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CONVERSION LINE OF CREDIT DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument"} is made on Aprll 20, 2023 ("Date™). The ograntor is
Charles C. Stair and Lorl J, $talr, as tenants by the entirety whose address is 1017 BISMARK
STREET, KLAMATH FALLS, OR 97601 {"Borrower"). The term Borrowar does not inciude the
Borrower's successors and assigns. The trustee is First Ametican Title Insurance Company, 1225
Crater Lake Avenue, Suite 101, Medford, OR 87504 {"Trustee”). The lender is Mason McDuffie
Mortgage Corporation which is organized and existing under the laws of THE STATE OF
CALIFORNIA, and whose address is 12847 Alcosta Bivd, Suite 300, San Ramon, CA 94583
{"Lender"). Lender has appointed Mortgage Elecironle Registration Systems, inc. ("MERS") as the
nominee for Lender for thig loan, and aftached a MERS Rider to this Secutity Instrument, to be executed
by Borrower, which further descrbes the relationship between Lender and MERS, and which is
incorporated into and amends and supplements this Security Insfrument. Borrower hag agreed to repay
to Lender amounts which Lender 15 obligated to advance, including future advances made on tha
Borrower's behalf, under the terms of a Home Equity Conversion Mortgage Adjustable Rate Loan
Agreemant ("Loan Agreement") dated the same date as this Security Instrument. The agreement to
repay is evidencad by Borrower's Note dated the same date as this Security Instrument ("Note"). This
Securlty instrument secures to Lender: (a) the rapayment of the debt svidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note, up to a maximum principal amount
of FOUR HUNDRED EIGHTY THOUSAND AND NO/100 Dollars (U.S. $480,000.00); {b) the payment of
all othet sums, with interest, advanced under Paragraph 5 to protect the security of this Security
Instrument or otherwise due under the terms of this Security instrument; and {c) the performance of
Borrowers covenants and agreements under this Security Insfrument and the Note. The full debt,
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including amounts described in (a). (b}, and (¢) above, if not paid earlier, is due and payable on
February 04, 2099. For this purpose, Borrower irevocably grants and conveys fo Trustes, in trust, with
power of sale, the following described property located in KLAMATH County, Qregon:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQF.

which has the address of: 1017 BISMARK STREET, KLAMATH FALLS, OR 97601 ("Property
Address").

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter @ part of the property. All replacements and
additions shalt also be covered by this Security Instrument. All of the foregoing is referred to in this
Security instrument as the "Propearty."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey tha Property and that the Property is unencumbared. Borrower warrants and
will defend ganerally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to constitute a uniform Security Instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest, Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Nots,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of property
taxes, hazard insurance premiums, flood insurance premiums, ground rents, condominium fees,
planned unit development fees, homeowner's association fees and any other special assessments
that may be required by local or state law in a timely manner, and shall provide evidence of
payment to Lender, unfess Lender pays property charges as provided for in and in accardance with
the Loan Agreemaent,

3.  Fire, Flood and Other Hazard Insurance. Borrower shall insure afl improvements on the Proparty,
whether now in existence or subsequently erecled, against any hazards, caguglties, and
cantingencies, including but not limited to fire and flowd, for which Lender requires insurance. Such
insurance shall be maintained in the amounts and for the periods that Lender requires; Lender has
the discretion to increase or decrease the amount of any insurance required at any time provided
the amount is equal to or greater than any minimum required by the Secretary of Housing and
Urban Develapment ("Secretary"). Whether or not Lender imposes a flood insurance requirement,
Borrower shall at a minimum Insure all improvements on the Property, whether now in existence or
subsaguently eracted, against loss by floods lo the extent required by the Seeratary. If the Lender
impeses insurance requirements, all insurance shall be carried with companles approved by
Lender, and the insurance policies and any renewals shall be held by Lender and shall include loss
payabla clausas in favor of, and in a form acceptable to, Lender,

In the event of loss, Borower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly by Borrower. Each insurance company concerned is hereby autharized
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and directed to make payment for such loss to Lender instead of to Borrowasr and Lender jointly,
Insurance proceeds shall be applied to restoration or repair of the damaged Propery. if the
restoration of repair is ecotomically feasible and Lender's security is not kessened. if the restoration
or repair is not sconomically feasible or Lenders security would be lessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness under 8 Second Note and
Second Security Instrument (as described in Paragraph 15) held by the Secratary on the FProperty
and then to the raduction of indebtedness under the Note and this Security Instrument. Any excess
insurance proceeds over an amount required to pay af! outstanding indebtedness under tha Note
and this Security Instrument shall be paid to the entity legally entitled thereto,

in the event of foreclosure of this Security Instrumert or other ransfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance poficies in
foree shall pass to the purchasar.

4.  Occupansy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
Principal Residance after the execution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than one person are Bormowers) shall conlinue 10 occupy the Properly as
Borrower's Principal Residence for the term of the Security Instrument,

Borrower shail not commit waste or destroy, damage or substantially change the Property or allow
the Properly to deteriorate, reasonable wear and tear excepted, Borrower shall also be in default if
Borrower, during the loar application process, gave materially false or inaccurate infermation or
statemenis to Lender {or failed to provide Lender with any materlal information) in connection with
the loan evidenced by the Note, including. bui not limited to, reprasentations concerning Borrower's
occupancy of the Property as a Principal Residence, If this Securlty Instrument |s on a leasshold,
Bormowar shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and fae title shall not be mergsd uniess Lender agrees o the margar in writing.

5.  Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay afl
governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shali pay these abligations on time directly to the entity which is owed the payment. If
failure to pay would adversely affect Lender's interest in the Property, upon Lender's request
Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall
prompily discharge any lien which has priority over this Security Instrument in the manner provided
in Paragraph 14{c).

If Borrower fails to make these payments or pay the property charges required by Paragraph 2, or
fails to perform any other covenants and agresments contained in this Security Instrument, or there
is a legal procesding that may significantly affect Lender's rights in the Property (such as a
pracesding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to profect the value of the Property and Lender's rights in the
Property, including payment of proparty taxes, hazard insurance and other fems mentioned in
Raragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrpwer all
amounts due to the Secrstary for the Morigage Insurance Prermium as defined in the Loan
Agreerment as well as all sums due to the ioan servicer for saervicing activities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shall bacome an additional
debt of Borrower as provided for in the Loan Agreement and shall be secured by this Security
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10.

£

Instrument.

Inspection. Lender or its agent may enter on, Inspect or make appraisals of the Praperty in a
reascnable manner and at reasonable times provided that Lender shall give the Borrower nolice
prior ta any ingpection or appraisal specifying & purpoase for the inspection or appraisal which must
be related to Lender's interest in the Propeérty. If the Property ia vacant or abandoned or the loan is
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower,

Condemnation. The proceeds of any award or ¢iaim for damages, direct or consaguantial, in
gonnection with any condemnation, or other taking of any part of the Property, or for conveyance in
placg of condemnation shall be paid to Lender. The procesds shall be applied first to the reduction
of any Indebtedness under a Second Note and Second Security Instrument {as descrlbed in
Paragraph 15} held by the Secretary on the Property, and then to the reduction of Indebiedness
under the Note and this Sscurity Instrument. Any excess proceeds over an amount required 1o pay
all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally sntitled thareto.

Fees. Lender may collect fees and charges authorized by the Secretary.

Non-Bocrowing Spouse. Borrower NfA is married under the laws of N/A fo N/A ("Non-Borrowing
Spouse”), wha is not a Borrower under the terms of the Second Note, Loan Agresmernt or this
Security Instrument,

{a} Eligihle Non-Borrowing Spouge. A Non-Borrowing Spouse identified by the Borrower whe
meets, and continues fo meet, the Qualifying Attrsibutes requirerments established by the
Secretary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral
Period.

(b} Ineliglble Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the
Qualifying Altributes requirements astablished by the Secretary that the Non-Borrowing

Spouse must satisfy in order to be eligible for the Deferral Period,

Grounds for Acceleration of Debt.
(a) Due and Payable — Death.

{i) Except as provided in Paragraph 10(a)}ii). Lender may reqguire immediate payment in
full of all sums secured by this Security Instrument if a Borrower dies and the Property
is not the Principai Residence of at least one surviving Borrower.

{ii} Lender shall defer the due and payable raquirement under Paragraph 1{({a){i) above for
any period of time {"Deferral Period") in which a Nor-Borrowing Spouse identified in
Paragraph 9 qualifies as an Eligible Non-Borrowing Spouse and certifies all of the
following conditions are, and confinue to be, met:

a. Such Eligible Noo-Borrowing Spcuse remained the spouse of the identified
Barrower for the duration of such Borrower's lifetime;
b. Such Eligible Non-Borrowing Spouse has occupied, and continues to cccupy, the
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Praperty & his or her Principal Residence;

£. Al other obligations of the Borrower uhder the Note, the Loan Agreement and this
Security Instrument continue o be satisfied; and

d. The Note is not eligible to be called due and payabie for any other reason,

This sub-paragraph (i} is ingpplicable or null and void if an Eligible Non-Borrowing Spouse is
or becomes an Ineligible Non-Borrowing Spouse at any time. Furthar, during a defermal of the
due and payable status, should any of the conditions for deferral cease 1o be mef, such a
deferral shall immediately cease and the Note will become immediataly due and payable in
accordance with the provisions of Paragraph 7{a)(i) of the Note.

{b} Dus and Payable - Sale. Lender may require immediate payment in full of all sums secured
by this Sacurity Instrument if all of a Borrower's titte in the Property {or his or her beneficial
interast in a trust owning all or part of the Properly) is sold or otherwise transferred and no
other Borrower retains title to the Property in fee simple or retains & ieasehold under a lease
for not Jess than 99 years which is renewable or a lease having a remaining perod of not
less than 50 years heyond the dale of the 100th birthday of the youngest Bomrower or retains
a life estate (or retaining a beneficiai interest in a trust with such an interest in the Property).
A deferral of due and payable status is not permitted when a Lender requires immediate
payment in full undsr this Paragraph.

(c} Due and Payable with Secretary Approval. L.ender may require immediate paymeant in full of
all sums secured by this Security Instrument, upon approval of the Secretary, if:

(}  Property ceases to he the Principal Residence of a Borrower for reasons sther than
death and the Property Is not the Principal Residence of at ieast one other Borrower; or

{il  For a period of longer than tweive (12) consecutive months, a Borrower fails to occupy
the Properly because of physical or mental illness and the Property is not the Principal
Residence of at Izast one other Borrower,; or

(i} An obligation of the Borrower under this Security Instrument is not perfarmed.

A deferral of due and payable gtafuz iz not permited when & Lender requires immediate
payrment in full undsr Paragraph 10{c), except under sub-paragraph 10{c)ii} if the Property is
occupied as the Principat Resldence of an Eligible Non-Barrowing Spouss, so long as the
Eligible Non-Borrowing Spouse confinues to meet the Qualifying Atiributes and other
applicable requirernents of the Secretary.

(d) Notice and Certification to Lender. Borrower shall complete and provide to the Lénder on an
annual basis a cerification, Ih & farm preseribad by the Lendar, stating whather the Praperty
remains the Borrower's Principal Residence and, if applicable the Principal Residence of his or
her Non-Borrowing Spouse, Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9, and the identified Non-Borrowing Spouse gualifies as an Efigible Nan-Borrowing
Spouse, the Borrawer shall also complete and provide to the Lender on an annual basis, an
Eligible Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that
all requirements for the application of a Deferra] Period continue to apply and continue to be
met, During a Ceferral Period, the annuwal Principal Residence cartification must continue to be
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower
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12.
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shall alsa nolify Lender whanever any of the events listed in Paragraph 10{b) and (¢) occur.

(e) Notice to Secrelary and Borrower. Lender shall notify the Secretary and Bomower whanever
the loan becomes due and payable under Paragraph 10(b} and (c). Lender shall not have the
right to commence foreclosure until Borrower has had thirty (30) days after nofice to aither

()  Correct the matter which resufted in the Security Instrument coming due and payable; or
(i Pay the batance in full® or

(i} Sel the Property for the lesser of the balance or ninety-five percent (95%) of the
appraised valua and apply the net proceads of the sale toward the balance; or

(iv} Provide the Lender with a deed in lieu of foreclosure.

{f} Nctice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever any event listed in Faragraph 10{b) and (c)
cceurs during a Deferral Periad.

(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the
requiremants of the Secretary, or conveyarice of a frust's interests in the Property to &
Borrower, shall not be considered a conveyance for purposes of this Paragraph 10, A frust
shall not be considered an ocoupant or be considered as having a Principal Residence for
purposes of this Paragraph 10,

{h} Mortgage Not Insured. Borrowar agrees that should this Security Instrumant and the Note not
e eligible for insurance under the National Housing Act within 60 days from tha date hereof,
Lender may, at itg option, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secrstary dated
subsequent to 60 days from the date hereof, daclining to insure this Secunty Instrurmnent and
the Note, shall be deernad conclusive proof of such ineligibility. Netwithstanding the foregaing,
this optlon may not be exercised by Lender when the unavallability of insurance is solely due
to Lender's failure to remit a mortgage insurance premium to the Secretary.

No Deficiency Judgments, Borrower shall have no personal liability for payment of the debt
secured by this Security Instrumant. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
nstrument is foreclosed. If this Security Instrument is assigned to the Secratary upen demand by
the Secretary, Borrower shall not be liable for any difference between the mortgage insurance
henefits paud to Lender and the outstanding indebtedness, including acerued intorest, owed by
Borrower at the time of the assignment.

Reinstatament. Borrower has a right to be reinstated if Lendar has required immediate payment in
fuil. This right applies even after fareclosure proceedings are instituted. To reinstate this Security
instrument, Borrower shall correct the condition which resulted in the reguiremant far immediate
payment in full, Foreclosure costs and reasonable and customary atlorney's fess and expenses
properly associated with the foreclosure proceeding shall be added to the Principal Balance, Upon
reinstatement by Borrower, this Security trnstrument and the obligations that it secures shall remaln
I effect as if Lender had not required immediate payment in fuil. However, Lender is not required to
permit reinstatement if: (i) Lender has accepted renstatement after the commencemeni of
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fareclosure proceedings within two (2) years immediately preceding the commencement of a
current foreclosure proceeding, (i) reinstaternent will preciude foreclosure on different grounds in
the future, or (i) reinstatement will adversely affect the priority of the Security nstrument.

Daferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no fonger satisfies the Qualifying Atiributes for a Deferral Period and has
become an ineligible Nen-Borrowing Spouse, neither the Deferral Perled nor the Securty
Instrurnent may be reinstated. in the event a Deferral Perfod ¢eases because an abligation of the
Note, the Loan Agreement or this Security Instrument has not been met or the Note has bacome
eligible to be called due and payable and is in default for a reason other than death, an Eligible
Nen-Borrowing Spouse may have a Deferral Period and this Security Insirument reinstated
provided that the condition which resulted in the Defarral Period ceasing is corrected within thirty
(30) days. A Lender may require the Bligibie Non-Borrowing Spouse to pay for foreclosure costs
and reasonable and customary attorney's fees and expenses properly associated with the
foreclosura proceeding, such costs may not be added to the Principal Batance. Upon reinstatement
by an Eligible Non-Borrowing Spouse, the Deferral Period and this Security instrument and the
ubligations that it secures shall remain in effect as if the Deferral Period had not ceased and the
Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement of either the Deferral Period or this Security
instrumeant within the past two (2) years immediately preceding the current notification to the Eligible
Non-Borrowing Spouse that the mortgage is due and payable, () reinstatement of sither the
Deferral Period or this Security Instrument will preclude foreclosure in the future, ar (i)
reinstatement of either the Deferral Period or Security Instrument will adversely affect the priority of
the Security Instrument.

Lien Status.

{a) Modification. Borrower agrees o extend this Securlty Instrument In accordance with this
Paragraph 14(a}. If Lender detormings that the original lien siatus of the Security Inshument
is jeopardized under state law {including but not limited to situations where the amount
secured by the Security instrument equals or exceeds the maximum principal amount stated
or the maximum period under which loan advances retain the same lien prigrty initially
granied to joan advances has expired} and state law permits the criginal lien status to be
maintained for future loan advances through the execution and recordation of one or more
documents, then Lender shall obtain title evidence at Borrower's expense. If the title evidence
indicates that the Property is not encumbered by any llens (excep! this Security Instrument,
the Second Security Instrument described in Paragraph 15(a), and any subordinate liens that
the Lender determines will also be subardinate to any future loan advances), Lendsr shall
request the Borrower to execute any documents necessary to protect the len status of future
Inan advances. Barrower agrees to exscuis such documents. If state law does not permit the
original lisn status to be extended to future loan advances, Borrower will be deemed o have
failed to have performed an obiigation under this Security Instrument,

{b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if
any liens created by the {ax deferral are not subordinats to this Security Instrument.

(e) Prior Liens. Berrower shall promptly discharge any lien which has priority over this Security
Instrumeant unless Borrower: (a) agrees in writing to the payment of the obligation secured by
the lien in a manner accepiable to Lender; (b) contests in good faith the lien by, ar defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion uperats to
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pravent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures
from the halder of the Hen an agreement satisfactory to Lender subordinating the lien to all
amounts sscured by this Security Instrument. If Lender determines that any part of the
Praperty is subject to a fien which may attain priority over this Security Instrument, Lendar
may give Bomower a natice identifying the lien. Borrower shall satisfy the lien or take ane
more of the actions set forth above within ten (10) days of the giving of notice,

15. Relationship to Second Security Instrument.

{a} Second Security Instrument. In order to secure payments which the Secretary may make to
or on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the
Loan Agreement, the Secretary has required Barrower to execute a Second Note and a
Second Security Instrument on the Property

(b) Retationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the Note unless:

{)  This Security Instrument is assigned to the Secretary; or

(i)  The Secretary accapts reimbursement by the Lender for all payments made by the
Secratary.

if the circumstances described in ()} or (K) occur, then all payments by the Secretary,
including interest on the payments, but excluding late charges paid by the Secretaty, shall be
included in the debt under the Note.

{c} Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or
(i} and the Secretary makes payments to Borrowar, then Borrower shall not;

(I}  PBe required to pay amounts owed under the Note, or pay any rénts and revenues of the
Property under Paragraph 23 to Lander or a receiver of the Property, until the Sacretary
has required payment in full of all outstanding principal and acerued interest under the
Sacond Note; or

(1}  Be obligated to pay intersst or shared appreciation under the Note at any time, whether
accrued before or afier the payments by the Secretary, and whether or not accrued
intsresi has been included in the Principal Balance under the Note.

(d) No Duty of the Sacratary, The Secretary has ne duty to Lender to enforce covenants of the
Second Security Instrument or to take actions to preserve the value of the Property, even
though Lender may be unable to collect amounts owed under the Note because of restrictions
In this Paragraph 15.

16. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any rignt or
remedy shall not be a waiver of or preclude the exercise of any right or remedy,

17.  Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of
this Security Instrument shail bing and beneflt the successors and assigns of Lender. Borrower may
net assign any rights or obligations under this Security Instrument or under the Note, except to a
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18.

19.

20,

21,

22,

trust that meets the requirements of the Secretary, Borrower's covenants and agreements shall be
joint and several.

Notwithstanding anything to the contrary herein, upen the death of the |ast surviving Borrower, the
Berrower's successars and assigns will be bound to perform Borrower's obligations under this
Security instrument.

Notices. Any notice to Borrower provided for in this Securlty Instrumant shall be given by delivaring
it or by mailing it by first class mail untess applicable law reguires uze of another method. The
notice shall be directed fo the Froperty Address or any other address all Borrowers jointly
designate. Any notice {o Lender shall be given by first class mail to Lender's address stated herein
or any address Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spouse
pravided for in this Security Instrument shall be given by delivering it or by malling it by first class
mail unless applicable law requires use of ancther method. The notice shall be directed to the
Property Address. Any notice provided for in this Securily Inslrument shajl be deemed {o have been
given to Borrower, Lender or Non-Borrowing Spouse when given as provided In this Paragraph 18.

Governing Law; Saverability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Securty instrument or the Nole conflicts with applicable law, such conflict shall not affsct other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security instrument and the Note are declared to be
severable.

Borrower's Copy, Borrowsr shall be given one conformed copy of the Note and this Securlty
Instrument.

Third-Party Beneflclary. Except as sef forth in Paragraph 10{a)(il) and enly for an Eligible Non-
Borrowing Spouse, this Deed of Trust does not and is not intended to confer any rights or remedias
upon any person other than the parties. Borrower agrees that it is not a third-party beneficiary to the
Contract of iInsurance between HUD and Lender.

Capltalized Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreement,

NON-UNIFORM COVENANTS. Borrower and L ender covenant and agree as follows:

23,

3

Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Propery. Borcowetr authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents {o Lender or Lender's
agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Insirument, Barrower shall collect and receive all rents and revenues of
the Properly as trustes for the benefil of Lender and Borrower. This assignment of rents constitutes
an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach tu Borrower: (a) all rents recaived by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security
Instrument; {k) Lender shall be sntitled to collect and recsive all of the rants of the Property; and (c)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on
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24,

25,

I

Lender's written demand to the tenant.

Borrower kas not executed any prior assignment of the rents and has not and will hot parform any
act that would prevent Lender from exarcising its rights under this Paragraph 23.

Lender shall not be required to enter upon, take control of or maintain the Property before or aftar
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do 50
at any time there i2 a breach. Any application of rents shall not cure or waive any default or
Invalidate any other right or remedy of Lender. This assighment of rents of the Proparty shall
terminate when the debt secured by this Security Instrument is paid in full.

Foreclosure Procedure. If Lender requirez immediate payment in full under Paragraph 10,
Lender may invoke the power of sale and any other remedies provided by appllcable law.
lender shall be entitled to collect all expanses incurred in pursuing the remedies provided
in this Paragraph 24, including, but not limited to, reasonable attormeys' fees and costs of
title evidence.

i Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a
written nofice of the cccurrence of an event of default and of Lender's election to cause the
Property to be sold and shall cause such notica to be recorded in each county in which any
part of the Proparty is located, Lender or Trustee shall give notice of sale in the manner
prescrlbed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sall the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the fime and place of any previously scheduled sale. Lander or Its
designee may purchase the Property at any sale.

Trustes shali deliver to the purchaser Trustee’'s deed conveying the Properly without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the fruth of the statements made therein, Trustes shall apply the proceeds
of the sale in the following order: (&) to all expenses of the sale, including, but not limitad to,
reasonable Trustee’s and attorneys' fees; (b} to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entltlad to it

Llen Priority, The full amount secured by this Security Instrument shall have the same prionty over
any other liens on the Property as if the full amount had been disbursed on the date the initial
disbursement was made, regardless of ine actual date of any disbursement. The amount secured
by this Security Instrument shall include all direct payments by Lender to Borrower and all other
loan advances permiited by this Security instrument for any purpose. This lien priority shall apply
notwithstanding any State constitution, law or regulation, except that this llen priority shall not affect
the priority of any liens for unpaid State or local governmental unit special assessments or taxes.

It Lender invokes the power of sale, Lender shall give notice of sale to Borrower in the manner
provided in Paragraph 18. Lender shall publish and post the nolice of sale. and the Property shall
be sold in the manner prescribed by applicable law. Lender or its designee may purchase the
Properly at any sale. The proceeds of the sale shall be applied in the following ordar: (a) to ail
expenses of the sale, including, but nat limited to, reasonable attorney’s fees; (b} to all sums
secured by this Security Instrument; and (¢) any excess (o the persan ar persons legally entltled ta
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26.

27.

28.

28,

i

it,

Adjustable Rata Feature. Under the Note, the initial stated interest rate of 6.430% which accrues
on the Principal Balance ("Initial Interest Rate™} is subject to change, as describad below, When the
interest rate changaes, the new adjusted interast rate will be applied to the totel outstanding Principal
Balance, Each adjusiment to the interest rate will be based upon the weekly average yield on
United States Treasury Securities adjusted {0 a constant maturity of one year, as made available by
the Federal Reserve Board in Stalistical Release .16 (819) ("Index") plus a margin. if the Index is
no longer availlable, Lander will use a3 a new Index any Index prescribed by the Secratary. Lender
will give Borrower nofice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate.
The interest rate may change on the first day of June, 2023, and on [ ] that day of each succeeding
year [X] the first day of each succeeding moanth ("Change Data"} unti the loan is paid in full.

Tha value of the Index will be deterrmined, using the most regent Index figure available thirty (30)
days before the Change Date ("Current ihdex"), Befors each Change Date, the new interest rate
will be calculated by adding a margin to the Current Index. The sum of the margin plus the Current
index will be called the ("Calculated Interest Rate") for each Change Date. The Calculated Interest
Rate will be compared to the interest rate In effect immediately prior to the current Change Date
{"the Exigting Inferest Rate™).

[1 Annuaily Adjusting Varlakls Rate Feature The Calculated Interest Rate cannot be more than
2.0% higher or lower than the Existing Interest Rate, nor can it be meore than 5.0% higher or lower
than the Initial interest Rate.

[X] Monthly Ad]usting Variable Rate Feature The Calculated Interest Rate will never increase
above ELEVEN AND 436/1000 Percent (11.420 %)

The Calculated Interest Rate will be adjusted if necessary to comply with these rate limitation{s} and
will b& in effest untll the next Change Date, At any Change Date, if the Calculated Interest Rate
equals the Existing Interest Rate, the interest rate wili not ¢changa.

Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
reguest Trustee to reconvey the Property and shail surrender this Security Instrument and all notes
evidencing debt secured by this Security instrument {0 Trusiee. Trustee shall reconvey the Property
without warranty o the pargon or persons legally antitled to it. Such person or persons shall pay
arty recordation costs. Lender may charge such person or personz a fee for reconveying the
Property, but only if the fee is paid to a third party {such as the Trustes) for services renderad and
the charging cf the fee is permitied under Applicable Law.

Substitute Trustee, Lender may from time to time remove Trustae and appoint a successor trustae
to any Trustee appointed hersunder, Without convayance of the Property, the successor trustee
shall succeed to all the Hitls, power and duties conforred upon Trustee herein and by Applicable
Law.

Attorneys’ Fees, As used in this Security Instrument and in the Note, attomeys’ fees shall include
any attorneys' fees at trial, for bankrupley proceedings (including efforts to modify or vacate any

autamatic stay or injunction) and on appeal.

i
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30. Protective Advances. This Security Instrurnent secures any advances Lender, at its discretion,
may make under Paragraph 5 of this Security Instrument to protect Lender's interest in the Property
and rights under this Security Instrument,

31.  Required Evidence of Property Insurance.
WARNING

Unless you provide us with svidence of the insurance coverage as required by our contract ar loan
agresment, we may purchase insurance at your expense to protect our interest. This nsurance
may, but need not, also protect your interest. If the collateral hecomes damaged, the coverage we
purchase may not pay any ¢laim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage slsewhers,

You are responsible for the cost of any insurance purchased by us, The cost of this insurance may
be added to your contract or loan balance, if the cost is added % your contract or loan balance, the
interest rate on the underlying contract or [can will apply to this added amount. The effective date of
coverage may be the dale your prior coverage lapsed or the date you failed to provide oroof of
covarsge,

The coverage we purchase may be considerably more expensive than insurance you can abiain an
your awn and may not salisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.,

32, Riders to thig Security Insteument. if one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into
and ehall amend and supplement the covenants and agreements of this Security instrument as if
the rider{s) were a part of this Security instrument. [Check applicable box{es).]

[X] Gandominium Rider [ ] Planned Unit Development Rider
ared Appreciation Rider her [Specify]
[] Shared iation Rid [x] ot s
MERS Rider

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in
this Security Instrument and in any rider(s) executed by Borrower and recorded with i,

[y

Borrower - Charles €. Stair Barrower - L:ﬁi JA“Sta‘iAr
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[Space Belaw This Line for Acknowledgment]

State of Oregon

County of K lama¥ly
This instrumentﬁacknowsedged before me on (Date) 2 O AA/W( 20 27

by ( L)QQL_V_) E - ;\ &ygnb by j\or‘: \J g_‘l—n.m:_‘

(Signature ﬁf’tﬂﬁa' officer) : umu?aiciﬁiﬁlﬁfﬁomiasnn
ol bl o of-f(w;n NOTARY PUBLIC-OREGON

Mrdora Ll T COMMISSION NO. 1034452
MY COMMISSION EXPIRES FEBRUARY 26, 2027

My Commission expires; 202 ¢ / 207

Origination Company: Mason McDuffie Mortgage Corporation
NMLSR ID: 1144

Originator: Dana Crr
NMLSR 1D: 259570

Lender: Mason MocDuffie Mortgage Corporation
NMLSR |ID: 1144
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EXHIBIT A

Legal description attached hereto as exhibit “A’ and by this reference made a part hergof

LEGAL DESCRIPTION: Real property in the County of Klamath, State of Oregon, described as
follows:

UNLT 3 OF TRACT 1334 - HARBOR ISLES GOLF COURSE CONDOMINIUMS - STAGE 2, ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

A.P.N.: 882973

AUV A0
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FHA Case No,; 431-7602930-968
Loan #; 6600021692

CONDOMINIUM RIDER
(Home Equity Conversion Mortgage)

THIS CONDOMINIUM RIDER is made this 20th day of April, 2023 and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {("Security
Instrument”) of the same date given by the undergigned ("Borrower") to secure Borrower's Note ("Note")
to Mason McDuffie Mortgage Corporation ("Lender”) of the same date and covering the Property
described in the Security Instrument and Located at’

1017 BISMARK STREEY, KLAMATH FALLS, OR 97601
["Property Address"]

The Property includss a unit in, together with an undivided interest in the common elements of, a
condominium praject known as:

Harbor lzles Golf Course Condominiums
{Name of Candominium Project]

{"Condlominiumn Projest”). If the owners association or cther entity which acts for the Condeminium Project
("Owners Association") holds title to property for the benefit or use of its members or shareholders, the
Frapetly also inchudes Borrower's interest in the Ownars Agsaciation and the uses, proceeds and banefits
of Bomrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A, So long as the Owners Association maintains, with a generally accepted insurance cartier, a
"master” or "blanket" polity insuring all property subject to the condominium documents, including
all impravements now existing or hereafter erected on the Property, and such policy Is satisfactory
to Lender and provides insurance coverage in the amounts, for the periods, and against the
hazards Lender or the Secretary require, including fire and ather hazards included within the term
"extended coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender
waives the provision in Paragraph 2 of this Security Instrument for the payment of the premium for
hazard insurance on the Property, and (i) Borrower's obligation under Paragraph 3 of this Security
Instrument to maintain hazard insurance coverage on the Property is deemed satisfied to the
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extent that the required coverage is provided by the Owners Assoclation policy. Bomower shall give
Lender prompt notice of any lapse in required hazard insurance coverage and of any |0s& oceurring
from a hazard. In the event of a distribution of hazard insurance praceads in lieu of restoration or
repair following & ioss fo the Properly. whether to the condominium unit or to tha common
elements, any procaeds payable to Borrower are hereby assigned and shall be paid to Lender for
application to the sums secured by this Security Inastrument, with any excess paid to the entity
legally entiflad thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal ingtruments
creating and governing 1he Condominium Project

C.  If Borrower does not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph C shall become additional debt of
Borrower secured by the Securlty Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and
shall be payable, with interest, upon notice from Lender to Borrower requesting paymant.

BY SIGNING BELOW, Borrower accepts and zgrees to the terms and provisions contsined in this
Condominlum Rider,

\ ,
Cﬁ%ﬂ— ey P = L 0 Ao (Seal)
Bomrower - Charles C. Stair Borrower - Lori J Stair

Origination Campany: Mason McDuffie Mertgage Corporation
NMLSR ID: 1141

Originator: Dana Orr
NMILSR 10: 259570

Lender; Mason McDuffie Mortgage Corporation
NMLSR iD: 1141 '
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MIN: 1004179-5000149140-7 FHA Casge Na.: 431-7602930-968
Loan #; 6600021692

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") s
made this 20th day of April, 2023, and Is incorporated into and amends and supplements the Dead of
Trust (the "Security Instrument"} of the same date given by the undersigned (tha “Borrower,” whether
there are one or mare parsons undersigned) to secure Borrower's Note to Mason McDuffie Mortgage
Corporation (“Lender") of the same date and covering the Property described in the Security Instrument,
whith is locatad at:

1017 BISMARK STREET, KLAMATH FALLS, OR 57601
{Properly Address]

in addition to the covenants and agreemenis made in this Securlty Instrument, Borrower and Lender
further covenant and agres that the Security instrument is amended as follows:

1. Paragraph one of the Security Instrument is amended as follows:

THIS DEED OF TRUST ("Security Instrument”) is made on April 20, 2023 ("Date"). The grantor is
Charles €. Stair and Lori J. Stair, as tenants by the entirety whose address is 1017 BISMARK
STREET, KLAMATH FALLS, OR 97601 ("Borrower”). The tern Borower does not include the
Borrower's successors and assigns. The trustee is First American Title insurance Company, 1225
Crater Lake Avenue, Suite 101, Medford, OR 97504 ("Trustee”). The lender is Mason McDuffie
Morigage Corporation which is organized and existing under the laws of THE STATE OF
CALIFORNIA, and whose address is 12647 Alcosta Bivd, Suite 300, San Ramon, CA 84583, Lender
ig the beneficiary under this Securily strument. The term "Lender” includes any successors and
assigns of Lender, "MERS" is Mortgage Electronic Registration Systems, Ine. MERS e a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is organized and
existing under the laws of Delaware, and has an address and telephone number of PO, Box 2026, Flint,
Mi 48501-2026, tel. (888) 679-MERS. MERS is appointed as the Nominea for Lender to exaercise the
rights, duties and obligations of Lender as Lender may from time to time direct, including but not limitad
o appointing a successor frustee, assigning, or releasing, in whole or I part this Security Instrument,
fareclosing or directing Trustee to institute foreciosure of this Security Instrument, or taking such other
actions as Lender may deem necessary or apgropriate under this Security Instrument. The term “MERS"
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includes any successors and assigns of MERS. This appointment shall inure to and bind MERS, its
successors and assigns, as well as Lander, until MERS' Nominee interest is terminated. "Nominge”
means one designated 1o act far another as its representative for a limited purpose.

2. Paragraph twao of the Security Instrument states;

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eazements, appurtenances, and fixtures now or hereafter a part of the property. All meplacements and
additions shall also be covered by this Securiy Instrument. All of the foregoing is referved to in this
Sacurity Instrument as the "Proparty.”

After the aforementionad paragraph two, the Security Instrument fs amended to Include
the following language:

Lender, as the beneficiary under this Sacurity Instrument, designates MERS ag the Nominee for
Lendar. Any notice required by Applicable Law or this Security nstrumant to be served on Lendsr must
be served on MERS as the designated Nominee for Lender. Borrower understands and agrees that
MERS, a3 the designated Nominee for Lender, has the right to exercise any or all interasts granted by
Borrower to Lender. including, but nat fimited {o, the right to foreclose and sall the Property; and to taka
any aglion required of Lender including, but not limiled to, assigning and releasing this Security
Instrument, and substituting a successar frugies.

3. Seclion 18 of the Sscurity Instrument is amended to read as follows:

18. Notices. All notices given by Borrower ar Lender in connection with this Security Inskument
must be in writing. Any notice fo Borrawer in connection with this Security Instrument shall be deemed 1o
have been given to Borrower when mailed by first class mail ar when actually delivered to Borrower's
notice address if senl by other means, Notice o any one Borrower shall constitute notice to all
Borrowers uniess Applicable Law expressly requires othaerwise. The notice address shall be the Property
Address unless Borrower has designated a substitule notice address by nofice to |_ender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reperting
Borrower's change of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail {o
Lender's address stated herein unless Lender has designated another address by notice to Borrower.
Borrower acknowledges that any notice Borrower provides to Lender must also be provided to MERS as
Nominee for Lender until MERS' Nominee interest is terminated. Any notice provided by Borrower in
connection with this Security instrument will not be deemed to have been glven to MERS until actually
received by MERS. Any nctice in connection with this Security Instrument shall not be deemed to have
been given to Lender until actually received by Lender. |f any notice required hy this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satlsfy the corrgsponding
requirement under this Securlty Instrument. Any notice to a Non-Borrowing Spouse provided for in this
Security Instrument shall be given by delivering it or by mailing it by first class mail unless applicabie law
requires use of ancther method, The notice shall be directed o the Property Address. Any notice
provided for in this Security Instrumant shall be desmed to have besn given o Borrower, Lender or Non-
Borrowing Spouse when given as provided in this Paragraph 18.
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4. Section 28 of the Security Instrument is amended to read as follows:

28. Substitute Trustes. In accordance with Applicable Law, Lender or MERS may from time fo
time appoint a successor trustes fo any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successar trustee shali succeed to all the title, power and duties
conferred upeh Trustee herein and by Applicable Law,

BY SIGNING BELOW, Barrower accepts and agrees {0 the terms and covenants contained in
this MERS Rider.

(Z };\4 ,/L&- 'f(/ g:if‘: (se’alj’;’\;:?"’*«:) Al (Seal)

Botrower - Charles €, Stair Borrower - Lori J Siair

Origination Company: Mason McDuifie Mortgage Corporation
NMLSRID: 1141

Qriginator: Dana Orr
NMLSR ID: 259570

Lender: Mason McDuffie Mortgage Corporation
NMLSR 1D: 1144
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