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PONTIAC, M1 48341

ATTN: POST CLOSING MANAGER
Loan Number: 1523002807

DEED OF TRUST

MIN: 101626622111677282 MERS Phone: 8886796377
DEFINITIONS

Words used in multiple seetions of this document are defined below and other words are defined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and is Sections 3, 4, 10, 11, 12, 16, 1%, 24, and 25, Certain rojes
regarding the usage of words used in this document are also provided in Section 17.

Parties

{A) "Borrewer™is Desirae Dawn Rathbone and Rex Allen Rathbone, not
as tanants in common, but with right of survivorship

currently residing at 16722 Noith 185th Avenue, Surprise, Arizona 86388

Borrower Is the grantor under this Security Instrument.
(B) "Lender*is Assel Financial Center ihe.

Lender is a CORPORATION organized and existing under the laws of
. GALIFORNIA . . Lénder's address is 1424 21st Street, Sacramento,
California 95811, tel (B88) 210-8838

Lender is the beneficiary under this Security Instrument. The term “Lendéx" includes any sucoessors and assigns of
Lender.

(C) "Trustee”is KRISTA L. WHITE, ESQ. BISHOP, WHITE MARSHALL & WHEBHE., P.S.
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Trustee's address is 720 OLIVE WAY, SUITE 1201, SEATTLE, WASHINGTON 98101

The term “Trustee” includes any substitute/successor Trustee,
D) "™MERS"is the Mortgage Electronic Registration Systems, Inc. Leénder has appoinied MERS as the nominee
for Lender forthis Loan, and attached a MERS Rider to this Secutrity Instrument, to be executed by Borrower, which

furthier describes the relationship between Lender and MERS, and which is incorporated into and amends and
supplemetits this Security Instrument,

Documents

{!L} "Nate" meas the promissory note dated F&hruary 4 3{}23 ] amf slgmsd §}y em;i‘x Eermmr
mzt,i;m pcn a_nd ink axg::amre, or (i) electronic form, usmg Batmwer g aéapw& Electmmc ngnatme in aceordame
with the UETA or E-8IGN, as applicable. The Note evidences the legal obligation of each Borrower who signed the
Note to pay Lender FOUR HUNDRED FORTY THOUSAND AND 00/100

Dollars (1.8, $440,000.00 ) plus interest.
Bach Borrower who signed the Note has promised to pay thzs debt in regudar monthly payments and fo pay the debt
in fuli not later than March 1, 2053
Py ‘"Riders” means sil Ruiers 0 this Security En#trunmm that are signed by Borrower. All such Riders are
incorporated into and deemed to be a part of this Security Instrument. The following Riders are 1 be signed by
Borrower [check box as applicable]:

{71 Adjustable Rate Rider ™} Condominium Rider {77 Other{s) [specify):
{1 1-4 Family Rider {1 Planned Unit Development Rider
[ Second Home Rider X1 MERS Rider
() “Security Instrument™ means this document; which is dated  February 4, 2023 . together

with all Riders to this document.
Additional Definitions

() “Applicable Law" means all controlling applicable federal, stale, and local statutes, regulations, ordinances,
and administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealsble judictal
opinions.

) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments, and other charges
that dre imposed on Botrowsr or the Property by & condominium association, homeowners assoclation, or similar
organization.

(N "Default” means: {1} the' Gihure to pay any Perlodic Payment or any other amount secured by this Secority
Insirument on the date # is due; (11} a breach of any representation, warranty, covenant, obligation, or agreement in
this Security Instrument; (i) any materinlly false, misleading, or maceurste information of statement to Lender
provided by Borrower or any ‘persons or énfities acting at Borrower' s ditection or with Borrewer's knowledge or
consent, or failure to provide Lender with material information in connection with the Loan, as deseribed in Section
8; or (iv} any action or procteding deseribed in Section 12{e).
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(K} "Electronic Fund Transfer” means any transfer of funds, other than a fransaction origingted by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, compuler, or
magnetic tape 0 48 fo order, instritct, or authorize a findncial institution to debit or credit an account. Such ferm
includes, but is not Jimited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone or other electronic device capiabile of communicating with such financial institution, wire trangfers, and
automated clearinghouse transfors.

(L} "Electronic Signature” means an “Electronic Signature” as defined int the UETA of E-SIGN, as apphcablé,
(M) “E-SIGN" means the Electronic Signatures in Global and Nations! Commerce Act {15 U.8.C. § 7001 of s2q.),
as it may be amended from time to time, or any applicable sdditional or successor legistation that goveérns the same
subjoct natter,

{N} "Escrow Items” means: (i) taxes and assessments and other ttems that can attain priority over this Security
Instrument as a lien or encumbrance on the Praperty; (ii) leaschold payments or ground rents on the Property, if any:
(iii) premiums for any and all insurance required by Lender unider Section 3; (iv) Mortgags Insurance premiusirs, if
any, or any sums payable by Borrower to Lender in Heu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 11; and (v) Community Association Dues, Fees, and Assessiments if Lender
requires that they be escrowed beginning at Loan closing or at any time during the Loan term.

{0) "Loan” means the debt obligation evidenced by the Note, plus interest, any prepayment charges, costs,
expenses, and late charges due under the Note, and all sums due under this Security Instrumient, plus interest,

(P} "Loan Servicer" means the entity that has the contractual right to receive Borrower' s Periodic Payments and
any other payments made by Borrower, and administers the Loan on behalf of Lender, Loan Servicer does not include
a sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer.

(Q) "Miscellancous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage o, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; Gil} conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the vatue and/or condition of the Property.
(R) "Mortgage Insurance” means insurance protecting Lender sgainst the nonpayment of, or Default on, the Loan,
(8} "Partial Payment” means any payment by Borrower, other than a voluntary prepayment permitted under the
Note, which is less than a full cutstanding Periodic Payment,

(T} "Periodic Payment' means the regularly scheduled amount due for (i) principal and interest under the Note,
plus {(iiyany amounts under Section 3,

(U} "Proeperty” means the property described below under the heading "TRANSFER OF RIGHTS IN THE
PROPERTY .Y

(V) "Rents" means all amounts received by or due Borrower in connection with the lease, use, snd/or occupancy
of the Property by a party other than Borrower.

(W) "RESPA"means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 er seq ) and #s implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they may be amended from time o time, orany additional or
successor federal legislation or regulation that governs the same subject matter. When used in this Security Instrument,
“RESPA" refers to all requirements and restrictions that would apply to a "federally refated mortgage loan” even if
the Loan dogs not qualify as a "federally related morigage loan™ under RESPA,

£X) VSuccessor in luterest of Borrower' means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrament.

{Y) "UETA"™ means the Uniform Electronic Transactions Act, as ¢enacted by the jurisdiction in which the Property
is focated, as it may be amended from tinie fo time, or any applicable additional or successor legislation that governs
the same subjject matier.
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TRANSFER OF RIGHTS iN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions, and
modifications of the Note, and {{i) the performance of Borrower's doverants and agreements under this Security
Instrument and the Mote. For this purpose, Borrower frrevocably grants and conveys to Trustee, in trust, with power
of sale, the following described property lovated in the -
COUNTY ‘ of - KLAMATH

[Type of Recording Jurisdiction] : [Name of Recording Jurisdiction]
See Attached :
A.P.N. 4010-00700-00800

which corrently has the address of 12821 Highway 38

{Streex]
Klamath Falls , Oregon 07803 ("Property Address™);
{City} {Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, including replacements
and additions to the improvements on such property, all property rights; including, without limitation, all easements,
appurtetances, ravaltiss, mineral rights, oil or gas rights or profits, water rights, and fixtures now or subsequently
a part of the property. All of the foregoing s referred to in this Security Instrument as the "Property.®

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {i) Borrower Jawfully owns
and possesses the Property conveyed in this Security Tnstrument in fee simple or lawfully has the right fo use and
oceupy the: Property under a leasehold sstate; (if) Borrower has the right 1o grant and convey the Propersy or
Borrower's leasehold interest in the Property; and (i} the Property is unencuanbered, and not subject 1o any other
ownership imerest in the Property, except fbr encumbrances and ownership Interests of record, Borrowst warrants
generally fhe title to the Property and covenunts and agrees to defend the title 1o the Property agalnst all claims and
demands, subject to any encumbrances and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combings uniform sovenants for hational use with limited variations and
aon-uniform covenants that reflect specific Oregon state requirements to constitute a wniform security instrument
covering resl property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, loterest, Escrow Kems, Prépayment Charges, and Late Chargss. Borrower will
pay each Periodic Payvment when due. Borrower will also pay any prépayment chargés and late charges due under the
Note, and any other amounts due under this Security Instrument. Payments due wnder the Note and this Secarity
Testeumint must be made in U8, currency. If any chegk or other lnsteitment received by Lender as puyment uader
the Nate of this Security Tostrument & rétirned o Lender unpaid, Lendet may require that any of all subsequent
payments due under the Note and s Security Instrianent be migde in one or moréof the following forms, as sélected
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by Lender: (a) cash; (b) money order; (o) certified check, bank check, trénsurer’ s cheik, or vashies' ¢check, provided
any such check is drawn upon an institution whose deposits are insured by a U.S. federal agency, instrumentality,
or entity; or (d) Blectronic Fund Transfer.

Payments are deemed received by Lender when received at the location designated i the Note or at such othier
Iocation ag may be designated by Lender in accordance with the notice provisions in Section 16, Lender may sccept
or return any Partial Payments in its sole discreion pursuant to Section 2.

Any offset or claim that Borrower may have now or in the foture against Lender will not relicve Borrower from
making the full amount of all payments due under the Note and this Security Jostrument or performing the covenants
and agreements secured by this Security Instrement.

2. Acceptance and Application of Payments or Proceeds.

(2} Aveeptance and Application of Partial Payments. Lendermay accept and either apply or hold in sugpense
Partial Payments in its sole discretion in aceordance with this Section 2. Lender is not obligated to accept uny Partial
Payments or to-apply any Partial Paymenis at the time such payments are accepted, and also is not obligated to pay
interest on such umapplied funds. Lender may bold such unapplied fornds wuntil Borrower makes paymant sufficlent to
cover a-full Periodic Payment, at which time the amount of the full Periodic Payment will be applied 10 the Loan,
i Borrower does not make such a payment within a reasonable period of time, Lender will either apply such funds
in accordance with this Section 2 or return them © Borrower. I not applied earlier, Partial Payments will be credited
against the total amount due under the Loan in calculating the smount due in connection with any foreclosure
proceeding, payoff request, loan modification, or reinstatement. Lender may accept any payment insufficient to bring
the Loan current withowt waiver of any rights under this Security Instrument or prejudice to s rights to refise such
payments in the future,

{b) Order of Applieation of Partial Payments and Perigdic Payments: Except as otherwise describied in this
Section 2, if Lender applies & payment, such payment will be applied to each Periodic Payment in the order in which
it became due, beginming with the oldest outstanding Periodic Payment, as follows: first 10 interest and then to
principal due under the Note, snd finally to Bscrow Rems. If all ouistanding Periodic Payments then due are paid in
full, any payment amounts remaining may be applied to late charges and o any amounts then due under this Security
Instrument. If all sums then dug vider the Note-and this Security Instrument are paid in full, any remaining peyment
amount may be applied, in Lender's sole diseretion, to a future Periodic Payment or to reduce the principal balasce
of the Note.

¥ Lender receives a payment from Borrower in the amount of one or more Periodic Payments and the amount
of any late charge due for a definquent Periodic Payment, the payment may be applied to the delinguent payraent and
the late charge. ‘

When applying payments, Lender will apply such payments in accordance with Applicable Law.

(¢} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance proeeeds, or Miscellaneous
Proceeds to principal due snder the Note will not extend or postpone the due date, or change the amount, of the
Perindic Payments,

3. PFunds for Escrow Items, ,

(8} Escrow Reguniremens; Escrow Items, Borrower must pay 1o Tender on the day Periodic Payments are due
under the Note, until the Note it paid in full, & sum of money to provide for payment of amounts due for all Fscrow
Hems {the "Funds™), The amoutt of the Funds required o be paid each month may change during the term of the
Loan, Borrower must promptly frnish to Lender all notices of invoices of amounts to be paid uader this Section 3,

(b} Payment of Funds; Waiver. Borrower must péy Lendér the Funds for Escrow ftems unless Leénder waives
this obHgation tn writing, Lender may waive this obligation for dny Escrow liem at any time. In the event of such
walver, Borrower must pay directly, when and where payible, the amounis due for any Bserow Hers subject 1o the
waiver. I Lender hias waived the requirernet to pay Lender the Funds for any or all Escrow liems, Lender may
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Borrower' s obligation to make such timely payments and to provide proof of payment is deemied to be a covenant and

agreement of Borrower under this Security Instrument. If Borrower is obligated to pay Escrow ltems directly pursuant

to & waiver, and Borrower fails to pay timely the amount dus for an Escrow ltem, Lender may exercise its rights under

gectson 2 o pay such amount and Borrower will be obiigated to repay to Lender any such smount in gccordance with
ection

Lender may withdraw the waiver as to any or all Escrow Tiems at any time by giving a notiee in sccordance with
Segtion 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Becrow tems, and in such
amounts, that are den required under this Section 3.

{£) Amount of Funds; Application of Funds, Lender may, stamy time, collest and hold Funds in an amount
up o, but not in exeess of, the roaximum amount & fender car resuire under RESPA. Lender will estimate the smount
of Funds due in sccordance with Applicable Law,

The Funds will be held in an institution whose deposits are insured by a U.S. federal agency, instrumentality,
or entity (including Lender, if Lender is an instition whose deposits are so insured) or in any Federal Home Loan
Bank. Lender will apply the Funds to pay the Escrow ltems no later than the fime specified upder RESPA. Leader
may aot charge Borrower for: (i) holding and applying the Fuods; (i) annually analyzing the escrow aocount; or {iif)
verifying the Escrow Rtems, unless Lender pavs Borrower interest on the Funds and &ppls-::ahic Law permits Lender
to make such a charge. Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid
on the Funds, Lender will not be required to pay Borrower any interest or samings on the Funds. Lender will give
1o Borrower, without charge, an annual accounting of the Funds as required by RESPA.

{d) Surpius; Shortage and Deficiency of Funds. In accordance with RESPA, if there is & surplas of Funds
held in escrow, Lender will account to Borrower for such surplus. If Borrowers Petiodic Payment is delinguent by
more than 30 days, Lender may retain the surplus In the escrow account for the payment of the Escrow Hems, T there
is a shorlage or deficlency of Funds held in escrow, Lender will notify Borrower and Borrower will pay to Lender
the amount necessary to make up the shortage or deficiency in accordance with RESPA.

LUipon payment In filll of all sums secured by this Security: Instrament, Lender will promyptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens, Borrower must pay (a) all taxes, assessments, charges, fines, and impositions attributable
o the Property which have priority or may attain priovity over this Security Instrament; {b) leasehold payments or
ground rents on the Property, if any, and (¢} Comumunity Association Duey, Fees, and Assessments, if any, Ifany
of these items are Escrow Items, Borrower will pay them in the manner provided in Section 3.

Borrowermust promptly discharge any lien that has priority or may attain priority over this Security Instrument
unless Boreower: {aa) agrees-in writing to the payment of the obligation secured by the Tien in a munner acceptable
1o Lender, but only so long as Borrawer §s performing under such-agreement; (bb) contests the Hen in good fith by,
or defends against enforcement of the len in, legal proceedings which Lender determines, inits sole discretion,
operate 10 prevent the enforcement of the lien while those proceedings are pending, bot only until such proceedings
gre concloded; or {co) secures from the holder of the Hen an agreement satisfactory to Lender that subordinates the
lien to this Security instrument {collectively, the "Required Actions™). If Lender determines that any part of the
Property is subject to 2 Hen that has priorily or may attain priority over this Security Insirnment and Borrower has
1ot daken any of the Required Actions in vepaed to such lien;, Lender may give Borrowsy anotics identifving the len,
Within 10 days after the date on which that notice is given, Borrower must satisfy the lien or take one or more of the
Required Actions.

5. Property Insurance.

{a) Insurance Requirement; Coversges, Borrower must keep the improvements now existing or subsequently
erected on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inchuding, but not Hmited to, earthquakes, winds, and floods, for which Lender requires insurance,
Borrower must malatain the types of insurance Lender requires in the amounts (including deductible levels) and for
thie periods that Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
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ofthe Loan, and may sxceed any minimum coverage requireddy Applicable Law, Borrower may choose the insurance
cartier providing the insurance, subject to Lender's right to disapprove Borrower's cholee, which right will not be
exercised nareasonably.

{b) Failure to Maintain Inswrance. If Lender has # reasonable basis to believe that Borrower has failed 0
maintain any of the required insurance coverages deseribed sbove, Lender may obiain insurance soverage, st Lender's
option and at Borrower's expense. Unless required by Applicable Law, Lender is under no obligation to advance
preminms for, or to seek to refustate, any prior lapsed coverage obiained by Borrower. Lender is under no obligation
to purchase any particular type or amount of coverage and may select the provider of such insurance in its sole
discretion, Before purchasing such coverage, Lender will notify Borrower if required to do so under Applicable Law.
Any such coverage will insure Lender, but might not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, against any risk, hazard, or liability and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5(a). Borrower acknowledges that the cost
of the insurance coverage so obtained may significantly exceed the cost of insurance that Borrower oould have
obtained. Any amounts disbursed by Lender for costs associated with reinstating Borrower' s insurance policy or with
placing new insurance under this Section 5 will become additional debt of Botrower secured by this Security
Instrument. These amounts will bear interest at the Note rate from the date of disbursement and will be payable, with
such interest, upon notive from Lender to Borrower requesting payment,

() lusurance Policies. All insurance policies- required by Lender and renewsls of such policies: () will be
subject to Londer’ s right to disapprove such policies; (31) must include a standard mortgage clause; and (i) must nanse
Lender as mortgagee and/or as an additional loss payee. Lender will have the right to bold the policies and renewal
certificates, If Lender requires, Borrower will prompity give to Lender proof of paid premiums and renewal notices,
If Borrower obtaing any form of insurance coverage, not otherwise reguired by Lender, for damage to, or destruction
of, the Property, such policy must include a standard mortgage clause and must name Lender as mortgages and/or
as an additional loss payee.

{d) Proof of Loss; Application of Proceeds, In the event of loss, Borrower must give prompt notice 1o the
insurance cartier and Lender. Lender may make proof of loss i not made promptly by Borrower. Any insurance
proceeds, whether of not the underlying insurance was required by Lender, will be applied to restoration or repair
of the Property, if Lender deems the restoration or repair to be sconomically feasible and determines thet Lender's
secutily will not be lessened by such restoration or repair,

Ifthe Property isto be repaired or restored, Lender will disburse from the insurance grocceds any frritial amounts
that are necessary to begin the repuir or restoration, subject  any restrictions applicable to Lender. During the
subsequent repair and restoration perlod, Lender will have the right to hodd such insurance proceeds until Lender has
had an opportonity to inspect such Property to ensure the work has been completed to Lender' s satisfaction (which
may include satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but
not Bmited fo, licensing, boud, and insurance requiremenis) provided that such tspection must be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties of progress
payrients as the work is completed, depending on the size of the repair or restoration, the terms of the repair
agreement, and whether Borrower is in Defanlt on the Loan. Lender may make such disbursements directly to
Borrower, to the person repairing or restoring the Property, or paysble jointly to both, Lender will not be reauired
to pay Borfower any interest of earnings on such insurasice proceeds unless Lender and Borrower agree in writing or
Applicable Law requires otherwise, Fees for public adjusters, or other third parties, retained by Borrower will not
be paid out of the nsuratice proceeds and will be the sole obligation of Borrower.

¥ Lender deems the restoration or repair not 1o be economically feasible or Leénder's security would be lessened
by such restoration or repair, the insurance proceeds witl be applied to the sums segured by this Security Insttument,
whether or not then due, with the excess, if any, paid te Borrower. Such insuranee proceeds will be applied in the
order that Partial Payments ave applied in Section 2(b).
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(¢) Insurance Setthements; Assignment of Proceeds. If Borrower abandons the Property, Lender may file,
siegotiate, and setile any available insurance claim and relatéd matters, If Borrower does not respond within 30 days
to a notice from Lender that the insurance carrier has offered to setile a claim, then Lender may ncgonatv: amd settie
the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the Property.
under Section 26 or otherwise, Borrower is unconditionally assigning to Lender (i} Borrower' s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note and this Secority Instrument, and G5) any
other of Borrower's rights {other than the right to any reflind of unearned prémivms paid by Borfower) under all
insurance policies covering the Property, to the extent that suchirights are applicable 1o the coverige of the Property.
If Lender files, negotiates, or seitles a claim, Borrower agress that any insurance proceeds may be inde payable
directly to Lender without the need to include Borrower as an additional loss payee. Lender may use the insuranice
proceeds sither to repair or restore the Property (as provided in Section 5(d)) or o pay smounts uispaid under the Mote
or this Security Tnstrument, whether or not then due.

6. Oecupancy, Borrower mustocsupy, establish, and use the Property as Botrower' s pincipal residence within
60 days after the execution of this Seewrity Instrament and must continug 1o occupy the Property as Borrowsr's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
songent will not be unreasonahly withheld, or unless extenuating circumstances exist that are béyond Borrower's
contral.

7. Prescrvation, Maintenance, and Protection of the Property; Inspections. Borrower will sot destroy,
damage, or impair the Property, allow the Property 1 deteriorate, or commit wasie on the Property. Whether or not
Barrower is residing in the Property, Borrower must maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless Lender determines pursuant to Section § that repair
ar vestoration is not economically feasible, Borrower will prompily repair the Property i damaged 1o avoid furthey
deterioration or damage.

I insuvance or condenmation proceeds are paid to Lender in conneetion with damage 1o, or the taking of, the
Property, Borrower will be responsibie for repairing or restoring the Property only if Lender has released proceeds
for such parposes. Lender may disburse proveeds for the repairs and restoration n a single payment or in a serdes of
progress payments as the work is completed, depending on the size of the repair or restoration, the terms of the repair
agreement, ‘and whether Borrower is in Default on the Loan. Lender may make such disbursements directly fo
Borrower, o the person repairing or resioring the Property, or payable jointly to bath, If the lnsuragee or
condemnation proceeds are not sufficient 1o repair or restore the Property, Borrower remains obligated to complete
such repair or restoration.

Lender may muke regsonable entries upon and inspactions of the Property. If Lender has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender will give Borsower notice at the time
of or prior to such an imerior ingpection specifiing such reasonsble canse:

% Berrower's Loan Apphcatmn, Borrower will be in Default if, during the: Loan application process,
Borrower or any persons or entities acting at Borrower' s direction or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information: or statements {o Lender (or failed to provide Lender with
taterial information) in connection with the Loen, including, but not Hmited to, overstating Borrower's income or
mssets, ynderstating or filing to provide documentation of Borrower's debi obligations and Habilities, and
misrepresenting Borrower's acoupancy or intended occupancy of the Property a8 Borrower's principal residence,

8. Protection of Lender's Intevest in the Property and Rights Under this Security Tustroment.

() Protection of Lender's Interest. I} (i) Borrower fails to perform the covenants and agreemsents contained
in this Security Instrument; (if) there is 2 legal proceeding or government order that might sigaificantly affect Lender's
interest in the Property andfor rights under this Security Instrument (such as a proceeding in bankruptoy, probate, for
condemaation or forfeiture, for enforcement of a Hen that has priority or may atiain priovity over this Security
Instrument, or © enforce laws or regalations); or (D Lender reasonably believes that Borrower has abandoned the
Propertly, then Lender may do and pay for whatover is reasonable or appropriate to protect Lendei's interest in the
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Property and/or rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender’ s actions may include, but are tot limited to: (1) paying any sums
secured by a lien that has priority or may attain priority over this Sccurity Instrument; (1) appearing in court; and
(HI} paying: (A) reasonable attorneys' fees and costs; (B) property inspection and valuation fees; and (C) other fees
incurred for the purpose of protecting Lender's interest in the Property and/or rights under this Security Instrument,
including its securcd position in a bankruptcy: proceeding. Securing the Property includes, but is not Hmited 1o,
exterior and interior inspections of the Property, entering the Property to make repuirs, changing kocks, replacing or
boarding up doors and windows, draining water from pipes, eliminating buildiog or other code violations or
dangerous eonditions, and having utilities turned on or off. Although Lender may take action under this Section 5,

Lender is not required fo do so and is not under any duty or obligation to do so. Lender will not be fiable for not
taking any or-all sctions authiorized under this Section 9.

() Aveiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with Borrower fo
‘avoid foreclosure and/or mitigate Lender' s potential losses, but is not obligated to do so unless required by Applicable
Law. Lender may take reasonsble actions o evaluate Borrower for available alternatives to foreclosure, including,
but not limited to, obtaining credit reports, title reports, title insurance, property valuations, subordination
agreements, and third-party approvals. Borrower authorizes and consents to these actions. Any costs associated with
such loss mitigation activitics may be paid by Lender and recovered from Borrower as deseribed below in Section 9(c),
unless prohibited by Apphcable Law. .

{t) Additional Amounts: Secured. Any amounts disbursed by Lender under this Section ¢ will become
additional debtof Borrawer secured by this Security: Instrument. These amounts may bear interest at the Note rate
from the date of disbursement and will be payable, with such interest, upon notice from Lender to Borrower
requesting payment. :

(d) Leasehoki Terms. If this Security Instrument is on a leasehold, Borrower will comply with all the
‘provisions of the lease. Borrower will not surrender the leasebold estate and fnterests conveyed, or terminate or cancel
the ground lease. Borrower will not, without the express written consent of Lender, alter or amend the ground lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title will not merge unless Lender agrees o
the merger in writing.

10. Assignment of Rents.

{n} Assignment of Rents. If the Property is leased 10, used by, or occupied by a third party (“fenant®),
Borrower is unconditionally assigning and transferring to Lender any Rents; regardless of to whom the Rents are
payable. Borrower authorizes Lender o coliect the Rents, and agrees that each Tenant will pay the Rents to Lender.
However, Borrower will receive the Rents until (i) Lender has given Borrower notice of Default pursuant to Section
26, and (ii} Lender has given notice to the Tenant that the Rends are to be paid to Lender, This Section 10 constitutes
an absolute assignment and not an assignment for additional security only,

{(h) Notice of Defaudt. If Lender gives notice of Default to Borrower: (i) all Rents received by Borrower must
be held by Borrower as trustee for the benefit of Lender only, to be applied o the sums secured by the Security
Instrument; (ii} Lender will be entitled to colléet snd receive all of the Rents; (i) Borrower agrees to instruct each
Tenant that Tenant is to pay all Reots due and unpaid 0 Lender upon Lendet's written demand to the Tenant; (iv)
Borrower will ensure that each Tenant pays all Rents due to Lender and will take whatever action is necessary to
coliect such Rents if not paid to Lender; (v) unless Applicable Law provides otherwise, all Rems-collected by Lender
will be applied first to the costs of taking conirol of and managing the Property and vollecting the Rents, including,
but ot limited to, reasonable attorngys’ fees and costs, recéiver's fees, premivms on receiver’s bonds, repair and
muintenanice costs, insurance premiums, taxes, asséssments, and other charges on the Property, and then to any other
sums seoured by this Security Thstrunent; (Vi) Lendeér, or giy judicially appointed receiver, will be Hable to acoount
for anly those Rents sctually received; and (vii) Lender will be entitled 1o have a réceiver appointed to take possession
of and manage the Property and collect the Rents and profits derived from the Property without any showing as o
the inadequacy of the Property as security.
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(¢} Funds Paid by Lender. If the Rents are not sufficient t cover the costs of mking cotitro) of and mianaging
the Property and of collecting the Rents, any funds paid by Lender for such purposes will bécome indebtedness of
Borrower to Lender secured by this Scourity Instrument pursuant to Section 9,

(d) Limitstion on Collection of Rents. Borrower may not collect any of the Rents more than one month in
advance of the time when the Rents become due, except for security or similar deposits.

(&) No Other Assignment of Rents. Borrower represents, warrants, covenants, and agrées that Borrower has
not signed any prior assignment of the Rents, will not make any further assigoment of the Rents, and has niot
performed, and will not perform, any act that could prevent Lender from exercising its rights under this Security
Instrument. : )

(fy Control and Maintenance of the Property. Unless required by Applicable Law, Lender, or a receiver
appointed under Applicable Law, is not obligated to enter upon, take control of, or maintain the Property before or
after giving notice of Default to Borrower. However, Lender, or a receiver appointed under Applicable Law, may
do so at any time when Borrower is in Default, subject to Applicable Law.

(@) Additional Provisions. Any application of the Rents will not cure or waive any Default or invalidate any
other right or remedy of Lender. This Section 10 does not relieve Borrower of Borrowet' s obligations under Section
6.

This Section 10 will terminate when all the sums secured by this Security Tnstrument are paid in full.

11. Mortgage Insurance.

{x) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. If Lender required
Mortgage Insurance as a condition of making the Loan, Borrower will pay the premiums required to maintain the
Mortgage Insurance in effect, If Borrower was required to make separately designated payments toward the premiuns
for Mortgage Insurance, and (i) the Mortgage Insurance coverage required by Lender ceases for any reason fo be
svailable from the morigage insurer that peeviously provided such insurance, or (i) Lender determines in #s sole
discretion that such mortgage insurer is no longer eligible to provide the Mortgage Insurance coverage required by
Lender, Borrower will pay the premioms required to obtain coverage substantially equivalent fo the Morigage
Insurance provicusly in effect, at a cost substantially equivalent 1o the cost 1o Borrower of the Morfgage Tosurance
previously in effect, from an slternate morigage insurer selected by Lender,

Hsubstantially equivalent Morigage Insurance coverage is notavailable, Borrower will continge to pay fo Lender
the amount of the separately designated payments that were due when the insurance coverage ceased to be in effect,
Lender will aceept, use, and retain these payments a8 2 non-refandable Joss reserve in leu of Mortgage Fsurance,
Such loss reserve will be non-refundable, even when the Loan is paid tn full, and Lender will not be required to pay
Borrower any interest of earnings on such loss reserve,

Lender will no longer require loss reserve payments if Mortgage Insurance coverage (n the amount and for the
period that Lender requires) provided by an Insurer selected by Lender again becomes availuble, is obtained, and
Lendet requires separutely. designated payments toward the premiums for Mortgage Tnsurance.

If Lender required Mortgage Insorance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower will pay the premiuns
reguired to maintain Mortgage Insurance in efféct, or o provide a nof-refundable Joss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreemient between Borrower and Lender
providing for such tervination or uiitil termination i3 required by Applicable Law. Nothing i s Section 11 affects
Borrower' s obligation to pay interest af the Note rate,

) Meortgage Insurance Agreements. Martgage Insurance reimburses Lender for certuin losses Lender may
incur if Borrower does not fepay the Loan as agreed. Borrower s nof a party to the Morigage Insurance policy or
COVETRgE.

Mortgage msurers evaluate their total risk on all such insurance in foree from time © time, and may enter into
- agreements with other parties that share or modify their risk, or reduce losses. These agresments may require the
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mortgage insurer to make payments using any source of funds that the worteage insurer may have available (which
may include funds obtained from Mortgage Insurance premiums),

As a result-of these agreements, Lender, another insurce, uny reinsurer, any other entity, or any affiliate of any
of the foregoing, may receive (directly or indirectly) amounts that derive from {or'might be characterized as) a portion
of Borrower's payments for Mortgage Insurance, in exchange for shiring or modifying the mortgage insurer' s risk,
or reducing losses. Any such agreements will rot: (i) affect the amounts thut Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan; (i) increase the amount Borrower will owe for Mortgage Insurance; (i)
entitle Borrower to any refund; or {iv) affect the rights Borrower has, if wy, with respect to the Mortgage nsurance
under the Homeowners Pratection Act of 1998 (12 U.S.C. § 4901 & seq.), a3 it may be amended from time 1o time,
or any additional or successor federal Jegislation or regulation that governs the same subject matter ("HPA"}. These
rights under the HPA may include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, 10 have the Morigage Insurance terminated automatically, andfor to receive & refund of any
Mortgage Insurance premiums that were unezened at the gme of such cancellation or termination,

12, Assignment and Application of Miscellaneous Proceeds; Forfeiture,

() Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigming the right fo receive all
Miscallaneous Proceeds to Lender and agrees that such amounts will-be paid to Lender,

(b) Application of Miscellaneous Proceeds upon Damsage to Property. If the Property is damaged, any
Miscellancous Proceeds will be applied 1o restoration or repair of the Property, if Lender deems the regtoration or
‘repair to be economicatly feasible and Lender' s secarity will not be lessened by such restoration or repair. Duriog such
repair end restoration period, Lender will have the right 4o hold such Miscellaneous Proceeds wntil Lender has had
an opportunity o spect the: Pmpmy tor ensure the work has been completed to Lender's satisfaction (which may
include satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but not
timited to, licensing, bond, and insurance requirements) provided that such inspection must be undertaken promptly.
Lender may pay for the cepairs and restoration in a single disbursement or int a seriss of progress payments as the work
is completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether
Borrower is in Default on the Loan. Lender may make such dishursements directly to Borrower, to the person
repairing or restoring the Property, or payable jointly to both. Uniess Lender and Borrower agree in writing or
Applicable Law requives inferest to be paid on such Miscellaneous Proceeds, Lender will not be required o pay
Borrower any interest or cartings on such Miscellancous Proceeds. If Lender deems the restoration or repair not io
be soonomically feasible or Lender's seourity would be lessened by such restoration or repair, the Miscellneous
Proceeds will be applied 1o the sums seoured by this Security Instrument, whetheér or sot then due, with the excess,
if any, paid to Borrower, Such Misceliancous Proceeds will be applied in the order that Partial Payments are applied

in Section 2(h).

{¢) Apphication of Mivcellancons Proceeds upon Condemuation, Destruction, or Loss in Value of the
Property. In the event of a total taking, destruction, or loss in value of the Property, all of the Miscellaneous
Proceeds will be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destraction, or loss in value of the Property {each, » "Partial Devalustion™)
where the fait market value of the Property immediately before the Partial Devaluation is equal to or greater than the
amount of the sums secured by this Sécurity Instrument immediately before the Partial Devaluation, a'percentage of
the Miscellaneous Proceeds will be applied 16 the sums secured by this Security Instrument undess Borrower gnd
Lender otherwise agree in writing, The amount of the Miscetlasepus Proceeds that will be so applied is detérmined
by multiplying the tota! amoust of the Miscellancous Proceeds by a percentage caloulated by taking €} the total
amount of the suma seoured iImmediately before the Partial Devaluation, and dividing i by () the fair market value
of the Property immediately before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid
to Bortower,
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In the event of & Partial Devaluation where the fair market value of the Property immedintely before the Partial
Devaluation is less than the -amount of the sums secured immedintely before the Partial Devaluation, all of the
Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument, whether or not the sums #re
then due, unless Borrower and Lender otherwise agree in writing.

(d) Settlement of Claims. Lender is authorized to collect and apply the Miscellaneous Proceeds either to the
sums secured by this Security Instrument, whether or not then due, or 10 restoration or repair of the Property, if
Borrower (i) abandons the Property, or (i) fails to respond to Lender within 30 days after the date Lender notifies
Borrower that the Opposing Party (as defined in the next sentence) offers to settle a claim for damages. *Opposing
Party” means the third party that owes Borrower the Miscellaneous Proceeds or the party against whom Borrower has
& right of action in regard to the Miscellaneous Proceeds.

(e} Proceeding Affecting Lender's Intevest in the Property. Borrower will be in Default if any action or
proceeding begins, whether civil or criminal, that, in Lender's judgment, could result in forfeiture of the Property
or other material impairment of Lender's interest in the Property or rights under this Security Instrument. Borrower
can cure such & Defanlt and, if acceleration has occarred, reinstate as provided in Section 20, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Secarity Instrument. Borrower is
unconditionally assigning 1o Lender the proceeds of any award or claim for damages that are attributable fo the
impairment of Lender' s interest in the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds
that are not applied to restoration or repair of the Property will be applied in the order that Partial Payments are
applied i Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not & Waiver. Borrower or any Successor in Interest
of Borrower will not be released from Hability under this Security Instrument if Lender extends the fime for payment
or moedifies the amortization of the sums secured by this Security Instrument. Lender will not be required to
camimence proceedings against any Successor In Interest of Borrower, or to refuse o extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument, by reason of any demand made by
the original Borrower or any Successors In Tnterest of Borrower, Aay forbearance by Lender in exercising any right
or remedy Including, without limitation, Lender’ s acceptance of payments from third persons, entities, or Successors
in Interest of Borrower or in amounts less than the amount then due, will not be & waiver of, or preciudethe exercise
of, any right or remedy by Lender.

14, Joint and Several Lisbility; Signatories; Successors and Assigns Bound. Borrower's obligations and
Hability wnder this Security Instrament will be joint and several. However, any Borrower who signs this Security
Instrument but does not sign the Noter () signs this Security Instriment to mortgage, grant, and convey such
Borrower's interest in the Property under the terms of this Security Instruinent; (b} signy this Security Instiuraent o
waive any applicable inchoate rights such as dower and curtesy and any available homestead exemptions; {¢) signs
this Security Instrument 1o assign any Miscelianeous Proceeds, Rents, or other earings from the Property to Lender;
{&) is not personatly obligated to pay the sums due undér the Note or this Security Instrument; and {e) agrees that
Lender and any other Borrower can agree o extead, modify, forbear, or make any accommodations with regard to
the terms of the Note or this Sccurity Instriment without such Borrower's consent and without affecting such
Borrower's obligations under this Security Tnstrument.

Bublect & the provisions of Section 19, any Successor In Interest of Borrower who assumes Borrower's
obligations under this Security Instrument In writing, and is approved by Lender, will obiain all of Borrower' s rights,
obligations, and benefits under this Security Instrument. Borrower will not be released from Borrower's obligations
and Hability under this Security instrument unless Lender agrees to such release in writing.

15, Loan Charges.

{3 Tax wad Flood Determination Fees, Lender may require Borrower 1o pay (1) 8 onedime charge for a real
extate tax verification and/or reporting service used by Lender in connection with this Loan, and (i) either (A) a
one-time charge for flood zone deformination, certification, and tracking serviees, or (B) a one-time charge for flood
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zone determination and certification services and subsequent charges each time remappings or similar changes occur
that reasonably might affect such determination or certification, Borrower will dlso be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency, or any sucoessor agency, at any time during the
Loan term, in connection with any flood zone determinations.

(b} Default Charges. If permitted under Applicable Law, Lénder muy charge Borrower fées fw sefvices
performied in comection with Borrower's Default to protect Lender's interest in the Property nid rights ywndér this
Security Instrument, including: (i) reasonable attorneys fees and costs; (i) property inspection, valuation, mediation,
and loss mitigation fees; and (i) othef related fees.

(¢) Permissibility of Fees. In regard o any cther fees, the shsence of express authority in this Security
Instrument to charge 2 specific fee t Borrower should not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly probibited by this Security Instrument or by Applicable Law,

(d) Ssvings Clanse. If Applicable Law sets maximum Joan charges, and that law iz finally interpreted so that
the interest or other lomn charges collected or to be collected in connection with the Loan exceed the permitted limits,
then (i) any such loan charge will be reduced by the amount necessary o reduce the charge to the permitted limit, and
(i) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender
may choose to make this refund by reducing the principal owed under the Note or by making a direct pavinent fo
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepayment charge is provided for under the Note). To the extent permitied by Applicable
Law, Borrower' s acceptance of any such refund made by direct payment to Borrower will constitute a waiver of oy
right of action Borrower might have arising out of such overcharge. .

16. Nofices; Borrower's Physical Address. All notices given by Borrower or Lender in connection with this
Security astrament must be in writing,

{a} Notices to Borrower. Unless Applicable Law requires a different method, any written notice to Borrower
in connection with this Security Instrument will be deemed to have been given to Borrower when (i) mailed by first
classmail, or (ii} actuully delivered to Borrower's Notice Address (as defined in Section 16(c) below) if sent by means
other than first class mail or Electronic Communication (as defined in Section 16(b) below). Notice to any one
Borrower will constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. If any notice
to Borrower required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding reuirement under this Security Instrament.

(&) Electronic Notice to Borrower. Unless another delivery method is required by Applicable Law, Lender
may provide notice to Borrower by e-mail or other electronic communication (*Electronic Commaunication®) ift (i)
agreed ©o by Lender and Borrower in writing: (if) Borrower has provided Lender with Borrower's e-mail or other
electronic address ("Electronic Address"); (iii) Lender provides Borrower with the option to receive notices by first
class mail or by other non-Elecironic Communication instead of by Electronic Communication; and (iv) Lender
otherwise complies with Applicable Law. Any notice to Borrower sent by Electronic Communication in connection
with this Security Instrument will be deemed to have been given to Borrower when sent unless Lender becomes aware
that such notice is not delivered. If Lender becomes aware that any notice sent by Electronie Coremunication is not
delivered, Lender will resend such communication to Borrower by first class mail or by sther nen-Electronic
Communication. Borrower may withdraw the agreement to receive Electronic Communications from Lender at any
time by providing written notice to Lender of Borrower's withdrawal of such agreement,

__{e) Borrower's Notice Address. The address to which Lender will send Borrower notice ("Notice Address®)
will be the Property Address unless Borrower hiss designated a different address by written notice to Lender. If Lender
and Borrower have agreed that notice may be given by Electronic Communication, then Borrower may designate an
Electronic Address as Notice Address. Borrower will promptly notify Lender of Borrower's change of Notice
Address, meluding any changes to Borrower' s Elestronic Address if designated as Notice Address. I Lender specifies
a procedure for reporting Borrower's change of Notice Address, then Borrower will report a change of Notice Address
only through that specified procedure.
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(d) Notives to Lender. Any notice (© Lender will be given by delivering it or by mailing it by first class mmil
to Lender's adidress stated in this Security Instrument unless Lender has degignated another address (inclading an
Electronic Address} by notice to Borrower. Any notice in conhiection with this Security Instrument will be deemed
to have been givento Lender only when actually received by Lender at Lender's designated address (which may
include an Electronic Address). If any votice to Lender required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corfespondinig requirement under this Security
Instrument.

(&) Borrower's Physical Address. It addition 1o the designated Notice Address, B&rmwer will provide Lander
with the address where Bovrower physically resides, if different from the Property Address, and notify Lender
whenever this address changes.

11 Governing Law; Sevecability; Ruoles of Constraetion. This Seeurity Instrument Is governed by federal
faw and the Taw of the State of Oregon. All rights and oblipations contained in this Security Instrument are subject
1o any requirements and Limitations of Applicable Law. If any provision of this Security Instrument or e Note
conflicts with Applicable Law (i) such conflict will not affect other provisions of this Security Instrument or the Note
that can be given effect without the conflicting provision, and (i) such conflicting provision, to the extent possible,
will be considered modified to comply with Applicable Law. Applicable Law might explicitly or implicitly allow the
parties {o agree by contract or it might be silent, but such silence should' not be construed as a prohibition - against
agreement by contract. Any action required under this Security Instrament 10 be made in sccordance with Applicable:
Law is fo be made in accordance with the Applicable Law in effect at the tine the action is undertaken,

As used in this Security Instrgment: {a) words in the singular will mean and include the plorad and vies versa;
{b) the word "may” gives sole discretion without any obligation to take any action; (¢} any reference to *Section® in
this document refers to Sections contained in this Security Instrument unless otherwise noted; and {d) the headings
and captions are inserted for convenience of reference and do not define, limit, or deseribe the scope or intent of this
Security Instrument or any particular Section, paragraph, or provision.

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Security Instrument.

19. Transfer of the Property or 2 Beneficial Interest i Borrower. For purposes of this Section 19 only,
"Intorest in the Property™ means any legal or beneficial interest in the Property, including, but not Bmited 1o, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract, or escrow agreement,
the intent of which is the transfer of title by Borrower fo-a purchaser at a fiture date.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not &
natural person and & beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, Lender will
not exercise this option if such exercise is prohibited by Applicable Law.

i Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will provide a
period of not less than 30 days fom the date the notice is given in aceordance with Section 16 within which Borrower
must pay all sums secured by this Security Instrument. 1 Borrower fails 1 pay these sums priot to, or upon, the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further
notice or demand on Borrower and will be entitled 1o ocollect alf expenses incurred i pursuing such remedies,
inchading, but not Emited to: () reasonable attorneys’ fees and costs; {h) property inspection and valuation fees; and
{c) other fees incurred to protect Lender's Inferest in the Property andfor rights under this Security Tnstrument.

20. Borrower's Right to Reinstate the Loan after Acceleration. I Borrower meets cortain conditions,
Borrower will have the right to réinstate the Loan and have enforcement of this Security Instrument discontinued at
any time up to the later of () five days before any foreclosure safe of the Property, or (b) such other period as
Applicable Law might specify for the termination ofBarmwer* s right to reinstale. This ﬁghi to retrstate will not apply
i1 the case of acceleration under Section 19,

o reingtate the Loan, Borrower must satisfy all of the following conditions: {as) pay Lender all sums that then
would be due under diis Security Instrument and the Note as if no acceleration had oceurred; (bb) gure any Defaul
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of any other covenants or agreements under this Security Instrument or the Note; (g¢) pay all expensés ineurred in
enforcing this Security Instrument or the Note, including, but not fimied to: (i) feasonable attorneys' feés and costs;
{if) property inspection and valuation fees; and (iif) other fees incurred to protect Lender's interest in the Property
and/or rights under this Security Instrument or the Note; and {dd) take such sction as Lendér may réasonably require
to assure that Lender's interest in the Property and/or rights under this Security Insttument or the Note, and
Borrower's obligation fo pay the sums secured by this Security Instruraent or the Note, will continue unchanged.

Lender muay require that Borrower pay suchreinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (ana) cash; (bbb) money order; (cec) certified check, bark check, treasurer’s check, or
cashier' s cheok, provided any such check is drawn upon an institution whose deposits are insured by a U.S, federal
agency, instrumentality, or entity; or {ddd} Electronic Fund Transfer. Upon Borrower' s reinstatément of the Loan,
this Security Instrument and obligations secured by this Security Instrument will remain fully effoctive as if no
acceleration had ocourred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security Instrument, may be'sold
or otherwise transferred one or more times. Upon such a sale or other transfer, all of Lender's rights and obligations
under this Security Instrument will convey to Lender' s successors and assigns.

21, Loan Servicer. Lender may take any action permitted under this Security Instrument through the Loan
Servicer or another authorized representative, sach as a sub-servicer. Borrowsr understands that the Loan Servicer
or other authorized representative of Lender has the right and authority to take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may
not be the holder of the Note. The Loan Servicer has the right and authority to: (a) collect Periodic Payments and sny
other amounts due under the Note and this Security Instrument; (b) perform any other mortgage loan servicing
obligations; and () exercise any rights under the Note, this Secucity Tnstrument, and Applicable Y.aw on behalf of
Lender, If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address o which payments should be made, and any other
information RESPA requires in conngction with a notice of transfer of servicing.

23, Natice of Grievance. Until Borrower or Lender has notified the other party (in accordance with Section
16} of an alleged breach and afforded the other party a ressonable period after the piving of such notice to take
sorrective action, neither Borrower nor Lender may commence, join, orbe joined to any judicis! action {either as an
individual litigant or a member of a class) that (8) arises from the other party's actions purssant to this Security
Ingtroment or the Note, or (b alieges that the other party has breached any provision of this Security Instrimnent or
the Note. ¥ Applicable Law provides a time period that must elapse before certain action can be taken, that tme
period will be deemted fo be reasonable for purposes of this: Section 23, The notiee of Default given to Borrower
pursuant %o Section 26{x) and the notice of acceleration given to Borrower pursuant to Section 19 will be deemed o
satisfy the notice and opportunity to take corpective action pravisions of this Seotion 23,

24, Hamrdouvs Substances,

{a} Definitions. As used in this Section 24: (}) "Environmential Law® means any Applicable Laws where the
Property is located thet relate to heaith, safety, or enviromnental protection; (i) "Hazardous Substances” include (A}
those substances defined as toxic of huzardous substances, pollutants, or wastes by Environmental Law, and (B) the
following substances: gasoling, kerosene, other flammmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, corrosive materials or agents, and
radioattive materials; (i) "Environmental Cleaaup™ includes any response action, remedial action, of removal action,
as defined in BEavitonmental Law; and {iv) d "Environmental Condition” means a condilion that can couse, contribute
to, of otherwise trigger an Environmental Cleanup.

(b1 Restrictions on Use of Hazardous Substances. Borrowser will not cause or permit the presence, use,
digposal, storage, or release of any Hazardous Substances, or threaten t release any Hazardous Substances, on or in
the Property. Borrower will not do, nor aliow anyone else to do, apything affecting the Property that: (i) violates
Envirommental Law; (H) creates an Environmetital Condition; of (i) due to the presence, use, or releass of &
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Hazardous Substance, creates a condition that adversely affects or conld adversely affect the value of thie Property,
The preveding two sentences will not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized o be appropriate to normal residential uses. and to muintenancs
of the Property (including, but not limited to, hazardous substances in consumer products),

(¢} Notices; Remedial Actions. Borrower will promptly give Lender written notice of: (i) any firvedtigation,
claim, densand, lawsuit, or other action by any governmental or regulatory agency of private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual krowtedge: (i) any
Environmental Condition, including but not fimited o, any spilling, leaking, discharge, release, or threat of release
of any Hazardous Substance; and (iif) any condition caused by the presence, use, or release of & Hazardous Substance
that adversely affects the value of the Property. If Borrower learns, or s notified by any governmental or vegutatory
authority or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower will promptly take all necessary remedial actions in sccordance with Environmental
Law. Nothing in this Security Instrument will create any obligation on Lender for an Environmental Cleanup,

25. Electronic Note Signed with Borrower's Electronic Signature. 1f the Note evidencing the debi for this
Loan is electronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly consented and
intended 1o sign the electronic Note using an Electronic Signature adopted by Borrower (*Borrower's Electronic
Signature) instead of signing a paper Note with Borrower's written pen and ink signature; (b} did not withdraw
Borrower's express consent to sign the electronic Note using Borrower's Electronic Signatare; (¢) understood that by
signing the electronic Note using Borrower's Electronic Signature, Borrower promised to pay the debt evidenced by
the clectronic Note in accordance with its terms; and (d) signed the electronic Note with Borrower's Rlectronic
Signature with the intent and understanding that by doing so, Borrower promised to pay the debt evidenced by the
electronic Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies. ) :

(8) Notice of Default. Lender will give a notice of Default 1o Borrower prior to acceleration following
Borrower' s Default, except that such notice of Default will not be sent when Lender exercises its right under Section
19 unless Applicable Law provides otherwise. The notice will specify, in addition to any cther information required
by Applicable Law: (i) the Default; (ii} the action required to cure the Defarlt; (iii) a date, not less than 30 days for
as otherwise specified by Applicable Law) from the date the notice is:given to Borrower, by which the Default must
be cared; (v) that failure to cure the Defanlt on or before the date specified i the notice may reselt in acceleration
of the sums secured by: this Security Instrument and sale of the Property; {v) Borrower' s right to reinstate after
acceleration; and (vi) Borrower' & right to bring a court action o deny the existence of a Default or to assert any other
defense of Borrower to acceleration and sale.

{b) Acceleration; Power of Sale; Expenses. If the Defavlt is niot cured on or before the date specified in the
notice, Lender may require immediate payment in full of all sums secured by this Security Instrument withour further
demand and may Invoke the power of sale and any other remedies permitted by Applicable Law. Lender will be
entitled 10 collect all expenses incurred in pursuing the remedies provided in this Section 26, including, but vot limited
to: (i) reasonshle attorneys' fees and/or trustees’ fees and codis and other fkes and costs associated with the
enforcement of this Security Instrument, including but not limited to, foreclosure trustee's and sheriff' s fees and costs,
and title costs; (if} property inspection and valuation fees; and (iii) other fees incurved unless prohibited by Applicable
Law for the purpose of protecting Lender' s interest in the Property and/or rights under this Security Instrument.

(¢} Notice of Sale; Sale of Property. If Lender invokes the power of sale, Lender will execute or vause Trustee
to execute a writlen notice of the occurrence of an event of Default and of Lender's election to cause the Property to
be sold and will cause such notice to be recorded in each county in which any part of the Property is located, Lender
ot Trustee will give notice of sale in the manner prescribed by Applicable Law to Borrower and to other required
recipients. At a time permitted by, 4nd in accordance with, Applicable Law, Trustee, without further demand on

OREGON - Single Family - Fannie Mas/Fraddie Mac UNIFORM INSTRUMENT (MERS)  Dochagic @Ftrmms
Form 3038 0752024 DI IS0
Pagie 18 of 19

R it




Borrower, will sell the Property at public auction 1o the highest bidder at the time and place and under the terins
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale,

(d) Trustee's Deed; Proceeds of Sale. Trustes will deliver to the purehaser a Trustee's deed conveying the
Property without aty covenant or warranty, expressed of implied. The recitals in the Trustee's deed will be prima
facie evidence of the truth of the statements made in that deed. Trustee will apply the proveeds of the sale in the
following order, or as otherwise required by Applicable Law: (i) o all expenses of the sale, Including, but siot limited
to, reasonable Trustee's and reasonable attorneys’ fees and costs; (ii) 1o il sums secured by this Security Instrument:
and (iii) any excess to the person or persons legally enfitled to it

27, Reconveynnce. Upon paymentof all sums secured by this Security Tastrument, Lender will request Trustee
to reconvey the Property and will surrender this Security Instrument and alt Notes evidencing the debt secured by this
Security Instrument to Trustée. Upon such request, Trastee will reconvey the Property without warrdnty to the person
or persons legally entitied to #. Such person or persons will pay sny recordation costs associated with such
reconveyance. Lender may charge such person or personsa foe for reconveying the Property, but only if the fee is
paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitted under
Applicable Law,

28. Substitate Trustee. Lender may, from time to time, by itself or through the Loan Servicer, or any other
duly appointed agent or nominee of Lender, remove Trustee and appoint a sucoessor trustee to any Truster sppointed
under this Seeurity Instrument, Without conveyance of the Property, the successor trustee will succeed 1o all the title,
power, and duties conferred upon Trustes in this Security Instrument and by Applicable Law,

29. Attorneys’ and Others' Fees. Lender will be entitled w0 recover its reasonable attorneys’ and/or foreclosure
trustees’ fees and costs in any action ot proceeding to construe or enforce any term of this Security Instrument unless
prohibited or restricted by Applicable Law. The term "attorneys’ fees," whenever used in this Security Instrument,
includes without limitation attorneys' fees incurred by Lender in any bankruptey or appelate proceeding.

30. Protective Advances, This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 to protect Lender's interest in the Property and rights under this Security Instrument,

31. Required Evidence of Property Insurance.

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by this contract
or loan agreement; Lender may parchase insurance st Borrower' s expense to protect Lender' s interest,
This msurance may, but need not, also protect Borrower' s interest. 1fthe collateral becomes damaged, the
coverage Lender purchases may not pay any clain Borrower makes or any claim made against Borrower.
Borrower may later cancel this coverage by providing evidence that Borroser has obtained property
coverage elsewhere,

Borrower is responsible for the cost of any nsurance purchased by Lender. The cost of this insurance
may be added to this: contract or Borrower's loan balance. If the cost is added to this contract or
Borrower's loan balance, the imerest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date Borrower's prior coverage lapsed or the date
Borrower failed 1o provide proof of coverage,

The coverage Lender purchuses may be considerably more expensive than insurance Borrower can
shtain on thelr own and may not satisfy ary need for property damage coverage or any mandatory ability
insurance requirements imposed by Appficable Law,
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BY SIGNING BELOW, Borrower acoepts and agrees to the termis and covenants contained in this Security
Instroment #nd {n any Rider signed by Borrower and recorded with it

Rex Allen Rathbone “Borrower

Desirae Dawn Rathbone
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{Space Bolow This Line For Acknowledgment]

Stateof OREGON

SN

County of KLAMATH

This record was acknowledged before me on . L’ , L"Z//DMAO\M RLO23.
t (e ~
by .. Desirae D&wn Rathbone AND Rex Allen Rathbone
P ———
W ‘/l/_\
mu%'éféfé‘nﬂ%ﬁmm fSagmmm offNotarial Officer)
X NOTARY PUBLIC(-)O%EG&N
COMMISSION NO. 985025
MY COMMISSION EXPIRES MARCH 10, 2023 Nt Peole St oR (Ores g
(Title, e . otafy Paxbh{: State of Oregon™)
My commission &*qﬁrss:i:,[_’?p.‘.z.’p . S
{STAMP if required) /
- Irigir h m 7[}5
Eoan Rt or S o ea MR R, 8T8 1nc.. NMLSR 1D 1544290
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MiIN: 101526622111677202 Loan Number: 1623002897

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 4ih day of February, 2023 « and is Incorporated into and amends and
supplements the Deed of Trust or Mortgage Déed (the "Secarity Iastrument”) of the same date given'by the
undersigned (the "Borrower, " whether there are one of more persons undersigned) to secure Borrower' s Noie
1o Asset Financial Center Inc. '

{"Liénder™)
of the same date and covering the Property described in the Security Instrument, which is focated at:

12821 Highway 38, Klamath Falls, Oregon 87603
[Property Address)

In addition 1o the representations, warranties, covenants, and agreements made in the Secusity Instrumiént,
Borrower and Lender further covenant and agree that the Security Tostrument is amended as follows:

A. DEFINITIONS o
1. The DEFINITIONS section of the Security Instrument is amended as follows:

"Leader"is Agset Financial Center inc,
Lender is & CORPORATION orgianized and existing under the laws of
CALIFORNIA . Lénder's address is
1424 218t Strest, Sacramento, California 958144

Lender is the beneficiary under this Security Instrument. The term "Lender” includes any successors and
assiuns of Lender,

"MIERS" is Mortgage Electronic Registration Systems, Inc. MERS is 2 separate corporation that
is the Nominee for Lender and is acling solely for Lender. MERS is organized and existing under the laws
of Delaware, and has an address and ®lephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888)
679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time fo time direct, including but not limited 1o sppointing & successor trusiee,
assigning, or relessing, in whole or in part this Secarity Instrumient, foreclosing or directing Trustee to
institute foreclosure of this Security Tnstrument, or taking such other actions'as Lender may deem necessary
or appropriate under this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment will inure to and bind MERS, its successors and sssigns, as well as Lender, until
MERS' Nominee interest i3 terminated. :

2. The DEFINITIONS section of the Security Instrument is further amended to add the following
definition:

"Nowminee" means one designated to act for another as its representative for a fimited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS iN THE PROPERTY section of the Security Instrument is amended to
yerd as fullows:

This Security Instrument securesto Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (if) the performance of Borrower' s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys fo Trustes,
in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH
[Type of Recording furisdiction] : [Name of Recording Jurisdiction]
See Attached
APN: 4010-00700-00800

which curvently has the address of 12821 Highway 39
{Street]

Kiamath Falls OREGON 97603 ("Property Address");
[City] [State] Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, inclading
replacements and additions to the improvemetits on such property, all property rights, including, without
limitation, afl easements, appurtenances, royalties, mineral rights, ofl or gas rights or profits, water rights,
and fixtures now or subsequently a part of the property. All of the foregoing is referred to in this Security
Instruoent as the "Property.”

Lender, as the heneficiary under this Secuiity Instrement, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Security Instrument to be served on Lender must be served
on MERS as the designated Nowminee for Lender. Borrower understands and agrees that MERS, as the
designated Nominee for Lender, has the right 10 exercise any or all interests granted by Borrower to Lender,
including, butnot limited to, the right 1o foreclose and sell the Property; and Io take any action required of
Lender including, but not timited 1o, assigning and releasing this Security Instrument, and substituting a
suecessor trusfee,

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Security Instroment is amended 1o read as follows:

16. Notices; Borrower's Physical Addeess. All notices given by Borrower or Lender in connection
with this Security Tstrisment inust be in writing,
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(a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice to
Borrower in connection with this Security Instroment wifl be deemed to have been given to Borrower when
{i} mailed by first class mail, or (i) sctually detivered to Borrower' s Notice Address (as defined in Section
16(c) below) if sent by means other than first class mail or Electronic Communication (as defined in Section
16(b) below), Notice to any cne Borrower will constituie notice to all Borrowers unless Applicable Law
expressly requires otherwise. I any notice 10 Borrower required by this Securily Instrument is-also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Recurity Insttument.

(b} Electronic Nofice to Borrower, Unless another delivery method is required by Applicable Law,
Lender may provide notice 1o Borrower by e-mail or other electronic commusication (*Electronic
Communication"} if: (i) agreed to by Lender and Borrower in writing; (i} Borrower has provided Lender
with Borrower's e-mail or other electronic address ("Electronic Address™); (i) Lender provides Borrower
with the option to receive notices by fiest class mail or by other nos-Electronic Communication instead of
by Electronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any potice o
Borrower sent by Electronic Communication in connection with this Secerity Instrument will be desmed to
have been given to Borrowet' when sent unjess Lender becomes aware that such notice is not defivered. I
Lender becomes aware that any notice sent by Electronic Communication is not delivered, Lender will resend
such communication 1o Borrower by first class mail or by other non-Electronic Communication, Borrower
may Wiﬂiﬁf&&&? the agree?ne‘ﬁt tﬂ r@:ei‘m Elmtmnic Qamm;srxi&ticns from Lendér at any time by providing

) ﬁarmwer s Nuotice Adda*ess “{ha addr&ss to whichk Lemier wili send Borrower notice ("Notice
Address™) will be the Property Address unless Borrower has designated 2 different address by seitten notice
1o Lender. 1f Lender and Barrower liave agreed that notice migy bé given by Electronic Communication, thea
Borrewer inay designate an Blectronic Address as Notice Address. Borrower will promptiy notify Lénder
of Borrower's change of Notide Address, including any changes o Borrower's Electronic Address
designated as Notice Addiess. If Leider specifies a procedure for reporting Botrower' s change of Noties
Address, then Borrower will regiort a change of Notice Addréss only through that specified procedure.

{d} Notices to Lender, Any tiotice 1o Lender will he' given by delivesing it or by mailing it by first
class wgil to Lender' s addriess stated in this Security Instiuiment unléss Lender has designsted shother addréss
{including ao Electronic Address) by notice to Borrower. Aty notice in comnection with this Security
Insteument will be deemed to have been given to Lender only when actually received by Lender at Lender's
designated address (which way include an Electronic Address). I any notice to Lender required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
mmsmnd&ng m;uimmmt under this Security §mtrumgmt
as hammee for Lender untii MERS' Nemmee interest is termmatcd Any notice pmvxéﬁxl éy, Barrumr m
gonnection with this Secerity Instrument will be deemed to have been given o MERS only when sctually
received by MERS.

{¢) Borrower's Physical Address. In addition to the designated Notice Address, Borrower will
provide Lender with the address where Borrower physically resides, if differcnt from the Property Address,
and notify Lender whenaver this address changes,

L. SALE OF NQTE
Section: 21 of the Security Instrument is amiended to read as follows:

21. 8ale of Note. The Note or a partial interest in the Note, together with this Security Instruinent,
mity be sold or otherwise transferred one or more times. Upon such asale or other trangfer, all of Lender's
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rights and obligations under this Security Instrument will convey to Lender' s successors and agsigns. Lender
scknowledges that until it diects MERS to assign MERS's Nomtines interast in this Security Insteument,
MERS remains the Nominee for Lender, with the authority 1o exercise the rights of Lender,

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read as follows:

8. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may from time o time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without CONVEYanee
of the Property, the successor trustee will succeed to all the title, power, and duties conferred upon Trustes
and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contained in this MERS
Rider.

@/@ fa/\/\) ﬂ\/\/ . {Seal) W i (Seal)
esitae

Dawn Rathbone -Borrover ‘Rex Allen Rathbone -Borrawer
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EXHIBIT “A”

A tract of land situated in the NW1/4 of Section 7, Township 40 South, Range
10 East of the Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

Beginning at a point on the West boundary of said Section 7, said point being
South Q0° 12’ 30” East along the center line of Klamath Falls-Malin State
Highway a distance of 1,065.50 feet from the 5/8 inch iron pin marking the
Northwest corner of said Section 7; thence South 89°54” 30" East parallel with
the North line of said Section 7 a distance of 27.40 feet to a 5/8 inch iron pin
on the Easterly boundary of the Klamath Falls-Malin Highway; thence
continuing South 89° 54’ 30” East a distance of 974.34 feet to a 5/8 inch iron
pin; thence North 01° 56’ 16” East along the centerline of irrigation ditch a
distance of 402.78 feet; thence North 17° 08’ 30" West a distance of 9.00 feet to
the Southeast corner of a tract conveyed to David E. Roof and wife by deed
recorded July 6, 1967 in Book M67 at Page 5057; thence South 89° 39’ 30"
West along the South line of said Roof tract a distance of 1,019.50 feet to the
centerline of Klamath Falls-Malin Highway and the Scuthwest corner of said
Roof tract; thence South 00° 127 30” Bast a distance of 408.50 feet to the point
of beginning.

EXCEPTING THEREFROM that portion conveyed to the State of Oregon, by and
through its Department of Transportation, recorded December 16, 1987 in
Book M87 at Page 22389,




