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DEED OF TRUST

DEFINITIONS

Words used in multipie sections of this document are defined helow and other words are defined in Sections 3, 11,13,
18, 20 and 21, Certain rules regarding the usage of words used in this document are aiso provided in Section 16.

{A) “Security Instrument” means this document, which is dated  April 17, 2023, fogether with
all Riders to this document.

{B) “Barrower” is CHARLES DAY AND SHARON DAY, A MARRIED COUPLE.

Borrower is the frustor under this Security Instrument.
{C) “Lender” is Washington Federal Bank.

Lender is a Corporatior, organized and existing under the laws of
The Unitec States of America. Lender's address is 425 Pike St, Seattie, WA 88101.

Lander is the beneficiary under this Security Instrument.
{D) “Trustee” is AmeriTitle, LLC.

(E) “Note™ means the promissory note signed by Borrower and dated April 17, 2023. The Note

states that Borrower owes Lander ONE HUNDRED THIRTY THOUSAND AND NOMOQ* ** xn«xwwrarsennnrsnx
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gus i ;ﬁ;r::;. Borrower has promised i pay this debt in regular Periodic Payments and io pay the debt in full not later than
ay 1, .

{F)} “Property” means the properly that is described below under the heading "Transfer of Rights in the Property.”

{G) “Loan” means the debt evidenced by the Note, plus interest, any prapayment charges and late charges due under

the Note, and ali sums due under this Securily Instrument, plus intsrest.
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: LOAN #: 7230328893
{H) “Riders” means ail Riders to this Security instrument that are executed by Borrower. The foliowing Riders are io be
sxecuted by Borrower [check box as applicable]:

(] Adjustable Rate Rider Condominium Rider ] Second Home Rider

] Balioon Rider ] Pianned Unit Development Rider [X] Other(s} [specify]

] 14 Family Rider {7} Biweekiy Payment Rider Addendum to Uniform Desd of
(] vA. Rider Trust

{} “Applicable Law” means ail controlling applicable federal, state and local siatutes, regulations, ordinances and
administrative rules and orders (that have the effect of law} as well as all applicable final, non-appealable judicial
opinions,

{J] “Community Association Dues, Fees, and Assassments™ means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
simifer paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or cradit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teiler machine transactions, transfers initiated by telephone, wire
transfers, and automated cisaringhouse transfers.

{L) "Escrow items” means those items that are described in Section 3.

{M) “Miscelianeous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pald under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Properly; (ii} condemnation or other taking of all or any part of the Property; (iii) conveyance in lisu
of condemnation; or (iv} misrepresentations of, or omissions as to, the value and/or condition of the Property.

{N) “Mortgage insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{Q) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
{ii) any amounts under Section 3 of this Security Instrument.

{P)} “RESPA” means the Real Estate Seltiement Procedures Act (12 U.S.C. §2601 et seq.) and its impiementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter, As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgags loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower" means any party that has taken fitie fo the Property, whether or not that party
has assumed Borrower’s obiigations under the Note and/or this Security instrument. :

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i) the psrformance of Borrower's covenants and agresments under this Security instrument and the
Note, For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following
described property located in the County [Type of Recording Jurisdiction} of
Klamath , .[Nama of Recording Jorisdiction];

Lot 5 In Block 2 of TRACT NO. 1088, FERNDALE, according to the official plat thereof or file in the office of the
County Clerk of Klamath County, Oregon.

APN #: 569441

which currently has the address of 5500 Bartiett Ave, Kiamath Falls,

[Stree] [City]
Oregon 97603 {"Property Address"}:

[Zip Code}

TGGETHERWITH allthe improvements now orhereafter erected onthe property, and all easements, appurtenances,
and fixtures now or hereafter a part of the properly. All replatements and additions shall aiso be coverad by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rightto grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally th title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shali pay
when due the principal of, and interast on, the debt evidenced by the Note and any prepaymsnt charges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant io Section 3. Payments due under the
Note and this Security instrument shail be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is retumed to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank chack, fraasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer,
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Payments are deemed received by Lender when recsived at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lendsr may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 1o its rights fo refuse such payment or partial payments in tha future, but Lender is not obligated fo apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untli Borrowsr makes
payment to bring the Loan current. if Borrower does not do so within a reasonabie period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds wili be applied to the outstanding principai
balance under the Note immediately prior to foraciosura, No offset or claim which Borrower might have now or in the
future against Lender shali relieve Borrower from making payments due under the Note and this Securily Instrument
or performing the covenants and agreements secured by this Security Instrument,

2. Appiication of Payments or Proceeds. Except as otherwise dascribed in this Section 2, alf paymaents accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b} principat
due under the Nole; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due, Any remaining amounts shali be applied first to late charges, second fo any other amounts
due under this Securily instrument, and then 16 reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes a sufficient amount
to pay any late charge due, the payment may be appiied to the delinquent payment and the late charge. ¥ more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and o the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied fo any late
charges due. Voluntary prepayments shall be applied first {o any prepayment charges and then as describad in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal dus under the Nete shall
not sxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Nots,
untii the Note is paid in full, a sum (the “Funds”} to provide for payment of amounts due for: {a) taxes and assessments
and other itemns which can attain priority over this Securily Instrument as a fien or encumbrance on the Propery; {(b)
leasehold payments or ground rents on the Property, if any; {€) premiums for any and al! insurance required by Lender
under Section 5; and (d) Morigage insurance premiums, i any, or any sums payabile by Borrower to Lender in lieu of
the payment of Morlgage Insurance premiums in accordance with the provisions of Section 10. These ifems are called
*Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under this Section. Borrower
shail pay Lender the Funds for Escrow ltems uniess Lender waives Borrower's obligation to pay the Funds for any or alf
Escrow ltems, Lender may waive Borrower’s obligation to pay to Lender Funds for any or ali Escrow items at any time.
Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recsipts evidencing such payment within such ime period as Lender may require. Borrower's
obligation to make such paymants and to provide receipis shali for all purposes be deemed 10 be 2 covenant and
agreament contained in this Security instrument, as the phrase "covenant and agreement” is used in Saction 9. if
Borrower is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lendsr any such amount. Lender may revoke the waiver as lo any or all Escrow
items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay fo
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and () not to exceed the maximum amount a lender can require under RESPA. Lender
shali estimate the amount of Funds due on the basis of current data and reasonabile estimates of expenditures of future
Escrow iterns or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless Lender
pays Borrower inferest on the Funds and Applicable Law pemmits Lender fo make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intsrest shali be paidon
the Funds. Lender shall give fo Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. Ifthera is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds heid in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay fo Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund fo Borrower any
Funds heid by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributabie to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
if any, and Communify Assodiation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Security instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabile to Lender, but only so fong
as Borrower is performing such agresment; (b) contasts the lien in good faith by, or defends against enforcement of the
fien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
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LOAN #: 7230328893
procsedmgs are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the fien to this Security Instrument, If Lender determines that any part
of the Property is subject fo a Hien which can aftain priority over this Securfty Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shali satisfy the lien or take

- one of mora of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Properly Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including,
but not limited to, earthquakes and fioods, for which Lender requires insurance. This insurarice shali be maintained in
the amounts {inciuding deductible leveis) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shail
be chosen by Borrower sub;eci {0 Lender's right fo dssa;;preva Borrower’s choice, which right shall not be exercised
unreasonably. Lander may require Borrower {o pay. in connacfion with this Loan, sither: {a} a one-time charge for flood
zone determination, certification and tracking services; or {b} a cne-time charge for fiood zone determination and
certification services and subsequent charges each time remappings or simiiar changes occur which reasonably might
affect such determination or certification. Borrower shall aiso be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resuiting
from an objsction by Borrower,

if Borrower fails o mainiain any of the coverages described above, Lender may oblain insurance coverags, at
Lender's option and Borrower's expense. Lender is under no obligation fo purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in
the Property, or the contents of the Properly, against any risk, hazard or liability and might provide grealer or jesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section § shail become additional debt of Borrower secured by this Security instrument. These amounts shali
bear interest at the Note rate from the date of disbursement and shall be payabie, with such interast, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right o
disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigagee and/or as
an additionail loss payee. Lender shall have the right to hold the policies and renewal certificates, If Lender requires,
Borrower shaii promptly give to Lender all raceipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage fo, or destruction of, the Property, such policy shali
include a standard morigage clause and shall name Lender as morigagee ard/or as an additional loss payes.

in the avent of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lander may maks pmof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shail be applied to restoration or repair of
- the Properiy, i the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shali have the right to hold such insurance proceeds until Lender has had an opportunity
fo inspact such Property to ensure the work has baen completed to Lender’'s satisfaction, provided that such inspection
shall be underlaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest fo be paid on such insurance proceeds, Lender shall not be required ie pay Borower any interest or
earnings on such proceeds. Fees for public adjusters, or other third padias, retained by Borower shall not be paid out
of the insurance proceeds and shall be the sole ob%igaticm of Borrower, if the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shail be applied to the sums secured by this
Securily Instrument, whether or not then due, with the axcess if any, paid to Borrower. Such insurance proceeds shali
be applied in the order provided for in Section 2. »

if Borrower abandons the Property, Lender may file, negotiate and setlle any available insurance claim and related
matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered o
settle a claim, then Lender may negotate and settls the claim. The 30-day period will begin when the notice is given,
in either event, or if Lender acquires the Proparly under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights {o any insurance proceads in an amount not to exceed the amounts unpaid under the Note or this
Security instrument, and {b) any other of Borrower's rights {other than the right fo any refund of uneamaed premiums
paid by Borrower} under all insurance policies covering the Property, insofar as such righis are applicable to
the coverage of the Property. Lender may use the insuranca proceeds either o repair or restore the Property or to pay
amounts unpaid under the Note or this Security instrument, whether or not then due.

6. Occupancy. Borrower shali occupy, establish, and use the Property as Borrower's principal residence within
60 days after the exacution of this Security Instrument and shali continue to occupy the Properly as Borrower’s principal
residence for ai least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not ba unreasonabiy withheld, or unless extenuating circumstances exist which are beyond Borrowsr's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorale or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Properly in order to prevent the Property from
deteriorating or decreasing in vaiue dus to ifs condition, Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged o avoid further
deterioration or damage. if insurance or condsmnation proceeds are paid in connection with damage to, or the taking of,
the Property, Borrower shall be responsibis for repairing or restoring the Property only if Lender has released proceeds
for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the compiletion of such repair or rastoration.

Lender or its agent may make reasonable enfries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvemaents on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection spacifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in defaull i, during the Loan application process, Borrower
or any persons of enlities acting at the direction of Borrower or with Borrower's knowiedge or consent gave materially
false, misieading, or inaccurate information or statements to Lender {or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {(a) Borrower
fails to perform the covenants and agreements contained In this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankrupticy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate fo protect Lender's interest in the Property and righis under
this Security instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Properly. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees fo protect its interastin
the Property and/or rights under this Security instrument, including its secured position in a banirupicy procesding.
Securing the Properly inciudes, but is not limited to, enfering the Property fo make repairs, change Jocks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have ulilities turned on or off. Although Lender may take action under this Section 8, Lender does not
have fo do so and is not under any duty or obifigation to do so. It is agreed that Lendar incurs no liability for not taking
any or all actions autharized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of dishursemerit and shail be
payable, with such interest, upon notice from Lender to Borrower raquesting payment.

If this Security instrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the lsasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
riot, without the express written consent of Lender, alter or amend the ground iease. If Borrower acquires fee title to the
Property, the leasshold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the Mortgage insurance
coverage required by Lender ceases to be avaiiable from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Morigage Insurance
previously in effect, at a cost substantially equivalent fo the cost to Borrower of the Mortgage Insurance previously in
sffect, from an altemate morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated paymenits that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable ioss reserve in lisu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimetely paid in full, and Lender shall not be required to pay Borrower any interest or eamings on
such loss reserve. Lender can no longer require ioss reserve payments if Mortgage Insurance covarage {in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes avaiiable, is obfained,
and Lender requires separately designated payments toward the premiums for Mortgage insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separaiely designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums reguired to maintain
Mortgage insurance in effact, or to provide a non-refundable loss reserve, until Lender's requirement for Morigage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at ihe rate provided in the Note.

Morigage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on aif such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these agreements. These
agreements may require the morigage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Morigage insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nots, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive {diractly or indirectly) amounts that derive from {or might be characlerized
as) a portion of Bormower's payments for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer's
fisic, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurancs.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements wiil not affect the rights Borrower has - if any - with respect to the Morigage
insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disciosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refunid of any Mortgage insurance premiums that were
unearned at the time of such canceflation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hersby assignad to and
shall be paid to Lender,

If the Property is damaged, such Miscellansous Proceeds shall be applied to restoration or repair of the Properly, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hoid such Misceilaneous Proceeds untl Lender has had an opportunity to inspect such Properiy
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is

] -
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completed. Unless an agreement is made in writing or Applicable Law requires inferest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied io the sums secured by this Security Instrument, whether or not then due, with the excass, if any, paid to Borrower.
Such Miscellaneous Proceess shall be appiied in the ordar provided for in Section 2.

inthe event of a total taking, destruction, orloss in value of the Property, the Misceilaneous Proceeds shall be applied
to the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security instrument immediately before the partial taking, destruction, or oss in value, uniess Borrower
and-lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Misceiiansous Proceeds multiplied by the foliowing fraction: (a) the total amount of the sums secured immediately
befors the partial taking, destruction, or loss in value divided by (b) the fair market value of the Properly immediately
before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue of the Properly
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agres in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as defined
in the next sentenca)} offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Misceilaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third parly that owes Borrower Miscellaneous Proceeds or the parly against whom
Borrower has a right of action in regard o Miscelianeous Proceeds.

Borrower shali be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
couid result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under
this Secwrity instrument. Borrower ¢can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, preciudes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that ars attributable to the impairment of Lender's interest
in the Properly are hereby assigned and shall be paid fo Lender.

All Miscellaneous Proceeds that are not appiied to restoration or repair of the Property shali be applied in the order
provided for in Section 2. ’

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in interest of Borrower shall not operate to releass the liability of Borrower or any Successors in interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbaarance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of paymanits from third
persons, aniifies or Successors in interest of Borrower or in amounts legs than the amountthen due, shali notbe a waiver
of or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrowsr's obligations and liability shali be joint and several. However, any Borrower who co-signs this Security
Instrurnent but doas not execute the Note (2 “co-signer™): (a) is co-signing this Security instrument only to morigage,
grant and convay the co-signer's interest in the Property under the terms of this Security instrument; {b) is not personally
obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree fo extend, modify, forbear or make any accommodations with regard 1o the terms of this Secuwrily Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrowar who assumes Borrower's obligations
undar this Security Instrument in writing, and is approved by Lender, shail obtain all of Borrower’s rights and benefils
under this Security instrumeni. Borrower shall not be released from Borrower's obligations and liabllity under this
Bscurlty instrument uniess Lender agrees to such relsase in writing. The covenants and agresments of this Security
Instrument shall bind (except as provided in Section 20) and banefit the successors and assigns of Lender.

14. Loan Charges. Esnder may charge Bormower fees for services performed in connection with Borrower’s default, for
he purpose of protecting Lender's intarast in the Proparty and rights under this Security Instrumant, inclugding, but not Emited
{o, attormeys’ fees, properly inspection and valuation fees. In regard to any other fees, the absence of express authority in
this Security instrument fo charge a specific fee fo Borrower shali not e construed as a prohibition on the charging of such
fee. L ender may not chargs fees that are expressiy prohibited by this Security Instrument or by Applicable Law.

ifthe Loan is subjact o a law which sets maximum loan charges, and that law is finally interpreted so thet the interest
or other loan charges colfectad or fo be coliected in connection with the Loan exceed the parmitted limits, then: (a} any
such ipan charge shall be reduced by the amount necessary to reduce the charge o the permitted limi; and {b) any
sums already collected from Borrower which exceeded permitted fimits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Nots). Borrowar's acceptance of any such refund made by direct
payment {o Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
: 15. Notices. Al notices given by Bomower or Lender in connection with this Security Instrument must be in writing, Any

notice to Borrower in connaction with this Security instrument shall be deemed to have been given to Borrower when mailed
by first class mai or when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower
shall constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The notice address shali be the
Property Address uniess Borrower has designated 2 substitute notice address by notice i Lender. Borrower shall promptly
notify Lender of Borrower's changs of address. If Lender specifies a procedure for reporting Borrowar's change of address,

~ !
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then Borrower shall only report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shail be given by delivering it or by malling
it by first class mail to Lender's address stated herein uniess Lender has designated another address by notice fo Borrower.
Any nefice in connection with this Security Instrument shall not be deemed fo have been given fo Lender until actually received
by Lender. if any notice required by this Security instrument is also required under Appiicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
iaw and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
atiow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. in the event that any provision or clause of this Security instrument or the Note conflicts with
Applicabie Law, such confiict shali not affect other provisions of this Security instrument or the Note which can be given
effect without the conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shail mean and includs corresponding neuter
words or words of the feminine gender; (b) words in the singuar shail mean and include the piural and vice versa; and
{c) the word "may” gives sole discretion without any obiligation to take any action.

' 47. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited 1o, those beneficial inferests
transferred in a hond for deed, cordract for deed, installment sales contract or escrow agreemsnt, the intent of which
is the transfer of fitle by Borrower at a future date to a purchaser,

i all or any part of the Property or any Interest in the Properiy is soid or transferred {or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferrad) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security instrument. However, this option shall not be
exarcised by Lender if such exsrcise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums sacured by this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. |f Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any tme prior to the earlisst of: (a} five days
before sale of the Properly pursuant io any power of sale contained in this Security Instrument; (b) such other period
as Applicable Law might specify for the termination of Borrower's right to reinstate; or () eniry of a judgment enforcing
this Securily instrument. Those conditions are that Borrower: (a) pays Lender ali sums which then would be due under
this Security instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenanis
or agreements; {c} pays all expeénses incurred in enforcing this Security instrument, including, but not iimited to,
reasonabile atiorneys’ fees, property inspection and valuation fees, and other fees incurred for the pumose of protecting
Lender's interest in the Property and rights under this Security Instrument; and {d) takes such actions as Lender may
reasonabiy require to assure that Lender's interest in the Property and rights under this Security instrument, and
Borrower's obligation to pay the sums secured by this Security instrument, shail continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; {b) money order; {¢) certified check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institution whose deposiis are Insured by a federal agency, instrumentaiity or entity;
or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security instrument and obligations secured
hereby sha# remain fuily effective as if no accelsration had occurred, However, this right to reinstate shall not apply in
the case of accelerafion under Section 18.

20. Sals of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest in the Note
{together with this Security instrument) can be sold one or more times without prior notice to Borrowsr. A sale might
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments dus under the Note and
this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicatie Law. Thera also might be one or more changes of the Loan Servicer unrelated to a sale of the
Note. if there is a change of the Loan Servicer, Borrower wiil be given written notice of the change which wili state
the name and address of the new Loan Servicer, the address to which payments shouid be made and any other
information RESPA requires in connection with a notice of transfer of servicing. if the Note is soid and thereafier the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing sbiigations to Borrower
will ramain with the Loan Servicer or be transferred o a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Nsither Borrower nor Lender may commance, join, or be joined to any judicial action (as either an individual litigant
or the member of a class} that arises from the other party’s actions pursuant to this Security instrument or that alleges
that the other party has breached any provision of, ar any duty owed by reason of, this Securily Insfrument, unti] such
Borrower or Lender has notified the other party {with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonabie period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period wili be deemed fo be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the nofice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, cther fiammable or toxic petroleum products, toxic pesticides and herbicides, volatile soivents, materials
containing asbestos or formaidehyde, and radicactive materials; (b) “Environmental Law” msans federal laws
and laws of the jurisdiction where the Properly is jocated that relate to heaith, safety or environmental protection; (¢)
“Environmental Cisanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law, and (d) an “Environmental Condition” means & condition that can cause, contribute to, or otherwise trigger an
Environmentai Cleanup. . '
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to reiease any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyons glse
1o do, anything affecting the Property {a) that is in violation of any Environmental Law, {b) which creates an Environmental
Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property, The preceding two sentences shalt not apply fo the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and o maintenance of the Property (including, but not limited to, hazardous substances in consumer
products).

Bom?:wer shall promptly give Lenderwritten notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmentai or regulatory agency or private party involving the Properly and any Hazardous Substance or
Environmental Law of which Borrower has actual knowiedge, {b) any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substancs, and {c) any condition
caused by the presence, use or release of a Hazardous Substance which adverssly affects the value of the Property.
i Borrowar lsams, or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows!

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a} the default; {b) the action required to
cure the default; {c} a date, not less than 30 days from the date the notice Is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may resuit in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shail further
inform Borrower of the right to reinstate after acceleration an the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. f the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security instrument without further demand and may invoke the power of sale and ary other
remedies permitted by Applicable Law. Lender shal! be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonabie attorneys’ fees and costs of title
evidence.

i Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b} to all sums
secured by this Security Instrument; and (¢) any excess to the person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall reguest Trustee
to reconvey the Property and shall surrender this Security instrument and all notes evidencing debt secured by this
Security instrument o Trustee. Trustee shall reconvey the Property without warranty o the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Appiicable Law.

24. Substitute Trustee. Lender may from time fo time removs Trustes and appoint a successor trustee to any
Trustae appointed hereunder. Without conveyance of the Properly, the successor trustee shall succeed fo ail the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used inthis Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appetiiate court,

26. Protective Advances. This Security instrumant secures any advances Lender, at its discretion, may make under
Section 9 of this Security instrument to protect Lender's interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unigss you provide us with evidence of the insurance coverage as required by our confract or loan
agresment, we may purchase insurance at your expense to protect our interest, This insurance may, but need
not, alsc protect your interest. If the coliateral becomes damaged, the coverage we purchase may not pay any
¢iaim you make or any claim made against you. You may later cancel this coverage by providing evidence that
you have gbtained property coverage elsewhers.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your confract or loan balance. If the cost is added to your confract or ioan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date of coverage may be the date your
prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liabiiity insurance
requirements imposed by Applicabie Law. :
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BY SIGNING BELOW, Borrowsr accepis and agrees fo the terms and covenanis contained in this Security
instrument and in any Rider executed by Borrower and recorded with it,

B Y22 2008 (eal)
CHARLESDAY “~DATE
/’é\i»/(/m/‘/(f\ % - 7.2 -2 0248eal)
SHARON DAY > , BATE
State of OREGON
Gounty of KLAMATH
This Instrument was acknowledged beforeme an 22 A pve( 2023 by CHARLES DAY
AND SHARON DAY,

Signature of Notarial Officer

2 OFFICIAL STAMP -
'S\ MARLA MICHELE HANLON-AB Q 7
7] NOTARY PUBLIC-OREGON _/\_j"'(ﬁ,v--l Pub(,l,( _ @WJW

COMMISSION NO. 10344562 THlie (and Rank) S]Eﬁ:

MY COMMISSION EXPIRES FEBRUARY 26, 2027

My commisslonexpires: 2 (2. / zo2 7

Lender: Washington Federal Bank

NMLS ID: 410394
Loan Originator: Heather Curtis )
NMLS ID: 560540
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ADDENDUMTO UNIFORM DEED OF TRUST

Date: April 17, 2023

Addendum attached to and forming part of the Deed of Trust {“Security Instrument™) of

even date by and between CHARLES DAY AND SHARON DAY, A MARRIED
COUPLE

as Grantor/Borrower; as Trustee; and Washington Federal Bank as Beneficiary/
Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer o occupancy of the Prop- -
erty by the Borrower, and only one alternative shall be a part of this Addendum. Lender
has determined which alternative is a covenant of the Borrower by checking below the
appropriate box opposite the paragraph immediately preceding the paragraph Lender
has determined ta be applicable to Borrower, and Borrower has agreed to this chosen
alternative by executing this Addendum 1o the Security Instrument and pursuant to the

terms of Lender's loan commitment.

® Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security

Instrument is amended by substituting the following language:

“Borrower shall occupy, establish and use the Property as Borrower’s principal resi-
dence within sixty (60) days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one
year afier the date of occupancy, unless lender otherwise agrees in writing and its
sole discretion; provided, however, that if the loan evidenced by the Security Instru-
ment is a ‘custom’ construction loan as defined by a Construction Loan Agreement
between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within (60} days afier receipt
of Ceriificate of Occupancy, or similar official document, from the applicabie gov-
ernmental authority, unless Lender in its discretion agrees in writing to waive any
governmental requirement. Borrower acknowledges that Uniform Covenant 6, as
here amended, is required by Lender in consideration of Lender extending Borrower
an ‘Occupancy Note Rate’ which is less than the prevalling ‘Non-Occupancy Note
Rate! If Borrower shall default on the terms of occupancy as stated above, Lender
may elect, at its option and notwithstanding any other terms of the Security Instru-
ment {0 the contrary, any of the following remedies: (a) Lender may accelerate the
terms of the Note and, upon fifteen (15) days notice, call the loan immediately due
and payable in full, and if Borrower fails to make payment in full, Lender may there-
after exercise any remedy permitted by the Security Instrument, including suit on
the Note or foreclosure upon the Securily Interest and the Property; or {b) Lender
may adjust the interest rate on the Note (and any monthly payment occasioned by
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such adjustment) to Lender's ‘Non-Occupancy Note Rate’ which existed as of the
date of the note and Security Instrument and require further consideration for not
calling the loan immediately due and payable, including but nat limited to (j) having
Borrower pay any amount of principal on the loan necessary {if at aff) to make the
loan conform to whatever loan-to-value ratio conditions Lender would have required
of a ‘Non-Owner-Occupied Loan’ on the Property as of the date of the Note and
Security Instrument”

Occupancy of Properly By Borrower Waived. Uniform Covenant 6 of the Security
Instrument is deleted.

2. ADDITIONAL SPECIAL COVENANTS.

Additional Advance(s)

This Security Instrument also secures the payment of any further sums advanced
or loaned by Lender to Borrower, or any of its successors or assign, if (1) the Note
or other writing evidencing the future advance or loan specifically states that it is
secured by this Security Instrument, or (2) the advance inciuding costs and expenses
incurred by Lender, is made pursuant fo this Security Instrument or any other docu-
ments executed by Borrower evidencing, securing, or relating to the Note and/aor the
Collateral, whether executed prior to, contemporanecusly with, or subsequent to this
Security Instrument (this Security Instrument, the Note and such other documents,
including any construction loan, land loan or other loan agreement, are hereinafter
collectively referred to as the “Loan Documents”), fogether with interest thereon at
the rate set forth in the Note unless otherwise specified in the loan document or
agreed to in writing.

Lender’s Right of Acceleration and Judicial Foreclosure.

Uniform Covenant 19 and Non-Uniform Covenant 22 of the Security instrument
are amended by the addition of the following language, which shall modify the
terms of Uniform Covenant 19 and Non-Uniform Covenant 22 to the extent set
forth immediately below: -

“Borrower acknowledges that the terms and conditions of Uniform Covenant 19
and Non-Uniform Covenant 22 are intended {0 avail Borrower of certain nofice and
reinstatement rights if Lender elects non-judicial foreclosure under its power of sale
in the event of default, and that Borrower has a statutory right of redemption pro-
tecting Borrower in the event of judicial foreclosure. Therefore, notwithstanding any
provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this Security
Instrument, if Lender, at its own option, elects to accelerate the Security Instrument
by commencement of judicial foreclosure for any default or breach by Borrower, the
Borrower shall not have the right of reinstatement or entitlement to certain notices
as provided for in Uniform Covenant 19 and Non-Uniform Covenant 22

Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the
Security Instrument is revised to read as follows:

“23. Release or Reconveyance. Upon payment of all sums security by this Secu-
rity Instrument, Lender shalil request Trustee to release or reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trusiee. Trustee shall release or reconvey the Prop-
erty without warranty to the person or persons legally entitied to it. Such person or
persons shall pay any recordation costs and reasonable trustee’s fee for release
or reconveyance.”
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D. Mandatory Flood Insurance for Property in Special Flood Hazard Areas. Uniform
Covenants 3 and 5 are modified so as io add the following language which affects
both covenants:

“If the Property is now or shall ever during this loan be determined by the Federal
Emergency Management Agency (FEMA), or its successor agency, to be within a
Special Flood Hazard Area {SFHA), then to the extent flood insurance is available
for the Property, Lender will require, upon notice to Borrower of such determination,
that adequate flood insurance be maintained for the improvements of the Property
at Borrower's expense, and Lender shall be entitied to coliect, as part of the Funds
defined under Covenant 3, and to the extent authorized by federal law and regula-
tion, “Escrow ltemns” {reserves) for flood insurance premiums; and if Borrower does
not voluntarily pay for the flood insurance as part of said Funds, Lender shall be
eniiied to obtain “forced place” flood insurance coverage for the Property improve-
ments and, in so doing, either capitalize the cost of such coverage 1o the principal
balance of the loan or apply the payment as a “Negative reserve; whereupon Bor-
rower shall be deemed to be in default of this Security Instrument”

E. “Custom” Construction Loans. If this Security Instrument secures permanent
- financing to construct or remodel a residential dwelling on the Property (“custom
construction ioan™), then the Construction Loan Agreement & Assignment of Account
signed by Borrower along with this Security Instrument and Addendum shall be
incorporated by reference in and be a part of this Security Instrument, and any
default or breach by Borrower of the Construction Loan Agreement & Assignment
of Account shall constitute a default or breach of this Security Instrument, thereby
entiting Lender 1o any and all remedies allowed by the Security Instrument and
applicable law for such default or breach.

F. E-Z Pay Option. if Borrower elects the E-Z Pay option at the inception of this loan,
then Lender shall temporarily defer the four hundred dollar {$400) payment process-
ing charge which is otherwise due and payable in full at closing. Howevey, if at any
time, Borrower's E-Z Pay bank account has insufficient funds to cover a payment
when due, or if Borrower’s E-Z Pay bank account is closed or otherwise becomes
unavailable to Lender for the payment of the loan, or in the event Borrower elects at
any time, to terminate the E-Z Pay option, then Lender may reinstate and demand
the four hundred ($400) payment processing charge from Borrower in which event
this charge shall then be due and payable in full. Lender shall inform Borrower of
this election in writing and Lender may, at Lender’s option, either require Borrower
1o pay the payment processing charge within 10 days of receipt of written notice
or add the amount of the charge to the remaining principal balance of the loan. if
the charge is added to the loan, then it shall become additional debt of Borrower
secured by this Security instrument and shall bear interest at the Note rate and shall
be payable in accordance with the terms of the Note.

G. Hazard, Property, or Fiood Insurance. Without affecting the language contained in
Covenants 3, 5 and 7 of the Security Instrument and paragraph D above, Borrower
is advised as follows:

WARNING

Uniess Borrower provides Lender with evidence of the insurance coverage as
required by the deed of trust or loan agreement, Lender may purchase insurance at
Borrower's expense o protect Lender’s interest. This insurance may, but need nat,
also protect borrower's interest. f the collateral becomes damaged, the coverage
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Lender purchases may not pay any claim Borrower makes or any claim made against
Borrower. Borrower may later cancel this coverage by providing evidence thatithas
obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost
of this insurance may be added fo the loan balance. if the cost is added to the loan
balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date the prior coverage lapses or the
date Barrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insur-
ance Borrower can obtain on its own and may not satisfy any need for property
damage coverage or any mandatory liability insurance requirements imposed by
applicabie law.

H. Late Charges and Other Fees. Lender may, at Lender’s option, either require
Borrower to pay any late charge for overdue payments or NSF/returned item fees
related to any payments under the Note, or add the amount of any such charges or
fees to the remaining principal balance of the loan. If these charges and/or fees are
added to the loan, then they shall become additional debt of Borrower secured by
this Security Instrument and shall bear interest at the Note rate and shall be payable
in accordance with the terms of the Note,

. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan
paymenis under the Note secured by the Security Instrument, the Addendum, or any
part of it, may be cancelled at the option of the Lender and without advance notice
to Borrower, and Lender may make and record any instrument, without signature
of Borrower, which may be necessary to give record notice of such cancellation.

ﬁ% A , V‘ZZ <10 I3 (Seal)

CHARTES DAY — 2

)é/h ao )90?)/ | Y. 772-70 2 Hseal)

SHARON DAY
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LOAN #: 7230328893

State of OREGON
County of KLAMATH
Signed and swomn to {or affirmed) beforemeon _22 A prl 2023 (date) by CHARLES
DAY AND SHARON DAY.
Signature aLNotarial Officer

3 OFFICIAL STAMP _Mca_“_n:u:ﬁ Pobbe Stte of (Uiecn,
2\ MARLA MICHELE HANLON-ABEITA Title {and Rank)
NOTARY PUBLIC-OREGON

COMMISSION NO. 1034452 My commission expires: 2 [z {2027
MY COMMISSION EXPIRES FEBRUARY 26, 2027
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