the daig on which that riotice is given, Borrower shail satisfy the lien or take
ene or more of the actions set forth above i this Seciion 4. . _

Lender may require Borrower to pay a onz-lime charge for a reas estate tax verification and/or reporting sesvice used

by Lender in connection with this Loan.

5. Property Insurance. Borrower shaii keep the mprovarﬂens now existing or hereafter eracted on the Property
insured against loss by flre, hazards included within the ferm “exlended coverage,” and any other hazards including,
bt nat limited ta, earthquakes and floods, for which Lander requires insurance, This insurahce shall be maintained in
the amaunts {inciuding deductible levels) ard for the seriods thal Lender requires. What Lender requires pursuant fo
the preceding senterces can change during $12 term of the Laan. The insurance camier providing the insurance shail
be chosen by Berrgwar subject to Lender's right fe cisapprove Borrower's choice, which right shail net be exercised
unreasonably. Lender may require Borrower o pay, in connection with this Loan, either: (a) a one-time charge for fiood
zone determination, certification and tracking services; or {b) a one-time charge for flood zone determination and
cerlification services and subsequent chargss each ime remeppings or simitar changes occur which reasonably might
affect such delermination or cerfification. Borrowsr sihal alse be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connecton witit the review of any flood zone determinatian resulting
from an objection by Borrower,

If Borrower fails fo maintain any of the coverages dascribed abave, Lender may obtain insurance coverage, at
Lender's option and Borrower's expanse, Lender is under no obligalion to purchase any particular type or amount of
coverage, Therefore, such coverage shall cover Lender, but might er might nol protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was praviously in effect, Bomrower acknowledges that the cost of the insurance coverage so obtained
rnight significantly exceed the cost of insurance Wat Borrower could have obtained, Any amounis disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These amounts shall
bear interest at the Note rate from the date of dlsburs-‘mPr\t and shal] be payable, with such interasl, upan notice from
l_ender to Borrower requesting payment.

All insuranca policies requirea by Lender and renewals,of such policies shall be subject to Lender's right to
disapprove such policies, shall includse a standard mortgage clause, and shall name Lender as morigagee andfor as
an additional loss payee. Lender shail have the right fo hold the policies and renewal certificates, If Lender requires,
Borrawer shall promptly give to Lender all receipts of paid premiums and renewal natices. K Borrower obtains any form
ofinsurance coverage, not otherwise required by Lender, for damage to, o destruction of, the Property, such policy shall
inclutge a slandard martyage clause and shaEI nanie Le’\der as morigagee anidior as an additional loss payee.

In the event of ioss, Borrower shall give prompt notice fo {he insurance carrier and Lender. Lender may make proof
of foss if not made promptly by Borrowef. Unle:s Lender anc Borrower otherwise agree in writing, any insurance
proceeds. whether or not the under.ymg insuranca was requwed by Lender, shall be applied to restorafion or repair of
the Property, if the restoration ot repafr is econormica Iy feas|ble and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the'righf to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed 1o Lender's satisfaction, provided that such inspection
shall be underiaken promptiy. Lender may dishurse progeeds for the repairs and restoration in a single payment or in
a series of progress paymenis as the work is complefed, Uniess an agreement is made In writing or Appiicable Law
requires interest to be paid on such insurance proceeds, L.ender shall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjualers, or bther third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall he the-solé obligation of Borrower, if the restoration or repalr is not economically
feasible or Lender's security woulid be lesséned, tha insurance proceeds shall be applied {o the sums secured by this
Security instrument, whether or not then due, with the BXCESS, if-any, paid to Borrower, Such insurance procesds shall
be applied in Ihe order pravided forin Section 2,

if Borrower abandons the Properly, Lendar may fite, négotiate and settle any available insurance claim and related
matiers. If Borrower does not respend within 30 days to a notice from Lender that the insurance carrier has offered to
seffle a claim, then Lender may negdfiate and setlle the clzim. The 30-day period will begin when the notice is given.
In efthar event, or if Lender atquires the Property unde: Seciion 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds iy an @amount not to exceed the amounts uppald under the Note or this
Security Instrument, and () any other of Borrowar's rights {other than the right to any refund of unearned premiums
naid by Borrower) under all insurance policies covering the Property, (nsofar as such rights are applicable to
ihe coverage of the Property. Lender niay use the incurance proceeds either to repair or resiore the Property or fo pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

8, OQcecupancy. Borrower shiali occupy, establish, and use the Property 2s Borrower’s principal residence within
B0 days after the execution of this Securify Instrumert and shall continue to occupy the Property as Borrower's principal
residence for at least ona year after the date of occupzncy, unlkess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless eyienualing circumstances exist which are beyond Borrower’s conirof,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nat dsstroy,
damags or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order o prevent the Property from
daterioraling or decreasing in value due fo its condition. Unless it is determined pursuant to Section & that repair or
resloralion is not economically feasitle, Borrawer shall promptly repair the Property if damaged 1o avoid further
deterioration or damage. If insurance or condemnation proceeds are pald in connection with damage 1o, or the taking of,
the Pronerty, Borrower shall be responsitle for fepairing or restating the Property only if Lender has released procesds
for such purposes, Lender may disburse proceads for the repairs and restoration in a single payment or in a series of
pregress payments as the work is completed, I the insurance or condemnation proceeds are not sufficlent to repair or
restore lhe Property, Borrower is not relieved of Borrower's gblgation for the complelion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Hf it has reasonable cause,
Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such rnasunable cause.
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8. Borrower's Loan Applicstion, Borrowsr shaii o in defaull if, during the Loan application process, Borrower
oF 2ny persans of eniles acting at the direction 28 Bointgses G wilh Borower's iy
fal.;e sz}eanng, of inacclrate informetion or slatenants o Lender {er falled to pmm\gggi?‘w{}ghi@mﬂwgﬁﬂy
in cannection with the Loan. Maierial repressniztions iriclude, but are aot limited to, representations canceming
Borrower's occupancy of lhe Property as Boirawar's principal residence.

9. Protection of Lender's Interest in the Property and kights Under this Security Instrument, If {a) Borrower
fails to perform the covenants and agreaingnts centaied in iiis Security Ihstrument, (b there is a legal proceeding that
might significantly affect Lender's interest in the Propariy antfur rights under this Security Instrument (such as a
proceeding in bankruptcy, prabate, for candemnation of forfetare, for enforcement of a lien which may attain privity
over this Security Instrument or to enforcé laws or ragulations), or {¢) Berrower has abandoned the Property, then Lender
may do and pay for whatever is reasonzble or appropriata to prolect Lender's interest in the Praperty and rights under
this Security Instrument, inciuding protecting andior asssssing the value of the Property, and securing andfor repairing
the Property. Lender’s aclicns can include, but are rat finiited to: (a} paying any sums secured by & lien which has priority
over this Security Instrument; ¢b) appearlng In courl; and {c) paying reasonable attomeys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including Its secured position In a bankruptey procesding.
S=curing the Property includes, but is not limited {0, entering the Property to make repairs, change locks, replace or
board up deors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utiliies turned on or off. Although Lender mgy take action under this Seclion 9, Lender does not
have to do 50 and is not under any duty ar obligaticn lo d¢ so. It is agreed that Lender incurs no liablity for not taking
any ar all actions authorized under this Section 8.

Any amouris disbursed by Lender under this Section § shall become additional debt of Borrower secured by this
Security instrument, These amolnis shall beer interest at the Note rate from the date of disbursement and shall be
payable, with such inerest, upoii rotice from Lender to Borrower requesting payment.

If this Security Instrumenl is on a leasehald, Borrower shall comply with all the provisions of the jease, Borrower shall
not sumender ihe leasehold estate and Interests herein conveyed or terminate or cance) the ground lkease, Borrower shall
niot, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Preperty, the leasehold and the fea title shall not merge unfess Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making the Loan, Borrower shall
pay the premiums required o maintain the Morigage insurance in'effect. If, for any reasan, the Mortgage Insurance
coverage required by Lender ceases to be avaiiahie f:om the morigage insurer that previously provided such insurance
and Borrower was required to maks separately desigrated payments toward the premiums for Morigage Insurance,
Borrower shall pay the pramiums reguired to obtain coverage substantially equivalent to the Mortgage Insurancs
previously in effect, at a cost substantialy equa'ent to.the cost to Borrower of the Mortgage Insurance previously in
effect, rom an altemate mortgage insurer selacted by Lpnder I substantlally equivalert Mortgage Insurance coverage
is not availzble, Borrower shall carmr;ue to pay 1o Lender tr-e amount of the separately designated payments that weres
due when the insurance coverage ceased to be in gffed]. Lendar will agcept, use and retain these payments as 2 non-
refundable loss raserve in lieu of Mortgage lnsurance Such loss reserve shail be non-refundable, natwithstanding the
facl thal the Loan Is uilimately paid in full, and Lender shali not be required to pay Barower any interest or earnings on
such loss reserve. Lender can no 1cmge" regtiire ios& reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by ah insuzer selecied by Lender again becames available, is obtained,
and Lender requires separately designaied paymenis towa rd the premiums for Mortgage Insurance. if Lender required
Marigage Insurance as a condition of making the Loan and Borrower was required to make separalsly designated
payments toward the preimiums for Mortgeage Insurance, “Borrowar shail pay the premiums required to maintain
Morigage Insurance in effect, or to provide a non-refundable loss reserve, untif Lender's requirement for Mortgage
Insurance ends in accordance with any written agrﬂerrem bewsen Borrower and Lender providing for such termination
or until termination is required by Applicable Lai, No.mrg in this Section 10 affects Borrower’s obligation to pay interest
gt the rate provided in the Note.

Mortgage insurance reimburses Lender (or-any entily that purchases the Note) for certain insses it may incur if
Borrower doss noi repay the Loan as agreed, Borrowsr Is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into

agreements with other parties that share or modify their risk, or reéduce losses. These agreements are on terms and
sonditions that are satisfactory to the mortgage insurer and the other parly {(or parties) to these agreements. These
agreements may require the mortgage insurer to make payrments using any source of funds that the mortgage insurer
ay have available {which may nclude funds antained from Mortgage Insurance premiums).

As a resuit of these agreemenis, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directiy orindirect ly)amounts thatderive from {or might be characterized
as) a partion of Bormower's payments for Mortgage insuraice, in &xchange for sharing or modifying the morigage insurer's
risk, or reducing losses. |f such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is oftert termed "captive reinsurance.” Further:

{a} Any such agreements will not affect tha amounts that Borrower has agreed to pay for Mortgage
Insurance, ar any other terms of the Loan. Such agreements will not increase the amouwnt Borrower will owe for
Mottgage Insurance, and they will riot entitie Borrower o any refund,

(b} Any such agreements will not affest the rights Borrower has - If any - with respect to the Marigage
Insurance under the Homeowners Protection Actof 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain canceliation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or io receive a refund of any Mortgage insurance premiums that were
unearned at the time of such cancelation or termination,

11. Assignment of Misceflaneous Proceeds, I-orfet’mre Ali Miscellaneous Proceeds are hereby 355|gned toand
shall he paid to Lender.

If the Property is damaged, such Miscellanegus Proceeds shall be applied to restoration or repair of the Praperly, if the
restoration or repair is economically feasible and Lender's secuiity is not lessened, During such repaiy and restorafion pericd,
Lender shiall have the right to hold such Miscellanieous Prosesds until Lender has had an opportunity to inspect such Property
ta ensure the work has been compieted to Lender's salisfacfion, provided that such inspection shalk be undertaken prompily,
Lendar may pay for the repairs and restoration i a sir:gle disbursement or in a series of pragress payments as the workis
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completed. Unless an agreement s made in wwafng or Aglicable Law requires interest to be pald on such Miscellaneous
Proteeds, Lender shall not be tequired to pay wr any inters 07 SAMIngs on such Miscelianpout Proteeds. ¥ the
resteration of repait s not economically feasible: or Londer's secuiiy would be lessened, the Miscellaneous Proceeds shaft
be: applied o the sums secured by this Securlty Instriment, whather or ot then due, with the excess, if any, paid io Borower.
Such Miscellaneous Proceeds shall be applied in: ine order provined for in Section 2.

In the event of a lotal taking, destruction, or lass in value of the Froperty, the Miscellanecus Proceeds shaltbe applied
to the sums securad by this Security lnstrumen, whether of not then due, with the excess, if any, paid to Borrower.,

In the event of a partial taldng, destruction, ¢¢ fuss in vaiue of the: Property in which the fair market value of the Property
immediaiely before the partal laking, destruction, ur loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument 1mmedlate!y bafors the ¢ arﬂm taking, destruction, ar loss in vakle, unless Borrower
and Lender olherwise agres in wiiting, the sume secured by this Security Instrument shall be reduced by the amount
of the Miscellanercus Proceeds muitiplied by thefoilowing irection: (a) the wial ameunt of the sums secured immediately
before the partial taking, destruction, or foss in verlue divided by () the fair market value of the Property immediately
before the partial taking, desiruction, or joss in vajue. Any balance shall be paid to Borrower.

In the event of a partial faking, destruction, or inss in velue of the Properly in which the fair market value of the Property
immediately before the partial taking, destrsction, or 10ss in value is less than the amount of the sums secured
immediately before the partial taking, destruciion, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceads shall be applied to the sums secured by this Security Instrument whether ar not
the sums are then due,

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next zentence) offiers 1o make an awarg t¢ s2ttie a cisim for damages, Bormower fails to respond to Lender within
30 days after the date the notice is given, Lender is autharized to collect and apply the Miscellaneous Proceeds either
to resioration or repair of the Property or to-the sums sacured by this Security Instrumant, whether or not then due,

“QOppasing Party” means the third party that owes Borrower Miscelianecus Proceeds or the party agalnst whom
Baorrawer has a right of action in regard to Migesllanecus Proceeds, -

Borrower shall be in default if any action ¢r proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of {he Proparty or other material impairment of Lender's interest in the Property or rights under
this Security Instrument. Borrower can cure such a defatilt and, If acceleration has ocourred, reinstate as provided in
Sextion 19, by causing the action or proceeding to be dismissed.with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Propeity or rights under this Security
Instrument. The proceeds of any award or claim for damages tha* are attributable to the impairment of Lender's interest
in the Preperty are hereby assigned and shall be paid ¢ Lender.

All Miscellaneous Proceeds that are not appiled fo remcratlcr or repzir of the Property shall be applied in the oider
provided for in Section 2. )

12. Borrower Nat Released; Forbeaiance By Lender Not a Waiver. Extension of the fime for payment or
modification of amortization of the sums sectred by inis Security Instrument granted by Lender to Bomower or any
Successor in Interest of Borrower siiall not operate to ralease the fiability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commense proceedings against any Successor in Interest of Borrower or to
vefuse to extend fime for payrnent of ofherwise modlfy amortization of the sums secured by this Security Instrument by
reason of any demand made by the ongmal Borrower or any Sugcessors in Interest of Barrower. Any forbearance by
Lender in exercising any right or remedy inclisding, withoul Fimitation, Lender's acceptance of payments fram third
persons, entities or Successors in Interesl of Borrower otin amounts tess than the amount then due, shall not be a waiver
of or preciude the exercise of any right ar remédy, = :

13, Joint and Several Liabifity; Co.sighers; Suctessors and Assigns Bound. Borrower covenants and agrees
thai Borrower's obligatians and fiability shall be joint-arid several. However, any Borrower who co-signs this Security
instrument but does not execute tha Note (& "ca-signer'): (a) is co-signing this Security Instrument only to marlgage,
grant and convey the co-signer’s inteérest in the Property under the terms of this Security Instrument; (b) is not personally
chiigaled lo pay the sums sectired by this Security Instrument; and (¢} agrees that Lender and any other Borrower can
agree to extend, rmodify, forbear or make any 'accammodations with ragard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject fo the provisicns of Secilon 18, any Successor in Interest of Bovrower who assumes Borrower’s obligations
under this Security nstrument in writing, and is approved by Lender, shall abtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not ba released from Bamawer's obligations and fiabllity under this
Security Instrument unless Lender agrees to suchr release in writing. The cavenants and agreemenis of this Security
Instrument shall bind (except as provided In Section 20) and beneft the succassors and assigns of Lender,

4. Loan Charges. Lender may charge Sorrcwer fees for sanvices perioimed in connection with Borower's defautt, for
the puipose of protecting Lender's interest in the Propérty and righis under this Security Instrument, including, but notlimited
to, attorneys' fees, property inspesction and valuation fees, Jn regard to any cther fees, the absence of express authority in
this Security Instrument to charge a specific fee fo Borrower shall not be construed as a prohibition on the charging of such
fse. Lender may not charge fees ihat are expressiy prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sefs riaximum logn chargas, and that law is finally interpreted so that the interest
or pther loan charges collected or to be collected-in connection with the Loan exceed the permitted limits, then: (a) any
suich loan charge shall be reduced by the amaunt necessary to reduce the charge to the permitted imit; and (b) any
sums aiready collected from Bomower which exceeded permitted limits will be refunded {0 Borrower. Lendermay choose
to rnake this refund by reducing the principal owed under the Note or by making a direct payment to Berrower. If 2 refund
reduces principal, the reduciion will be treated as a partia! prepayment without any prepayment charge (whether or not
2 prepayment charge is provided for under the Note}. Borrower's acceptance of any such refund made by direct
payment lo Borrower will constitute a waivar of any right of Zcticn Borrower might have arising out of such overcharge,

15. Nofices, All notices given by Borrower or Lender i connéction with this Security Instrument must be in writing. Any
notice to Bomrower in connection with this Security instruniert shad be deemed to have been given to Borrower when mailed
by firs! class mail or when actually delivered to Borower's notics address if sent by ather means. Natice o any one: Barrower
shall constitute notice to ali Borrowers unless Applicable Law expressly requires otherwise. The notice addrass shiall be the
Property Addrass unless Borrowar has designated a substiuts nofice address by notice to Lender, Borrower shal| prompily
nolify Lender of Barrowar's change of address. If L.endar specifies a procedure for reparting Borrower's change of address,
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then Borrower shall only report a change of address through that spetified procedura. There may be only one designated
notice address under tris Seaurity Instrument =4 any oas i &, Ay mimta Lender shafi e given

ity first tlass ma lo Lender’s address stafed herein unisss Lender hos designatad anofhgr addt}éi&:!%l“glgwg
Any nofice in connection with this Securily Instrunient shaii ot be azemed fo have been given to Lender untif actually received
by Lender. if any notice required by lnis Secuiity Insirument is also required under Applicable Law, the Applicable Law
requirement will satisly the corresponding requirsment under this Security Instrument.

16. Goveming Law; Severability; Rules of Construction, This Security Instrument shall be governed by faderal
taw and the law of the jurisdiction in which the Properly i located. Al rights and obligations contained in this Security
instrumant are subject to any requirerments and limitations of Applicable Law, Applicable Law might explicitly or imgplicitly
aliow the parties to agree by contract or it might be silent, but such silerice shall not be construed as a prohibition against
agreement by contract. In the event that any provis.on or clause of this Securlty Insirument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of ttns Security Instrument or the Note which can be given
effect without the conflicting provisien,

As used in this Security Instrument: (a) wards of the mascmn‘le gender shall mean and include comrresponding neuter
words or words of tha feminine gender; [b) worts it the singular-shall mean and include the plural and vice versa; and
{c} the word "may” gives sole discretion without ahy obligatian 1o take any aclian,

17. Borrower’s Gopy. Borrower shall be Ziven ona capy of the Noie and of this Security Instrument.

18. Transfer of the Property or a Bereficial Interest in Borrower. As used in this Seclion 18, "Intersst in the
Property” means any legal or beneficial inferest in the Property, including, but not limited to, those beneficial interests
transferred in 2 bond for deed, cantract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser,

if all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrewer is not a hatural
person and a beneficial interest in Borrower Is sold or transrerred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shali gwe Borsower notice of acceleration. The notice shail prcwde a period
of not less than 30 days from the data the notice is given in zcoordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. i Botrower fails 10 pay these sums prior to the expiration of this pericd,
Lender. may invoke any remedies permiitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinsfate After Acceleration, If Borrowsr meets certain conditions, Bomower shal! have
the right to have enforcement of this Security Instrument discontinued at any time prior to the sarfiest of: (a) five days
before sale of the Property pursuant to any power of sale contained in this Security Instrumment; {b) such sther period
as Applicable t.aw might specify for the tesroination of Borrowers right to reinstate; or (¢) entry of & judgment enfarcing
this Security Instrument. Those conditions aré thaLBorrower {2} pays Lender all sums which then would be due under
this Security Instrument and the Noté as if no acue\leraton had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited to,
reasonable atlormeys' fees, property inspectioh and vaiuation fees, and other fees incurred for the purpose of protecting
Lender’s intgrast in the Property and rights under tills Security instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inferest in'ths Property and rights under this Security instrument, and
Borrower's obligation to pay the sums secured. by_'hl_b Security instrument, shall continue unchanged, Lender may
requira that Borrower pay such reinstaternent sums and expanses in one or more of the following forms, as selected
by Lender: (a) cash; {b) money order; () certified check; bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institufion whose deposits are insured by a federal agency, instrumentality or entity;
or id) Electronic Funds Transfer. Upen reinstatement’ by Borower, this Security (nstrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in
the case of accsleration under Section 18,

20. Sale of Note; Change of Loan Seridgar; No‘lce of Grievanee, The Note or a pariial interast in the Note
{together with this Securliy Instrument) can be sold one 6r more times without prior notice to Botrower, A sale might
resull in 2 change in the entity (known as the “Loan Servicei™} that collects Periodic Payments due under the Nole and
this Security Instrument and perferms other ‘morgags loan servicing obligations under the Note, this Security
Instrument, and Applicable Law: There also might be one or mare changes of the Loan Servicer unrelated to a saie of the
Note. If there is a change of the Lean Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the eddress to which payments should be made and any other
information RESPA requires in connection with a natice of tranefer of servicing. H the Note is sold and thereafter the Loan
is seiviced by a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred t¢ a successor Loan Servicer and are not assumed by the Note
purchaser uniess othenviee pravided by the Note purchasar.

Neither Borrower nor Lender may commence, join, or b joined to any judicisi action (as either an individual litigant
or the member of a class) that arises fram the other party's gefions pursuant to this Securly Instrument or that alleges
that the other party has breached any provision of, or any didy owed by reason of, this Secuity Instrument, until such
Borrower or Lender has notified the ather party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and affarded the other panly hereto & reasonable period after the giving of such notice to take
corrective action. If Applicable |.aw provides a time period which must elapse before cerfain action can be taken, that
time period will be deemed to be reasoriable for plirposés of this paragraph, The notice of acteleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of aceeleration given to Borrawer pursuant fo Section
18 shall be deemed to satisfy the notice and opportunily to take corrective action provisions of this Section 20,

21, Hazardous Substances. As Used in this Section 21: (&} "Hazardous Substances” are those subsiances defined
as {oxic or hazardous substances, poliutants, or wastes by Enviranmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum praducis, toxic pesticides and herbicides, volatile solvents, materials
contalning asbestos or formaldehyde, and radicactive materials; {b) “Environmental Law" means federai laws
and laws of the jurisdiction where the Property is located that relaté to health, safety or environmental prolection; (c)
“Environmental Cleanup” includes eny response action, remedial action, or removal action, as defmed in Environmental
Law; and {d) an “Envirormental Condition” means 2 ccnd;t;on that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
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al, storage, or release of any Hazardous Substances,
t € roperty, Bormower shal
0 do, anything affecting the Property (g) tast iz i of sy Erviy on\}rr‘crztal Law;, (b} .VESBEDES f&?ﬁ@,gﬁ@
Condition, or (c) which, due lo the pressnge, tse, ar reieais of a Hazardous Substance, creates a condition that
advarsely affects the value of the Property. Thz nrg ‘c.dmr twa sentenses shall ot apply to the presence, use, or storage
an the Property of small quantiies of Hazardous Substences thel are generally recognized to be appropriate to normal
residential uses and to maintenance of Rhe Pra pﬂr ty "inc!uding, but not imited to, hazardous substances in consumer
products). i

Borrower shall promptly give Lender wntrm nolise of {a) any.investigation, oaim, demand, lawsuil or other action
by any governmental or regulslory agency or private purty involving the Property and any Hazardous Substance or
Environmental Law of which Bamower hae actual knowlzags, (b) any Envirenmental Condition, including but not limited
o, any spilling, leaking, discharge, releqse or thieat of release of any Hazardous Substance, and {c) any condition
caused by the presence, use or release of a Razardous Substance which adversely affects the value of the Property,
If Barrower learns, or is notified by any governmenia of reguiatory authority, or any private parly, that any removal ar
other remediation of any Hazardous Substance effecting the Properfy is necessary, Borrower shall promptly take al)
necessary remedial ackons in accardance with Environmentat Law. Mothing herein shall create any obligation on Lender
for an Environmental Cieanup,

Baorrawer shall not cause or permit &
or theeaten to release any Hazardaus Suib

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Rermnadies. Lender shali give noiice to Borrower prior to acceleration following Borrower’s
tireach of any covenant or agreement In this Security instrument {but noat prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shali specify: {a) the default; (b) the action required to
sure the default; (<) a date, not Jess than 30 dayx from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
infarm Borrower of the right to reinstate after acceieration and the right fo bring a court action to assert the non-
existence of a default or any other defense of Borrower {0 acceleration and sale, i the default s not cured on or
befare the date specified in the notice, Lender at its oplich may require immediate payment in full of all sums
securad by this Security Instrument withsut further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shail ba entitled to collect all expenses incurred in pursuing the
remedies provided [n this Section 22, including, but not fimited to, reasonable attorneys’ feas and costs of title
evidence,

If Lender invokes the power of salga Lender shall execute or cause Trustee to execute a written notice of the
otcurrence of an event of defanlt and uf ndat’s, electl q cause the Property to be sold and shalil cause such
natice to be recorded in each county | :p wh:ch any part of the PFroperty is located, Lender or Trusiee shall give
nolice of sale inn the manner, ptes::nbed by Applicakle [aw to Borrower and 1o other persans prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the
Property 2t public austion fo the highest biddar 4t the time ard place and under the tenms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Truslee may postpone sale of all or any parcel
of the Property by public announcement ai'the time and place of any previously scheduled sale, Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser L"rustees deed conveying the Property without any covenant or
warranty, expressed or implied, The recitals in the Triistee’s deed shall be prima facie evidence of the truth of
the statements made therein. Tiustea shail dpply the’ proceeds of the sale in the following order: {a} to alf
expenses of the sale, including, but not [tmnted to, reasonable Trustee's and attorneys’ fees; {b) to all sums
secured by this Security instrument; and (¢} any excess to the person or persons legally entitied to it.

23. Raconveyance, Upon payment of all sums seclred by this Security Instrument, Lender shall request Trustee
ta reconvey the Property and shalt surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shali recanvay the Property without warranty to the person or persons legally
entitled to it, Such person or persans shall pay any recordation costs, Lender may charge such person or parsons a
fee for reconveying the Property, But only if the fae Is paid to a third party (such as the Trustee} for services rendered
and the charging of the fee is permitted under Applicable Law.’

24, Substitute Trustes, Lender may from time 0 time remove Truslee and appoint & successor trustee to any
Truslee appointed hersunder. Without convevance of the Property, the successor trustes shall succeed to all the title,
power ard duties conferred upon Trustee hersin and by Applicable Law.

25, Altorneys’ Fees. As usad inthis Sewrlty Inatrumewtand in the Note, attorneys’ fees shal} include those awarded
by an appellate cour.

26. Protective Advances. This Security Instrument secures any advances Lender, atits discrefion, may make undar
Section 9 of this Sacurity Insfrument to protect Lender's interest in the Property and rights undes this Security Instrument.

21. Reqguired Evidence of Property Insurarice. ’ )

WARNING

Unless you provide us with evidence of the insurante coverage as required by our contract or logn
agreement, we may purchase insurance at your expense [o protest our interest. This insurance may, but need
not, zlso protect your interest, If the collateral becomnes damaged, the coverage we ptrchase may not pay any
claim you maks or any claim made agalnst you, Yol may later cancel this caverage by providing evidence that
you have obtained property coverage efsewhere, © -

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your contract or joan balance. If the ¢ost is added to your confract or loan balance, the interest rate on the
underlying condract or loan will apply to this added amount, The effective date of coverage may be the date your
prior eoverage lapsed or the date you failed {o provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obfain on your
gwn and mey not satisfy any need for property dafmage caverage or any mandatory liability insurance
requirements imposed by Applicable Law. ’
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in the lerms and covenants contained in this Securily

srdet Wi,

8Y SIGNING BELOW, Borrower accapic und o
Insirumert and n any Rider executed by Rovowet aid o

/Dﬁw/z d M [t-E2-E0ET- (Seal)

DANIEL R A#DAMS ) o DATE
74“; ‘Clr %-—7 ‘ ; Z- 2&‘ 20?-2-- (Seal]
KERRY [/ADAMS DATE

State of E&_D;Q:m@
Caunty OH%AIH P{\S‘M d:@:& ‘

This instrument was acknowledged before me on DZQJW\\M‘ Qa a(:é)’; by DANIEL R

‘ADAMS AND KERRY L ADAMS,
| Q La_

hallf - /pu»b\c»
LISA WIELENGA - Title (and Rank)
Notary Publi¢ - Arizona .
Gtla County - " o, o
Commission # 577848 y commission expires: E )Q ;H

My.Comm, Explres Mar 16, 2024

(IS
v

Lender: Umpqua Bank

NMLS 1D: 401867

Loan Originator; Jacguefine KWastover
NMLS ID; 615229

W
Form 3038 1804 Initials: M
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EXHIBIT “A”
LEGAL DESCRIPTION

Lots 128 and 129, in Block 1 of Tract 1060 Sun Forest Estates, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.
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PLANNED UNiT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER is made this 22nd day of
Decenber, 2022 and is incorporated into and shali be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Securily instrument”)
of the same date, given by the undersigned (ihe “Borrower") to secure Bommrower's Note
to Umpqua Bank, a State Chartered Bank

: ) o : (the "Lender")
of the same date and covering the Property described in the Security Instrument and
located al; APN R442802 & R142795, La Ping, DR 97729,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration”).
The Property is a part of a planned unit develepment known as  $un Forest Estates

{the"PUD"). The Properiy also includes Borrower's interest in the homeowners association
or eguivalent entity owning or managing the common areas and facilities of the PUD
{the “Cwners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addifion {o the covenanis and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUDObligations. Borrower shall perform allof Borrower's obligations under the
FPUD's Constituent Decuments. The “Constituent Documents™ are the (i) Declaration;
(ii) articles of incorporation, fust instrument or any equivalent decument which creates
the Owners Association; and {iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly .pay, when due, all dues and assessments
imposed pursuant ta the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carriar, a"master” or “blanket’ policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “axlended coverage,” and any other hazards, including, but not limited
to, earthquakes and flocds, forwhich Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Perlodic Payment to Lender of the yearly premium
Instaliments for property insurance on the Property; and (ii) Borrower’s obligation under
Section 5 to maintain property insurance coverage an the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condiion of this walver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the masier or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, oi to cornmon areas and facllities of the PUD, any
proceeds payable to Barrowar ars hereby assigned and shall be paid to Lender. Lender
shalt apply the proceeds to the sums securea by the Security Instrurment, whether or
not then due, with tha excess, if any, paid to Bottower,

C. Public Liability Insusance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
paolicy acceptable in form, amount, and extent of coverage to Lender. A
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LOAN #: 8501544845

D, Condemnation, The proceeds of any award or claim for damages, direct or
consequential, payable io Borrower in cannaction with any condemnation or other
taking of all or any part of the Propazrly or the common areas and facilities of the PUD,
or for any conveyance in lieu of cond omnat:on are hereby assigned and shall be paid
10 Lender. Such proceeds shail he applied by Lender to the sums securad by the
Security Instrument as provided in Seclion 1.

£. Lender's Prior Consenl. Bormower shaif no!, except after notice to Lender and
with Lender's prior written consent, either pariiticr or ‘subdivide the Property or consent
to: (i} the abandonment or tenmination of the PUD, except for abandohment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (if) any amendment to any provision of the
"Constituent Documents” if the provision is for the express benefit of Lender, (iii) terminafion
ofprefessionalmanagementand assumpticn of seli4rianagementofthe Qwners Assaciation;
or {iv) any acticn which would have the effect of rendering the publfic lizhility insurance
coverage maintained by the Owners Association' unacceptable to Lender,

F. Remedies, If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amsurits dishursed by Lender under this paragraph
F shall become additional debt of Borrower securad by the Security Instrument. Unless
Borrower and Lender agree to othey terms of payment, these amounts shall bear
interest fram the dale of disbursement at the Note rale and shall be payable, wrth
interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants
contained in this PUD Rider.

/7/744/..--7 j? @\—/\ - [E-22-¢ @(Seal}
MIEL R ADAMS DATE
Zé@ Z A /3-33 A4IA  (Seal)
KERRY. ADANMS - h " B E o DATE
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SECOND HOME RIDER

THIS SECOND HOME RIDER is vnade this 22nd  day of December, 2022 and
is incorporated inte and shall e deemed fo amend and suppiemsnt the Morigage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given l?f
the undersigned (the “Borrower,” whathey there are one or more persens undersigned)
to secure Borrower's Note o Umpqua Bank, a State Chartered Bank

o (the “Lender”)
of the same date and covering the Property described in the Security Instrument (the
“Property"), which is located at: APN R142802 & R142795, La Pine, OR 97739,

in addition to the covenants and ag'ree'ments made in the Security Instrument,
Borrower and Lender further covenant and agres that Sections 6 and 8 of the Security

instrument are deleted and are replacad by the following:

6. Occupancy. Borrower will cccupy and use the Property as Borrower's second
home, Borrower will maintain exciusive conirol over the occupancy of the Property,
including shorf-lerrn rentals, and will not subject the Property to any timesharing or
other shared ownership arrangement or to any rental pool or agreement that reguites
Borrower either to rent the Preperty or give a management firm or any other person
or entity any contrai aver the cecupancy or use of the Praperty. Borrower will keep
the Property available primarily as a residence for Borrower's persona] use and
enjoyment for at ieast one year afler the date of his Second Home Rider, unless
Lender otherwise agrees in wriling, which consent shall not be unreasonably with-

© held, or unless extenuating circumstances exist which are beyond Borrower’s conirol.
8. Bomower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Barrower or any persons of entities acting at the direction of
Borrower or with Borrower's knowledce or consent gave materially false, mislead-
ing, or inaccurate information ar statements to Lender (or failed to provide Lender
with material information) in connsction with the Loan. Material representations
include, but are not fmited to, representations concerning Borrower's occupancy
of the Property as Borrower's secand homs,
BY SIGNING BELOW, Borroweracéepts and agrees to the terms and covenants

contained in this Second Home Rider. _

DANIEL R ADANE | _ DATE

Frsey & Brlrg o /3-32-0035 (Sea)

KERRY Z ADAMS DATE
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FIXED/ADJUSTABLE RATE RIDER

(30-day Average SOFR Index (As Published in the Federal Reserve Bank
of New York) — Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 22ndday of December, 2022,
and is incorporated info and wiil be deemed to amend and supplernent the Morlgage,
Mortgage Deed, Deed of Trust, or Security Deed {the “Security Instrument”) of the same
date given by the undersighed {the “Boriower”) to secure Borrower's Note (the “Note™) to
Umpgua Bank, 2 State Chartered Sank

{the "Lender”) of the same date and covering the property described in the Security
Instrument and located at:
APN R142802 & R142795, La Pine, OR 97739

£

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN BORROWER’S
FIXED INTEREST RATETO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS
THE AMOUNTTHE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER

MUST PAY.

ADDITIONAL COVENANTS. (n addition to the representations, warranties, covenanis
and agreements made in the Security Instrument, Borrower and Lender further cov-
enant and agres as follows: . .

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of principaf and inferest {“Monthly Payment”)
and an intial fixed interest rate of 6,750 %. The Note also provides for a change in the
initial fixed interest rate to an adj ustalj!e'interest rate, as follows:

. INTEREST RATE AND MONTHLY PAYIV‘ENT CHANGES

(A) Change Dates
if the Nole is extended pursuant to Section 3{B}2) of the Note, the initial fixed
intevest tate | will pay will change e an adjustable interest rate on the first day of

January, 20390, and ths acjustable interest rate 1 will pay may change on the
A0 Construstion-Perm SOFR ARM Fixed/Adjustable 12 Month Rider _12/2020 Initials: ! ZMA Kin
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. first day of the month every 6th  menih theleaﬁer Each date on which my adjustable
interest rate could change is callad a "Change Date?

{B) The index

Beginning with the first Change Date, my mterest rate will be based on an Index that
is calculated and provided to the general pdblv‘ by an administrator {the “Administrator”}.
The “Index” is a benchmark, known: as the 30-day Average SOFR index. The Index is
currently published by the Federal Reserve Bank of New York. The most recent Index
vajue available as of the date 45 days beiore each Change Date is called the “Current
Index,” provided that if the Current Index is less than zero, then the Current Index will
bie deemed to be zero for purposes of caleulating my interest rate,

if the Index is no longer avaﬂab!a, it wm be replaced in accordance with Section
4(G) below, .

{C) Caleulatinn of Changes

Before each Change Date, the Nole Holder will calculate my new interest rate by
adding TWO AND THREE-FOURTHS = percentage points ( 2,750 % )
{the “Margin™ to the Current Index, The Margin may change if the Index is replaced
by the Note Holder in accordance with Section 4(G)(2) beiow. The Note Holder will
then round the result of the Margin pius the Current Index to the nearest one-eighth of
one percentage point {0.125%). Subiect to the limits stated in Section 4(D) below, this
roundsd amount will be my new interast rate until the next succeeding Change Dats.

The Note Hoidar will then determine the amount of the Monthly Payment that would
be sufficient to repay the unpaid Principal that | am expected to owe at the next Change
Date in full on the Maturity Date, as extended, at my new interest rate in substantially
equal payments. The rasult of this calculation will be the new amount of my Monthly
Payment.

(D) Limits on Interest Rale Changes

The interast rate | am required tc pay at the first Change Date wili not be greaterthan
11.750 % orless than 2.750 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than ONE

percentage points (1,600 % ) from the rate of interest

| have been paying for the immediately preceding 6 months. My interest rate will
never be greater than 11.750 % or less than the Margin,

(E) Effective Date ot Changes .

My new interest rate wili become effective on each Change Date. | will pay the
amount of my new Monthly Payimient beginning on the first Monthly Payment date after
the Change Date until the amount of my Monthly Payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest
rate before the effective date. of any change. The notice will include the amount of ray
Monthly Payment, any infermation: required by law o be given to me and also the title
and telephcne number of & person who will answer any question 1 may have regarding
the notice.

{G} Replacement Index and Replacement Margin

The Index is deemed to be no longer available and will be replaced if any of the
foliowing events (each, a “Replacement Event”) occur: {i) the Administraior has per-
manently or indefinitely stopped providing the Index o the general public; or (i) the
Adminisirator or its regulator issues an official publlc statement that the Index is no
longer reliable or representative. :

AIO Consiruction-Perm SOFR ARM Fixed/Adjusiable 12 Monih Rider 122020 |mﬁa|s zﬁ' % & Lﬂ,
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if a Repiacemant Event occurs, the Mote Halder will salect a new index (the “Replace-
ment Index”) and may also select 2 new margin (the “Replacement Margin}, as follows:

(1} If a replacement index has been selecied or recommended for use in consumer
products, including resideniial adjustable-tate morigages, by the Board of Gov-
erncrs of the Federal Resarve Systern, the Federal Reserve Bank of New York,
or a commiliee endorsed or convenad by the Board of Governors of the Federal
Ressrve System or the Federal Fsserve Bank of New York at the time of a Replace-
ment Event, the Note Heider will select that index as the Replacement Index.

(2) if a replacement index has not been selected or recommended for use in con-
sumer products under Section (G}(1) at the time of a Replacement Event, the
Note Holder will make a raasonabls, good faith effort to select a Replacement
Index and a Replacement Masgin that, when added together, the Note Holder
reasonably expects will minimize any change in the cost of the loan, taking into
account the historicai performance of the Index and the Replacement Index.

The Replacement Index and Replacercent Margin, if any, will be operative immediately
upcn a Replacemant Everit and wiil be used to determine my interest rate and Monthly
Payments on Change Dates that are more than 45 days after a Replacement Event. The
index and Margin could be replaced more than once during the term of my Note, but
only if another Replacement Evant ccclirs. Afier a2 Replacement Event, alt references
to the “Index” and "Margin” will be deemed to be references 1o the “Replacement Index”
and “RBeplacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replacement
Margin, if any, and such other information required by applicable law and regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

The Note is a uniform instrument with limitad variations in some jurisdictions. In
addition o the protections given to the-Note Holder under the Note, the Security Instru-
ment protects the Note Holder from possibie losses that might result if 1 do not keep
the promises that | make in the Note. The Security Instrument also describes how and
tindar what conditions | may be required fo make immediate payment of all amounis |
owe under the Nate. Some of those conditions are described as follows:

Transfer of the Property or a Beneficizl Inferest in Borrower. As used in thig
Section 18 of the Security Instrument, “interest in the Properly” means any legal or
beneficial interest in the Property, including, but not imited to, those beneficial interests
transferrad in a bond for deed, contract for Geed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser. ‘ ’ .

if all or any part of the Property or any interest in the Property is sold or transierred
(or if Borrower is not a natliral person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immediate pay-
mert in full of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender axercises this oftion, Lendsr shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the nofice is
given in accordance with Section 15 within which Borrower must pay all sums secured
by this Security Instrument, i Borrower fails o pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

' el
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BY SIGNING BELOW, Borrowar accejsts and agrees to the terms and covenants
contained in this Fixed/Adjusiable Raie Rider.

/D%A 7 fv/f/—ﬂ [L-T2- 20U U geq)

RAMIEL R ADWS DATE

7/,4444—1 éd/ﬁé“"-"v /J‘Qﬂ'?t’él} [Seal)

KERRYH ADAMS : » _ DATE
A
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CONSTRUCTION LOAN RiDER TO SECURITY INSTRUMENT

(INCLUDING SECURITY AGREEMENT)
(To Be Recorded With The Security Instrument)

LENDER: Umpqua Bank, it’s Successors and/or Assigns

LOAN NUMBER: 8531544845

BORROWER(S): Daniel R Adams and Kerry L Adams

PROPERTY:  APN R142802 & R142795
' La Pine, OR 97739

THIS CONSTRUCTION LOAN RIDER: TO SECURITY INSTRUMENT (the “Rider”)
shall be deemed to amend and supplement the Mortgage, Open-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and any and all riders or amendments thereto (the
“Security instrument”) of the same daie, to which this Rider is attached, given by the
undersigned (the “Borrower”) to secure Borrower’s Promissory Note to Lender of the
same date (the “Note”) and covering the property (the “property”) described in this
Security Instrument. All terms defined in the Note and elsewhere in this Security
instrument shali have the same meaning in this Rider.
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AMEND AND ADDITIONAL COVENANTS. In additon to the covenants and
agreements made in this Securlty instrument, Borrower and Lender further covenant

and agree as follows:

1.

»3

Construction Loan Agreement. Borrower’s Note evidences Borrower's promise to
pay Lender the aggregate amount of all advances made and distributed by Lender
under the terms and conditions of & Construction Loan Agreement between Lender
and Borrower dated the same date as the Note (the “Loan Agreement”). The Loan
Agreement provides for construction of certain improvements (the “improvements”)
on the Property. Borrower agrees to comply with the covenants and conditions of the
Loan Agreement. This Security instrument secures to Lender (a) the repayment of
the debt evidenced by the Note, including the aggregate amount of all advances made
by Lender from time to time under the terms of the Loan Agreement, with interest at
the Construction Phase Note Rate, and ali renewals, extensions, and modifications of
the Note, (b) the performance of all of Borrower's covenants and agreements under
the Note, this Security Instrument, and the Loan Agreement {the “Loan Documents”),
and (c) the payment of all other sums, with interest at the Note Rate, advanced by
Lender to protect the security of this Secufity Instrument, or to perform any of
Borrower's obligations under the Loan Documents. Upon the failure of Borrower fo
keep and perform ali the covenanis, conditions and agreements of the Loan
Agreement, the Principal and all interest and other charges provided for in the Loan
Documents and secured hereby shall. at the option of the Lender, become
immediately due and payable in full.

Future Advances, During the construction of the Improvements (the “Construction
Phase”), interest will accrue on the outstanding Principal according fo the terms
set forth in the Note. Provided there has been no default as defined in the Note,
the Loan Agreement, or this Security instrument, Lender Is legally obligated to
make advances of principal upon application therefore by the Borrower in
accordance with the provisions of the Note and Loan Agreement up to a maximum
Principal amount (including present and future obligations), which is equal to the
amount of the Note as set forth- in the Security Instrument. Such advances shalll
be evidenced by the Note, made under the terms of the Loan Agreement and
secured by this Security Instrument and may oceur for a period up to the end of
the Construction Phase, but in no event after 18 month(s) from the date of this

Rider,
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3.

o

Assignment of Rights or Claims. From {ime to {ime as Lender deems necessary
to protect Lenders inferest, Borrowar shall, upon request of Lender, execute,
acknowledge before a notary, and deliver to Lender, assignments of any and all
rights or claims which relate to the construction on the Property.

Breach by Borrower. In case of breach by Borrower of the covenants and
conditions of the Loan Agreement, subject to any right of Borrower to cure
Borrower's default, Lender, at Lender's option, with or without entry upon the
Property (a) may invoke any of the rights or remedies provided in the Loan
Agreement, (b) may accelerate the sums secured by this Security Instrument and
invoke any of the remedies provided in this Security instrument, or (¢} may do both.
[.ender’s failure to exercise any of its rights and remedies at any one time shall not
constitute a waiver by the Lender of its right to exercise that right or remedy, or
any other right or remedy, in the future. -

Security Agreement and Financing Statement. The property covered by this
Security Instrument includes the Property previously described or referred to in this
Security Instrument, together with the following, all of which are referred to as the
“Property”. The portion of the Property that constitutes real property is sometimes
referred to as the “Real Property”. The portion of the Property which constitutes
personal property is sometimes referred to as the “Personal Property”, and is
described as follows: (i} Borrowei’s right to possession of the Property; (ii} any and
all fixtures, machinery, equipment, building materials, appliances, and goods of
every nature whatsoever now hereafter located in, or on, or used, or intended fo be
used in connection with the Property or the Improvements, and all replacements of
and accessions to those goods; and {lii} proceeds and products of the Personal
Property. Despite any other provision of this Rider or any other Loan Document,
however, Lender is not granted, and will not have, a non-purchase money security
interest in household goods, to the extent that such a security interest would be

prohibited by applicable law.

This Security Instrument is and shall be a security agreement granting Lender a
first and prior security interest in all of Borrower's right, title and interest in and to
the Personal Property, under and within the meaning of applicable state laws, as
well as a document granting a lien upon and against the Real Property. In the event
of any foreclosure sale, whether made by Trustee, or under judgement of a court,
all of the Real Property and Personal Property may, at the option of the Lender, be
sold as a whole or in parcels. it shall not be necessary to have present at the place
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of such sale the Personal Property or any part thereof. Lender, as well as Trustee
an Lender's behalf, shall have aii the rights, remedies and recourse with respect
to the Personal Property affordad {o a “Secured Party” by applicable state laws in
addition to and not in limitation cf the other rights and remedies afforded Lender
andfor Trustee under this Security Instrument. Borrower shall, upon demand, pay
to Lender the amount of any and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents, which
Lender may incur in connection with: (i) the making and/or administration of this
Security Instrument; (i) the custody, preservation, use or operation of, or the sale
of, collection from, or ather realization upon any Property, real and/or personal,
describad in this Security Instrument; (iif) the exercise or enforcement of any of the
rights of Lender under this Security Instrument; or (iv) the failure by Borrower to
perform or observe any of the pravisions or covenants in this Security Instrument.

Lender may, at its election, at any time after delivery of this Security Instrument, sign
one or more coples of this Security Instrument in order that such copies may be used
as a financing statement under applicable state laws. Lender’s signature need not be
acknowiedged, and is not necessary to the effectiveness hereof as a deed of trust, a
security agreement, or {unless otherwise required by applicable law) a financing
statement.

Borrower alse authorizes Lender to sign and file, without Borrower’s signature,
such financing and continuation statements, amendments, and supplements
thereto, and other documents that Lender may from time to time deem necessary
io perfect, preserve and protect Lander's interest in the Property, Borrower agrees
to sign these documents whenever Lender asks, Borower also gives iender
permission to sign these documeﬁtsvfo_r Borrower,

6. Invalid Provisions. If any provision cf this Security Instrument is declared invalid,
illegal, or unenforceabie by a court of competent jurisdiction, then such invalid,
llegal or unenforceable provision shall be severed from this Security Instrument
and the remainder enforced as if such invaiid, iliegal or unenforceable provision is
not & part of this Security Instrument. '
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7. Addresses,

The address of the Borrower is: APN K142802 & R142795, La Pine, OR 97739

The name and address of the Lender/Secured Party is:
Umpgua Bank :

6610 SW Cardinal Lane, Suite 300

Tigard, OR 97224

8. Relation to Loan Agreement. This Security Instrument is subject to ali of the
applicable terms and conditions contained in the Loan Agreement, The Loan
Agreement is to be filed in the County Clerk’s Office in the County where the
Propeity is located at the same time this Security Instrument is recorded. If
Borrower fails to keep any of the promises Borrower makes in the Loan
Agreement, l.ender may require that the entire balance of Borrower's debt fo
Lender be paid immediately. The terms and conditions of this Rider shall survive
the termination of the L.oan Agreement and the repayment of the Loan.

8. Cplional Renewal and Extension of Maturity Date. Under the Loan Documents,
Borrower has the option to rensw the Construction Phase for an additional six (6)
month period. If Borrower exercises such renewal option, then the Maturity Date
tnder the Security Instrument shali be extended for a period of six (6} months,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Rider,

Dated this 33”\ _day of { ao raloeg QOB
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/DQMM 1T dc,_.._u

Hovin . Eollon

Daniel R Adafns Barrcwer Kerryd Adams Borrower
Bormrower Botrower

.. Borrower Borrower

Borrower Borrower

ATTENTION COUNTY CLERK. This instrumeni covers goods that are or are to become
fixtures an the Property described herein and is to be filed for record in the records where
Security Instruments on real estate are recorded. Additionally, this instrument should be
appropriately indexed, not only as a Security Instrument but alsc as a financing statement
covering goads that are or are to become fixiures on the Property described herein. The
mailing address of the Borrower (Debtor) and Lender (Secured Party) are set forth in this

Security Instrument.
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