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DEFINITIONS
Words usad in muitiple sections of this document are defined below and other words are defined in Sections 3, 10, 12, 17,
189 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 15.

{A) “Security Instrument” means this document, which is dated July 1, 2023, tagethar with all Riders to this
documant.

(B) "Borrower” is NATASHA D HOWE, AN UNMARRIED WOMAN, AND RICK L MCDANIEL, AN UNMARRIED
MAN.

Barrower Is the trustor under this Security instrument.
(C) “Lender is DHI Morigage Company, Ltd. Limited Partnership.

Lender is a Limited Partnership, organized and existing
under the laws of Texas.
Lender's address is 10700 Pecan Park Blvd Suite 450, Austin, TX 78750,

Lender is the veneficiary under this Sacurity Instrumant.
(D) “Trustee™ is  First American Title Insurance Company.

(E) “MERS" Is the Mortgage Electronic Registration Systemns, Inc. Lender has appointed MERS as tha nomines for Lander
for this Loan, and attached 2 MERS Rider to this Security Instrument, to be executed by Borrower, which further desceribes
the relationship betwesn Lender and MERS, and which [s incorporated into and amends and supplements this Security

Instrument,

(F} “Note” means the promissory note signed by Borrower and dated July 4, 2023. The Note states that
Borrower owes Lender THREE HUNDRED NINETY TWC THOUSAND SEVEN HUNDRED FIETY NINE AND
Nol’on**kﬁ***tti*i**tklkl’**ti’**ﬂhii**tﬁ.ittﬂwt*tﬁi*.ﬂ** Dnlzars {U-S- $392'759.00 )
plus interest. Borrower has promised fo pay this debt in regular Periodic Payments and to pay the debt in full not later thar
August 1, 2053,

(G} "Property” means the property that is described below undar the heading “Transfer of Rights in the Property”
(H) “Loan” means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due under
this Security Instrumant, plus inlerest.
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(1) “Riders” means all Riders to this Security Instrument that are execited by Borrower, The following Riders are to be
executed by Borrower [check box as applicable]

T Adjusteble Rete Rider [0 Condominium Rider (¥ Planned Unit Devetopment Rider

] Others) [specify)

Mortgage Electronic Registration Systems, Inc. Rider

(Jy “Applicable Law” means all controlling applicabls federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(K} “Community Association Dues, Fees, and Assessments™ megns all dues, fees, assessmertts and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization,
(L) “Electronic Funds Transfer” maans any transfer of funds, other than a iransaction originated by ¢heck, draft, or
simitar paper instrurnent, which is initiated threugh an electronic terminal, telephonic Instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debi! or credit an account. Such term includes, butis not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initlated by talephones, wire transfers,
and automated clearinghouse transfers.

(M) “Escrow items” means those flems that are describad in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, sattiement, award of damages, or proceeds paid by any third
party {otter than insurance procesds paid under the coverages described in Sestion 5) for: (i} damage to, or destruction
oi, the Property; (i) condemnation ar other taking of ali or any part of the Property; (iil) conveyanca it lieu of condemna-
fion; or (v} misrepresentations of, or omissions as to, tha value and/or condition of the Properiy.

{0} “Mortgage Insurance” means insurance protecting Lendar against the nonpayment of, or defauit on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Notg, plus
{ii) any amounts under Section 3 of this Securlty instrument.

{Q) “RESPA" means the Real Estate Seitlemeni Procedures Act {12 U.5.C. §2601 et seq.) and its implementing regulz-
fion, Regulation X {12 C.F.R. Part 1024}, as they mighi be amended from time to time, or any additional or successor
legislation or reguiation that governs the same subject matter. As used in this Security Instrument, "RESPA* refers 10 alf
requirements and restrictions that are imposed in regard lo a “faderally related mortgage loan” even if the Loan does not
quallfy as a “federally related morigage loan” under RESPA.

(R} “Sscretary” means the Secretary of the United States Depariment of Housing and Urban Development or his designee.
(8) “Successor i interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obiigations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument securas io Lender: ) the repayment of the Loan, and all renewals, extansions and modifications
af the Note; and {ji) the performance of Borrower's covenants and agresments under this Security Instrument and the Note.
For this purpose, Barrower imevacably gramts and conveys to Trustea, in trust, with power of sale, the following described
property located in the County of Klamath

[Type of Recording Jurisdiction] IName of Racarding Jurisdiction:
APN #: 3909-011AC-06800

which currently has the address of 5240 Amberview Lane, Klamath Falls,
{Streat] [Cy]
Oregon 97603 ("Property Addrass®):
[Zip Coda}

TOGETHER WITH all the improvements now or hereatter erected on the property, and all eassments, appurtenances,
and fixturas now or hereafter a part of the property. All replacements and additions shalt also be coverad by this Security
Instrument. Al of the foregoing is referred to In this Security Instrument as the “Fraperty”

BOAROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property s unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titie to the Property against all chaims and demands, subjest to any encumbrances of recard,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitarm covenants with limlad
vasiations by jurisdiction to constitute a uniform security Instrument covering real praperty.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:
1. Payment of Principal, Interast, Escrow Hems, and Late Charges. Borrower shall pay when due the principal
of, and Inferast on, the debt evidenced by the Note anc late charges dus under the Note. Borrower shall also pay funds
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for Escrow Kems pursuant to Saction 3. Payments due under the Note and this Security instrument shail be made in U.S.
currency. However, if any chack or other instrumant racalvad by Lender as payment under the Note or this Security Instru-
ment is returned to Lender unpaid, Lerder may raquirs that any or all subsequant payments due under the Nete and this
Security Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order;
(c) certifiad check, bank chack, treasurer's check or cashier's check, provided any such chack is drawn upon an Institution
whose deposits are insured by a federal agency, instrumentality, or entity; or {d} Electronic Funds Transfer.

Payments are desmed raceived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may returh any
payment or partial payment if the payment or partial paymenits are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insuficient to bring the Loan current, without waiver of any rights hereunder or prejudice
ta Its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. K each Periodic Payment is applied as of its scheduled due data, than Landar
need not pay interest on unapplisd funds. Lendsr may hoid such unapplted funds until Borrower makes payment to bring
the Loan eurrent. f Borrower does not do so within a reasenable peariod of time, Lender shall elther apply such funds or
retum them to Borrower, If not appiied earlier, such funds will be applied to the outstanding principal balance under the
Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lander
shall relieve Borrower from making paymants dug under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excep! as otherwise described In this Section 2, all payments accepled
and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Sec-
retary instead of the monthly mortgage insurance premiums;

Second, fo any taxes, special assessments, leasshokd payments or ground rents, and fire, flood and other hazard
Insurance pramiums, as requlred;

Third, te interest due under the Note;

Fourth, to amertization of the principal of the Note: and,

Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal dua under the Note shall
not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow ftems. Borrower shall pay to Lender on tha day Periodic Payments are due under the Note,
untlf the Note is paid in full, a sum (the "Funds”) to provide for paymant of amaunts due for: (a) taxes and assessments
and other tems which can attain priority over this Security instrument as a lien or encurnbrance on the Property; (b) lease-
hold payments or grotnd rents on tha Praperty, if any; {c} premiums for any and all insurance required by Lender under
Section 5; and {d) Mortgage Insurarce premiums to be paid by Lender to the Secretary or the monthly charge by the Sec-
retary instead of the monthly Morigage Insurance premiurns. These tems are called “Escrow items.” At origination or at any
time during the term of the Lean, Lender may require that Community Assoclation Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, iees and assessmerts shall be an Escrow {tem. Borrower shall promptly fumish to
Lender all notices of amounts to be paid under this Section, Borrower shall pay Lendar the Funds for Escraw ltems unless
Lender walves Bomower's obligation to pay the Funds for any or all Escrow lterns. Lender may walve Bomrower's obligation
to pay to Lender Funds for any or all Escrow ltems at any ime. Any such waiver may only be in writing. In the event of such
waiver, Barrower shall pay diractly, when and where payable, the amounts due for any Escrow ems far which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment within
such ime period as Lender may require. Botrowar's abligation to make such payments and 1o provide receipts shall for all
purposes be deamed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is usad in Section 8. if Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and Bomrawer
fails to pay the amount due for an Escrow ttam, Lender may exercise its rights under Section & and pay such amount and
Borrowsr shall then be cbligated under Secticn 9 to repay to Lender any such amount, Landar may revoke the waiver as to
any or all Escrow ltems at any time by & notice given in accordance with Section 14 and, upon such ravacation, Barrower
shall pay te Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficlent to permit Lender to apply the Funds at
the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA, Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow lterns or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are Insured by a fedsral agancy, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits ara so Insuted} or i any Federal Homs Loan Bank. Lender shall
apply the Funds to pay the Escrow iHerns no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ems, unless Lender
pays Borower inferest on the Funds and Applicable Law perrmits Lender to make such a charge. Unless an agreament is
made in writing or Applicabile Law requires interast ta be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree In writing, however, that intarest shall be paid on the
Funds, Lender shall give fo Borrower, without charge, an annual aceounting of the Funds as required by RESPA,

If there ls a surpius of Funds hald in oscrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. if there is a shortage of Funds heid in escrow, as definen under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necassary 1o make up the shortage
In aceardanes with RESPA, but in ne more than 12 moathly payments. If there Is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay t& Lender the amount
necessary 1o make up the deficiency in accordance with RESPA, but in ng more than 12 menihily payments.

Upon payment in full of all sLms secured by this Sscurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines, ard impositions attributable (o the
Property which can attain pricrity ovar this Secutity Instrument, lsasshold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To e extent that these itermns are Escrow ftems, Borrower
shall pay them in the manner provided in Section 3.
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Borrower shail promptiy disgharge any lien which has priority aver this Securlty instrument unless Borrower: (a) agrees
In writing to tha payment of the obligation secured by the lien 1n a rmanper aceaptable to Lender, but only so long as Bor-
rower Is performing such agreement; (b) contests the lien in good faith ty, or defends agalnst enforcernsnt of the fien in,
tegal procesdings which In Lender's opinion cpersate to prevent the enforcement of the lisn while those proceedings are
pending, but only untit such procesdings are concluded; or (¢) secures from the holder of ths lien an agreament satisfactory
to Lender subordinating the lien 1o this Securlly instrument, If Lender determines that any part of the Property is subject
to a lien whish can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the fien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or mare of the actlons
set forth above i this Section 4.

5. Property Insurance. Borrower shall kesp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the torm “exterdad coverage.” and any other hazards including, but
not limitad to, earthquakes and fioods, for which Lender reguiras insuranes, This insurance shall be maintainec in the
amaounts (including daductible levels) and for the periods that Lender requires, What Lender requires pursuant to the pre-
ceding senences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's right to disapprove Borrowar's chaice, which right shall not be exercised unreasonably.
Lender may require Borrower o pay, in connection with this Loan, elther: (a) 2 one-time charge for flood zone determina-
tion, certification and tracking services; or (b) & one-time charge for floed zone determination and ceriification services and
subsaqueni charges each fime remappings or similar changes oceur which raasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fess impased by the Fedaral Emergency Manage-
ment Agency In connection with the review of any flood zane determination resuling from an objection by Borrower,

i Borrower fails 1o maintain any of the coverages described abova, Lender may obtain Insurance coverage, at Lender's
option and Bartower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so abtained might significantly
exceed the cost of insurance that Borrower sould have abtalned. Any amounts disbursed by Lender under this Section 5
shall becoma additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the daie of dishursement and shall be payable, with such interest, upon notice from Lender io Borrower
requesting payment.

Alt insurance policies required by Lender and renewals of such pelicies shall be subject to Lender's right to disapprove
such policles, shall include a standard mertgege slause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the palicies and renewal certificates. If Lender requires, Borrower shall pramptly
glve to Lender all receipts of paid premiums and renawal natices, If Berrower obtains any form of insurance coverage, not
otherwise requlred by Lender, far damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall nama Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insuirance carrler and Lender. Lender may make proof of
loss if not made promplly by Borrowar. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property,
If the restoration or repair is economically feaslble and Lender's security is not lessened. During such repair and restora-
tion period, Lendar shall have the right to hold such insurance proceeds until Lender has had an cpportunity to inspect
such Property to ensure the work has been completed 1o Lender's safisfaction, providad that such Inspection shall be
undertaken premptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completad. Unless an agreement is made in writing or Applicable Law requinss interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
proceeds, Faes for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrowar. [t the restoration or repair is not economically feasible or Lender's
security would be lassened, the insurance proeseds shall be appiied to the sums secured by this Security Instrurnent,
whether or not then due, with the excess, if any, paid to Borrewer. Such insurance progeeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Propetty, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respand within 30 days to a notice fram Lender that the insurance carrier has offered to settie
a claim, then Lender may negotiate and settle the claim. The 30-day period wilt begin when the notice is given. In either
event, orif Lender acquires the Property under Section 24 or otherwise, Bommower hereby assigns to Lender (a) Borrower's
rights to any insurance procaads in an amount not to exceed the amounts unpaid under the Nota or this Securlty Instru-
ment, and (b) any other of Borrawer's rights (othar than the right to any refund of unearned premiums paid by Berrawer)
under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Proparty or to pay amounts unpaid under the Note
ar this Sacurity Instrument, whethar ar not then due.

6. Occupancy. Barrower shall oceupy, establish, and use the Praperty as Borrower's principal residsnce within
60 days after the execution of this Security Instrumant and shall continue to occupy the Property as Barrower's principal
residence for at laast one year after the date of occupancy, unlese Lender determines that this requirement shall cause
undue hardship for the Borrower or unless extenuating circumstances exist which are beyand Borrowsr's control.

7 Preservation, Maintenance and Protection of the Property; Inspections. Borrowsr shall not destroy, damage
orimpair the Property, allow the Property to deterlorate or commit waste an the Property. Borrawer shall maintain the Prop-
erty in order to prevent the Property from dateriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repalr or rastoration is not ecanomically feasible, Borrawer shall promptiy repair the Property
if damaged to avoid further deteriaration or damage. if insurance ar condamnation proceeds are paid in connection with
damage to the Property, Borrower shall be responsible for repalring or restering the Preperty only If Lender has released
precesds far such purposes. Lender may disburse proceeds for the repairs and restoration In a single payment or in a
series of progress payments as the wark is completed. if the insurance or congiemnation procaeds ara not sufficient to tapair
or restare the Property, Borrower is not relleved of Borrower's obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds to
the raduction of the indebledness under the Note and this Security Instrument, first 1o any dellnquent amounts, and then
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to payment of principal, Any application of the proceeds to the principal shall not extend or pestpone the diia data of the
maonthly payments ar change the amaunt of such payments.

Lender or its agent may make reasonable enfries upon and inspactions of the Property. If it has reasonable cause,
Lender may inspect the interior of the impravements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspaction specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application procass, Borrower ar
any persons or entities acting at the dirsction of Borrower or with Barrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender {or fafied to provide Lender with material information) in
connection with the Loan, Material representations include, but are not limited ta, representations concerning Borrower’s
oceupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Rights Uinder this Security Instrument. If (a) Barrower
fails to perform the covenanis and egresments cantained in this Security Instrument, (b) thers is a legal proceeding that
might significantly affect Lender’s interast in the Property and/or rights under this Security Instrument {such as & proceeding
in bankruptcy, probate, for condemnation or forfeiture, for entorcement of a lien which mey attain priority aver this Security
Instrument of 1o enforce laws or regulations), or (¢} Borrower has abandoned the Proparty, theri Lendar may do and pay for
whataver is reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Securlty Instrument,
inciuding protecting and/or assessing the value of the Froperty, and securing and/or repairing the Property. Lender's actions
can inchuds, but am not limited to: (a) paying any sums securad by a lisn which has priority aver this Security Instrument;
(b) appearing in court; and (c} paying reasonable attorneys’ fees to protect its intarest in the Property anc/or rights under
this Sscurlty instrument, including its secured position in a bankrupicy proceeding. Securing the Praperty Includes, but is
not limited to, entering the Property to make repairs, change locks, replace or board up doars and windows, drain water
from pipes, eliminate bullding or othar coda violafions or dangerous conditions, and have utilities tumed an or off. Althaugh
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or abligation to do
so. it is agread that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amaunts disbursed by Lender under this Section 9 shalf becoms additional debt of Borrower secured by this
Security Instrument. These amounis shall bear Interast at the Note rate from the date of disbursement and shall be pay-
able, with such interest, upon notica from Lender to Borrower requesting paymaent.

If this Security Instrument is ¢n a leasshold, Borrower shall comply with ail the provisions of the lease. Borrower shall
not surrender the leasehold estate and interests herein conveyed or terminate or cancal the ground Jease. Borrower shall
not, without the axprass written consent of Lender, alter or amend the ground lease, If Borrower acquires fee title to the
Froperty, the leasehold and the fee title shall not merge unless Lender agress to the merger in writing.

10. Assignment of Miscellaneocus Proceeds; Forfefiure. All Miscelaneous Procseds are hereby assigned to and
shall be paid o Lender,

i the Property is damaged, such Miscallaneous Procesds shall be applied fo restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's sscurity is not lessened. During such repair and restoration
peried, Lender shall have the right to hold such Miscellaneous Proceads until Lender has had an opportunity to inspect
such Property 1o ensure the work has been completed to Lender's satisfaction, provided that such inspection shail be
undeariaken promptly. Lender may pay for the repairs and rgstoration in a single disbursement or in a seres of progress
payments as the work s complated. Unless an agreement is madie in writing or Applicable Law requires interest to be paid
on stich Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscel-
laneous Procseds. I the restoration or repair is not economically feasible or Lender's security wauld be lessened, the
Miscellaneous Proceeds shall be applied fo the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bomower, Such Miscellaneous Proceeds shall be applied in the order proviged for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums aecurad by this Securlty instrument, whether or nat then due, with the excess, if any, paid io Borrower,

[n the event of a partia| taking, destruction, or loss in value of the Property In which the falr market value of the Prop-
erty immediately before the partial taking, destruction, or loss in vaiue is equal to or greater than the amaunt of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrowar
and Lender otharwise agree in writing, the sums segured by this Security Instrument shall be reduced by the amount of tha
Miscellaneous Proceeds multiplied by the following fraction: (a) the fotal amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market vaiue of the Property Immaediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Bortewer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately befors the partial taking, destruction, orloss in valize is less than the ameount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Bommower and Lender otharwise agres in writing, the Miscel-
laneous Proceeds shll ba appiled to the sums secured by this Security Instrument whethsr or not the sums are then due,

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as defined
In the next sentence) offers to make an award to seftle a claim for damages, Borrower fails 1o respond to Lender within
30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoratlon or repair of the Property or to the sums securad by this Security Instrument, whether or not then due. “Oppos-
Ing Party” means the third party that cwes Bormower Miscellaneous Proceeds or the party against whom Borrower has a
right of action In regard to Miscellaneous Proceeds.

Borrower shall ba in default if any action or proceeding, whethar civil or criminal, is begun that, in Lender's judgment, could
result in forfeitura of the Property or other material impairment of Lender's inferest in the Proparty ot rights under this Security
Instrument. Borrower can cure such a default and, if acceleration has oocurred, reinstate as providad in Section 18, by causing
the action or proceeding to be dismissed with & tuling that, in Lender's judgmert, precludes forfeiture of the Property or other
matarial Impairment of Lender's interast in the Property or rights under this Security Instrument. The proceeds of any award
or claim for damagss that are attributable to the impairment of Lender's Interast in the Proparty are hareby assigned and shall
be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be applied in the order
provided for in Sectlon 2.

11. Borrowsr Not Released; Forbearance By Lender Not a Waiver. Extansion of the time for payment or modifica-
tion of amortization of the sums secured by this Security Instrumen? granted by Lender 1o Borrower or any Successor in
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Intarest of Borrower shall niot operate to release the liabifity of Borrower or any Successors in interest of Borrower. Lendar
shali niot be required ta commence proceedings against any Successor in Interest of Berrower or to refuse to extend time
for paymant or otherwise modify amortization of the sums secured by this Security instrument by reason of any demand
made by the original Barrower or any Successors in Inlerest of Borrower. Any forbearance by Lender in exercising any
right or remady Including, without limitation, Lender's acceptance of payments from third parsons, entities or Successors
in Interest of Borrower or ih amounts less than the amount then dus, shall not be a walver of or preclude the exercise of
any right or ramedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower cavenants and agrees that
Borrower's obligations and liability shall be joint and several, However, any Borrower who co-signs this Sacurlty Instrument
but taes not execute the Note {a “co-signer’): (s} is co-signing this Security Instrument anly to mortgage, grant and carvey
the co-signer's interest in the Property under the terms of this Security Insirument; (b} Is not personally obligated to pay
the sums securad by this Security instrument; and {c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommedations with regard to the terms of this Security instrument or the Note without the
co-signer's consent.

Subiject to the provisions of Section 17, any Successor in Interest of Barrower who assumes Borrower's obiligations
under this Security instrument in writing, and is epproved by Lender, shall obtain all of Borrowar's rights and benefits under
this Securlty Instrument. Borrower shall not be released from Borrower's obligations and liability under this Sscurity
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
snall bind (except as provided in Section 19) anif benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrowar's default,
for the purpose of protacting Lendar's Interest In the Property and rights under this Security Instrument, including, but
not fimited to, attorneys' fess, praperty inspection and valuation fees. Lender may collect faes and charges autharized by
the Secretary. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicatde Law.

If the Loan Is subject fo a law which sets maximum joan charges, and that law is finally interpreted so that the interest
or othar lean charges collected or to be collected in connection with the Loan exceed the permitied limits, then: (a} any
such loan charge shall be reduced by the amount necessary to reduce the charge to the parmitted [mit: and (b) any sums
already collected from Borrower which exceeded permitied limits will be rafunded o Borrower. Lender may choose 1o make
this refund by reducing the principal owed under the Note or by making a direct paymant to Borrower. K a refund reduces
principal, the reduction will be treated as a partial prepayment with no changas in the due date or in the monthly payment
amount unless the Note holder agrees in writing to those changes. Borrower's acceptance of any such refund made by direct
payment to Borrower wilt congtifute & walver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Bormower or Lender In connectlon with this Sacurlty tnstrument must be in writing.
Any nolice 1o Borrower in connection with this Security Instrument shall be deemed to have been glven to Borrower when
malled by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address uniess Borrower has dasignated a substitute nofice address by notice to Lender. Borrower
shall promptly notify Lencer of Borrowar's change of address. If Lender specifies a procedure for raporting Borrower's
change of addrass, then Borrawer shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument at any one time. Any notice fo Lender shall be given
by delivering it or by malling it by first class mail to Lender's addrass stated herein unless Lender has designated another
address by nofice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given 1o Lender until actuelly received by Lender. If any notice required by this Securlty Instrument is also required under
Applicable L aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

15. Govarning Law; Severability; Rules of Construetion. This Security Instrument shall be governad by federal
law and the law of the Jurisdiction in which the Property Is located. All rights and obligations contained in this Security
instrurnent are subject to any requirerments and limiiations of Applicable Law. Applicabls Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument ar the Note conflicts with
Applicable Law, such confiict shall not affact ather provisians of this Security Instrument or the Note which can be given
effect withowut the conflicting provision.

As used in this Security instrument: (@) words of the masculine gendar shall mean and Include corresponding neuter
wards or words of the ferinine gender; (b} words in the singular shall mean and include the plural and vice varsa; and
(¢} the word "may” glves sole discration without any obligation fo take any action,

16. Borrawer's Copy. Borrower shall be given ane copy of the Note and of this Security Instrument,

17 Transfer of the Properly or a Beneflcial Interest in Borroveer. As used In this Section 17,* Interest in the Property”
means any lagal or baneflcial interest in the Praparty, including, but ot limited to, those beneficial interests transferred in
a bond for deed, eontract for deed, Installment sales contract or escrow agreement, the intert of which is the transfer of
title by Borrower at a futurs date to a purchaser.

if all or any part of the Property of any Interest in the Property is sold or ransferred {or if Borrower is not & natural per-
son and a beneficial interest in Borrower s sold or transfarred) without Lender's prior written consent, Lender may require
immediate payment in full of ail sums securad by this S=curity Instrament. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

if Lender exarciges this option, Lender shall give Bomower naotice of accaleration. The notice shail provide a period of
not iess than 30 days from the date the notice Is given in accordance with Section 14 within which Borrower must pay all
sums secured by this Security Instrument. If Borrawer fails to pay thase sums prior to the expiratlon of this period, Lender
gy Invoke any remadies permitied hy this Security Instrument withouwt further notice or demand on Botrower.

18. Borrower's Right to Reinstate After Acceleration. It Bofrower mesis certain conditions, Borower shall have
the right to reinstatement of 4 mortgags. Thosa conditlons are that Borrowat: {a) pays Lander all sums which then would
be due under this Security Instrument and the Note as if no acceleration had eceurred; (b cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Seeurity Instrument, ineluding, but not limited
to, reasonable attornays' fees, praperty inspection and valuation fees, and other feas incurred for the purpose of protecting
Lender's interest in the Praperty and rights under this Securlty Instrument; and (d) fakes such action as Lender may rea-
sanably requing to assure that Lender's nterest In the Property and rights under this Security Instrument, end Borrower’s
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apligation to pay the sums secured by this Security Instrumant, shall continue unchanged. Howaver, Lender Is not raqulred
1o reinstaie if: i) Londer has sceepted reinstatement after the commencement of foraclosure procesdings within two
years immediately preceding the commencemant of a current foreclosure proceedings; (i} relnstatement will preclude
foreclosure on different grounds in the future, or (jli) reinstatement wili adversely aftect the priority of the flen created by
this Security Instrument, Lender may require that Borrower pay such reinstatermant sums and expenses In one or more of
the following forms, as selected by Lender: (a) cash; {b) money order; {c) cartified chack, bank checdk, reasurer's check
or cashier's check, provided any such check is drawn upon an institution whose depostts are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upan reinstatement by Botrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if na accsleration had oceurred. However, this right to reinstate
shall nol apply in the case of agceleration under Saction 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Nots (together
with this Security Instrumant) can be sold one or more times without prior notice to Borrower. A sale might resuttin & change
in the entity (known as the “Loan Servicer’} that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Nots, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is & change of the Loan
Servicer, Borrower vill ba given writtan notice of the changs which will state the name and address of the new Loan Servicer,
the address to which payments should be mada and any ather infarmation RESPA requires in connection with a notica
of transfer of servicing. If the Note Is sold end thereafter the Loan is servicad by a Loan Sarvicer other than the purchaser
of the Note, the mortgage loan servicing obligations to Borrower will remain with the Laan Servicer or be transfarred to 2
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender {or
any entity that purchases the Note; for certain losses it may incur if Borower does not repay the Loan &s agreed, Bor
rower acknowledges and agrees that the Borrower is not a third party beneficlary to the contract of insurance between
the Secretary and Lender, nor is Borrower entilled to enforee any agreement betweaen Lender and the Sacretary, unless
explicitly authorized to do so by Applicable Law.

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substences defined
as toxle or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flarmrnable or toxic petrolaum preducts, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radicactive materials; (b} “Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to heaith, safety or environmental protection; {¢) “Environmental
Cleanup” includes any response action, remedial action, or remaval action, as defined in Environmental Law; and (&) an
“Envirenmantai Condition” means a condltion that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shafl not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
ar threaten to release any Hazardous Substances, on or in the Property. Borrowsr shall not do, nor allow anyone glse to
do, anything affecting the Property {a) that is In violation of any Environmantal Law, (b) which creatas an Environmental
Candition, or (¢} which, due ta the presenca, uss, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Proparty. The preceding two santences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residentia)
uses and to maintenance of the Property (including, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, fawsuit or ather action by
any govemmental or regulatoty agency or private party invoiving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knawledgs, (b) any Enviranmental Conditlon, including but not limited te,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, Use or release of a Hazardous Substance which adversely affacts the value of the Froperty. If Borrower
learns, or is nolified by any gavernmental or regulatory authority, or any private party, that any semoval or other reme-
diation of any Hazardous Substance affecting the Property is necessary, Borrower shall prampliy take all necessary
remedial acticns Ib accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

22, Grounds for Accejeration of Debt.

(a} Defauft. Lender may, excepl as fimited by regulations issued by the Secretary, in the case of paymant defaults,

require immediate payment in full of alf sums secure3 by this Security Instrument if:

{i} Borrower defaults by failing to pay in full any manihly payment required by this Security Instrurnent prior to or
on the due date of the next menthly payment, or

(i1} Borrower defaulis by failing, for a period of thirty days, to periorm any other obligations containad In this
Sacurity Instrument.

(b) SaleWithout Credit Approval, Lender shall, if permitted by applicable law (including Section 341 {d} of the Garn-5t.

Germain Depository Institutions Act of 1982, 12 U.S.G.1701)-3(d)) and with the prior approval of the Secretary, require

immediate payment in full of all sums secured by this Security instrument if:

{I} Alorpart of tha Property, or a beneficial interest in a trust owning ali or part of the Progerty, is sold or atherwiss
{ranstarrad (other than by devise or descant), and

(i) The Property ls nat accupied by the purchaser or grantea as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not bean approvad in accordance with the tagulre-
ments of the Secretary.

{c) NoWalver. If circurnstances occur that would permit Lender to require immediate payment in full, but Lender does

not require such payments, Lender does not walve its rights with respect to subsequent events.

(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will imit Lender’s

rights, in the case of payment defauls, to raquire immedlate payment in full and foreclose if not paid. This Security

instrument does not authorize acceleration or fomaclosure if not permitted by regulations of the Secretary.

(e} Mortgage Not Insured. Bormower agresas that If this Securlty Instrument and the Note are not determined to be

eligible for insurance under the National Housing Act within 60 days from the date hereot, Lander may, at its option,

require immediate paymnent in {ull of all sums secured by this Security Instrument. A written statement of any authorlzed
agent of the Sacrstary dated subsequent to 60 days from the date hereof, declining fo insure this Security Instrument
and the Note, shall be deemed contlusive proof of such inaligibility. Notwithstanding the foregoing, this option may
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nat he exercised by Lender whan the unavailablity of insurance is solely due to Lender's failure fo remit a mortgage
insurance premium to the Secretary.

NON-UNIFORM COVENANTS, Borrower and Lendar further covenant and agree as follows:

23. Assignment of Rents. Borowar unconditionally assigns and transfers to Lender all the rents and revenuess of
the Property. Borrower authorizes Lender or Lendar's agants 1o collect the rents and revenues and hereby directs sach
tenant of the Property to pay the rents to Lender or Lendier's agents. However, prior to Lender's notice to Bormower of
Borrowsr's breach of any covenant or agreement in the Security Instrument, Borrawer shall collect and receive all rents
and revanues of the Property as trustee for the benefit of Lander and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additianal security only.

If Lender gives notice of breach to Barrower: (a) all rants received by Borrower shall be hald by Borrower as trustes
for benefit of Lander only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and recelve all of tha rents cof the Property; and (c) each tenant of the Proparty shall pay all rents dug and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Bomrower has not executed any prior assignmant of the rents and has not and will not perform any act thal would
prevant Lender from exercising its rights under this Section 23.

Lsndar shall not be required to enter upon, take control of or maintain the Property bafore or after ghving natice of breach
to Borrower. However, Lender ar a judivially appointed receiver may do so at any lme there Is a breach. Any application
of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Security Instrument is paid in full.

24. Acceleration; Remadles. Lender shall give notice to Borrower prior o acceleration following Borrower's
breach of any covenant or agreaemant in this Security Instrument {but not prior to acceleration under Section 17
unless Applicable Law provides otherwise), The notice shall specity: (a) the default; (b) the action required to tura
the detault; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that fallure to cure the default on or before the date specified in tha notice may result in accet-
eration of the sums secured by this Security Instrumaent and sale of the Property. The notice shall further Inform
Borrawsr of the right to reinstate after acceleration and the right to bring a court action to assert the non-existance
of a default or any other defense of Borrower to acceleration and sals. if the default is nat cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitted
by Applicable L.aw, Lender shall be entitlad to collect ail expenses incurred in pursuing the remedias provided In
this Section 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidenca.

If Lender invokes the power of sale, Lander shall execute or cause Trustee ta exacute a writtan notice of the
occurrence of an event of default and of Lender’s election to cause the Property to bs sold and shall cause such
notice to be recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice
of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and uncler the terms designated in the notice of sale
in ong or more parcels and in any order Trustee determines. Trustee may postpone sale of ali or any parcel of the
Propetty by public announcement at the time and place of any previousty scheduled sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall defiver to the purchaser Trustee's daed conveying the Property without any covenant or warranty,
expressed of implied. The recitals in the Trustee's deed shall ba prima facis evidence of the truth of the statements
made thersin, Trustee shail apply the proceeds of the sale in the following order: {2) to all expenses of the sale,
including, but not Jimited to, reagonable Trustee's and attorneys’ fees; (b) to aif sums secured by this Security
Instrument; and {c} any excess to the parson or persons legally entitled to it.

It the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires imme-
diate payment in full under Section 22, the Secretary may invoke the nonjudicial power of sale pravided in the
Single Family Mortgage Forectosure Act of 1984 (“Act”] (12 U.8.C. 3751 et seq.) by requesting a foreciosure com-
missloner designated under the Act to commence foreclosure and to sell the Property as provided in the Act.
Nathing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under
this Section 24 or applicable law.

25, Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall request Trustes 1o
reconvey the Property and shall surrander this Security instrument and all notes evidencing debt secured by thie Securlty
Instrument to Trusles. Trustee shall reconvey the Property without warranty to the person or persens legally entifled to it.
Such person or persons shall pay any recordation costs. Lender may charge such persen or parsons a fee for reconveying
the Property, but only i the fee is paid io a third pasty (such as the Trustee} for services rendered and the charging of the
fee is permitted under Applicable Law.

28, Substitute Trustee, Lender may from time to ime remove Trustee and appoint & successor trustes to any Trustee
appointed hereunder. Without conveyance of the Proparty, the successor trustee shall succeed io all the title, power and
duties conferred upon Trustee herein and by Applicable Law.

27 Atiornays’ Faes. As used in this Security instrument and in the Note, attarneys’ feas shall include those awarded
by an appaliate court,

28, Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section § of this Saecurity Insirument to protect Lender's interest in the Property and rights under this Security Instrument.

29, Required Evidence of Property Insurancs.

WARNING
Unlass you provide us with evidence of the insurance coverage as raquired by our contract or loan agreement,
we may purchase insurance at your expense to protect our interest. This insurance may, but need not, also pratect
your interest. if the collateraf becomas damaged, the coverage we purchase may not pay any clalm you make or
any claim made against you. You may later cancel this coverage by providing evidence that you have obtained
property coverage elsewhere.

OREGON - Singte Famlly — Fannie Mae/Freddle Mac UNJFORM INSTRUMENT  Farm 3048 1/01

Modifled for FHA 9/2014 (HUD Mandbook 4000.1)

|ICE Mortgage Technalegy, Inc. Page 8 of 9 OREFHAISDE 0621
OREDEED (CLS)

CHF20F2023 D438 PM PET




LOAN #: 230602982

You are responsible for the cost of any insurance purchased by us. The cost of #his insurance may be added
10 your contract or loan balance. If the cost is added to your contract or loan baiance, the interast rate on the
underlying cortract or loan will apply to this added amount. The effective date of coverage may he the date your
prior coverage lapsed or the dats you failed to provide proof of coverage.

The coverage we purchase may be carsiderably more expansive than Insurance you can obtain on your own
and may not satisfy any need for property damzage coverage ar any mandatory flabliity insurance requirements
imposed by Applicabie Law.

BY SIGNING BELOW, Bomower accepts end agrees (o the terms and covenants contained In this Security Instrument
and It any Rider executed by Borrower and recorded with it.

07/0 | /2;_3__(Seall
DATE

‘] - '\ = JJ {Sea)

RICK L MCDANIEL DATE

State of @r-c Ty

County of _ﬁ%m h~

This record was acknowladged before me on ! \;aLg,L/. 292 3 {date) by NATASHA D
HOWE AND RICK L MCDANIEL, ‘

/

OFFICIAL STAMP Ao o
A Jeoafe o

MARLA MICHELE HANLON-ABEITA < il Abc,

NOTARY PUBLIC-OREGON Notary Public, Sate of__L—r=401

COMMISSION NO. 1034452
MY COMMISSION EXPIRES FEBRUARY 26, 2027

Lender; DHI Mortgage Company, Ltd. Limited Partnership
NMLS ID: 14622

Loan Originator: Adam Michael Ansteth

NMLS ID: 404351
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MIN: 1000204-2000526256-2

FHA Case No.
431-7625750-703-203B

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1st day of
July, 2023, and is incorporated into and shall be deemed to amend and
suppternent the Mortgage, Deed of Trust or Security Desd (*Security Instrument”) of the
same date given by the undersigned {"Borrower"} to secure Borrower’s Note {"Note™) to
DHi Mortgage Company, Ltd, Limited Partnership

("Lender”) of the same date and covering the Property described in the Security instru-
ment and located at:

5240 Amberview Lane

Klamath Falls, OR 87603.

The Property Address Is a part of a planned unit development ("PUD") known as
Pheazant Run

PUD COVENANTS. In: addltion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title to commaon
areas and facilities), acting as trustee for the homeowners, maintains, with a genar-
ally accepted Insurance carrier, 2 “master” or “blanket” policy insuring the property
located In the PUD, including all improvements now existing or hereafter erected
on the mortgaged premises, and such policy is satisfactory to Lender and provides
ingurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and other hazards included within the ferm “extended cover-
age,” and loss by flood, to the extent required by the Secretary, then:

(i? Lender waives the provision in Paragraph 3 of this Security Instrument for the
monthly payment to Lender of ong-twelfth of the yearly premium installments
for hazard insurance on the Property, and

(i} Borrowser's obligation under Paragraph 5 of this Security Instrument to maintain
hazard insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is pravided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance

coverage and of any loss occurring from a hazard. In the event of a distribution of

hazard insurance proceeds in lieu of restoration or repair following a loss to the

Property or to common areas and facilities of the PUD, any praceeds payable to

Borrower are hereby assigned and shall be paid to Lender for application to the

sums secured by this Security Instrument, with any sxcess paid to the entity legally

entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal
instruments creating and governing the PUD,

C. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph C shall become
additionat debt of Borrower secured by the Security instrument. Unless Borrower
and Lender agree to cther terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
containad in this PUD Rider.

buse e fge

TARHA D HOWE "DATE
&g&\& [’\DDM\\S\ 1~).%3 (sem
RICK L. MCDANIEL DATE
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MERS Rider") is made this 1st day of July, 2023 and is
incorporated into and amends and supplements the Deed of Trust {the “Security
Instrument”) of the same date given by the undersigned (the "Borrower," Whether there
are one or more persons undersigned) to secure Borrower's Note to DHI Mortgage

Company, Ltd. Limited Partnership

f"Lender") of the same date and covering the Property described in the Security
nsirument, which is located at:
5240 Amberview Lane, Klamath Falls, OR 97803,

In additlon to the covenants and agreements mads in the Security Instrument, Borrower
and Lender further covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security instrument is amended as follows:
“Lender” is DHI Mortgage Company, Ltd. Limited Partnership.

Lender is a Limited Partnership organized and existing
under the laws of Texas, Lender's address is
10700 Pecan Park Blyd Suite 450, Austin, TX 78750,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS” is Mort?\lage Electronic Registration Systems, Inc, MERS is a seEparate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whote orin part this Security Instrument,
fareclosing or directing Trustee to institute foreclosura of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term “MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS; its successors and assigns,
as well as Lender, until MERS' Noeminee Interest is terminatad.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose,
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LOAN #: 230602962
B. TRANSFER OF RIGHTS IN THE PRCPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
alt renewals, extensions and modifications of the Note, and (i} the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property iocated in the “County

{Typa of Recording Jurisdictian}
of Klamath

[Name of Recarging Jurlsdiction}:
APN #: 3909-011AC-05800

which currently has the address of 5240 Amberview Lane, Klamath Falls,

[Streail[City]
OR 97603 (“Property Address™):
[State] [Zip Code]

TOGETHER WITH allthe improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing Is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take ang action required of Lender including, but not limited to, assigning and
releasing this Security instrument, and substituting a successor trusiee.

C. NOTICES
Section 14 of the Security Instrument is amended to read as follows:

14.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connectian with this
Security Instrument shall be deemed to have been given to Borrower when malled
b{ first class mail or when actually defivered to Borrower's notice address if sent by
other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property
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Address unless Borrower has designated a substitute notice address by notice
to Lender. Borrower shall prompt%% notify Lender of Borrower's change of address.
If Lender specifies a procedure for reporiing Borrower's change of address, then
Borrower shall only report a change of address through that specified procedure, There
may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class
mail to Lender's address stated herein unless Lender has designated another address
by notice to Borrower. Borrower acknowledges that any notice Borrower provides to
Lender must also be provided to MERS as Nominge for Lender untii MERS™ Nominee
interast is terminated. Any notice provided by Borrawer in connection with this Security
Instrument will hot be deemed to have been given to MERS until actually received by
MERS. Any notice in connection with this Security Instrument shall not be deemed to
have been given to Lender until actually received by Lender. If any nictice reguired
by this Security Instrument is also required under Applicable Law, the Appilicable Law
requirement will satisfy the correspanding requirement under this Secusity Instrument.

0. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 19 of the Security Instrument is amended to read as follows:

19,Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial Interest in the Note (together with this Security Instrument) can be sold
one or more times withaut prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interast in this Security Instrument, MERS
remains the Nominee for Lender, with the autharity to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that coflects
Pericdic Payments due under the Note and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law, There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires In connection with a notice of fransfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Sarvicer other than the
purchaser of the Nate, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judicial
action {as either an individual litigant or the mernber of a class) that arises from the
other Earty's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the other party {with such notice
given in compliance with the requirements of Section 14) of such a Eeged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 24 and the notice of acceleration givan to Borrower
pursuant to Section 17 shall be deemed to satisfy the notice and opportunity to take
corrective acfion provisions of this Section 18,

E. SUBSTITUTE TRUSTEE
Section 26 of the Security Instrument is amended to read as follows:

26. Substitute Trustee. In accordance with Applicable Law, Lender or MERS
may from time to time appoint a successor trustee fo any Trustes appointed hereunder
who has ceasaed to act. Without conveyance of the Property, the successor trustee
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shall succeed ta all the title, power and duties conferred upon Trustes hergin and by
Applicable Law.

BY SIGNING BELOW. Barrower accepis and agrees to the terms and covenants
contained in this MERS Rider.

07/0[ / X3 (Seal)
D HOWE DATE

Mé‘?kﬁ\@m@ 7133 s

RICK L MCDANIEL ' DATE
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EXHIBIT A

LEGAL DESCRIPTION: Real property in the County of Klamath, State of Oregon, described as
follows:

LOT 35 IN TRACT 1473 - PHEASANT RUN, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

A.P.N.: 893345




