2023-009592

Klamath County, Oregon
11/07/2023 08:07:01 AM

RECORDATION REQUESTED BY: Fee: $112.00

First Interstate Bank
Klamath Falls

421 South 7th Street
Klamath Falis, OR 97601

WHEN RECORDED MAIL TO:
Flrst Intorstate Bank
Loan Operations
PO Box 31193
Billings, MT 59107

FOR RECORDER'S USE ONLY

aF'nstlnterstateBank

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuanl 1o the Credit Agreement is $80,000.00. (C) The term of the Credit Agreemeni commences on the dale of this Deed of
Trust and ends on Cctober 31, 2053.

THIS DEED OF TRUST Is dated October 31, 2023, among DANIEL G. HOUGLUM, Trustee, and NANCY M.
HOUGLUM, Trustee, in their capacities as Trustees of the HOUGLUM FAMILY TRUST DATED JULY 25, 2019,
whose address is 7806 CANNON AVE, KLAMATH FALLS, OR 97603 ("Grantor™); First Interstate Bank, whose
address is Klamath Falls, 421 South 7th Street, Klamath Falls, OR 97601 (referred to below sometimes as
“Lender” and sometimes as "Beneficiary”); and Kevin P. Moran, Attorney at Law, whose address is 3647 NW
Byron Street, #200, Silverdale, WA 98383 (referred to below as "Trustee™).

Conveyancoe and Grant. For valuable consideration, represented In the Cred(t Agresment dated October 31, 2023, (n the original
principal amount of $80,000.00, from Barrower to Lender, Grantor conveys to Trustee for the banefit of Lender as Beneficlary all of
Grantor's right, titte, and interest in and to the following described real property, together with all exisling or subsequently erected or
affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in ulilities with ditch or irigation rights); and all other rights, royalties, and profils relating to the mﬂrope A
including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in KLAMAT!

County, State of Oregon:

LOT 40, SKYLINE VIEW ADDITION, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTYCLERK, KLAMATH COUNTY, OREGON

The Real Property or its address is commonly known as 7806 CANNON AVE, KLAMATH FALLS, OR 97603.
The Real Property tax identification number is 589731.

Rovolving Line of Credit. This Deed of Trust secures the Indebtedness (ncluding, without limitation, a revolving line of crodit, which
abligates Lender to make advances to Borrower so long as Borrower complios with all the terms of the Credit Agreement. Such
advances may be made, repald, and remade from time to ime, subject 1o the timitation that the total outstanding balance owing at
any one timeo, not Including finance chargos on such balance at a fixed or variable rate or sum as provided In the Crodit Agreement,
any temporary overages, other charges, and any amounts axpended or advanced as provided in either the Indebtedness paragraph or
this paragraph, shall not excced the Credlt Limit as provided In the Credit Agreement. 1t Is the intentlon of Grantor and Lender that
this Deed of Trust securas the balance outstanding under the Credit Agreament from time to time from zero up to the Credit Limit as
provided in the Credil Agreement and any intermediate balance.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, litle, and interast in and to all
present and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial
Code sacurity interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ({2} PERFORMANCE OF EACH OF GRANTOR'S
AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Grantor's Representations and Warranties. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
the request of Lender; {b) Grantar has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the
Property; (c) the provisions of this Deed of Trust do not confiict with, or result in a default under any agreement or other instrument
binding upon Grantor and do not result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor
has established adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condilion;
and {e) Lender has made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower}.

Grantor's Walvers. Grantor waives all rights or delenses arising by reason of any "one action” or "anti-deficiency” law, or any other
law which may prevent Lender from bringing any aclion against Grantor, including a claim for deficiency to the extent Lender is
otherwise entitled to a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either
judicially or by exercise of a power of sale.

Payment and Porformance. Excepl as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebiedness secured
by this Deed of Teust as it becomes due, and Borrower and Granior shall perform all their respective obligations under the Credit
Agreement, this Deed of Trust, and the Related Documents.

Possassion and Maintenance of the Property. Bormower and Grantor agree that Borrower's and Grantor’s passession and use of the
Property shalfl be governed by the following provisions:

Possesslon and Use. Uniil the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the
Property; (b) use, operate or manage the Property: and (c) collact the Rents from the Properly. The following provisions relate
to the use of the Properly or to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE
PERSON TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSON'S RIGHTS, IF ANY, UNDER ORS 195.300,
195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, SECTIONS 2 TO 9 AND
17, CHAPTER 855, OREGON LAWS 2009, AND SECTIONS 2 TO 7, CHAPTER 8, OREGON LAWS 2010. THIS INSTRUMENT
DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO
THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE
UNIT OF LAND BEING TRANSFERRED 1S A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR
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215.010, TO VERIFY THE APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES, AS DEFINED IN ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING
PROPERTY OWNERS, IF ANY, UNDER CRS 195.300, 195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER
424, OREGON LAWS 2007, SECTIONS 2 TO 9 AND 7, CHAPTER 855, OREGON LAWS 2009, AND SECTIONS 2 TO 7,
CHAPTER 8, OREGON LAWS 2010.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantar's
ownership of the Praperty, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened
release of any Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or
reason to believe that there has been, except as previously disclosed t¢ and acknowledged by Lender in writing, (i} any breach
or violation of any Environmental Laws, (i) any use, generation, manufaciure, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the
Property, or (i) any actual or threatenaed litigation or claims of any kind by any person relating to such matters; and (c) Except
as previously disclosed to and acknowledged by Lender in writing. (i} neither Grantor nor any tenant, contractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on,
under, about or from the Property; and (ji) any such aclivity shall be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be
for Lendar's purposes only and shall not be construed to create any respansibility or liability on the part of Lender ta Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the
Property for Hazardous Substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor bacomes liable for cleanup or other costs under any such laws; and (b} agrees to indemnify,
defend, and hotd harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any
use, generation, manufacture, storage, disposal, release or threatened release occuming prior to Grantor's ownership or interest
in the Property, whether or not the same was or should have been known to Granlor. The provisions of this section of the Deed
of Trust, including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, pemmit, or suffer any stripping of or
waste on or to the Property ar any portion of the Property. Without limiting the gensrality of the foregoing, Grantor will not
remove, ar grant to any other party the right to remove, any limber, minerals (including oil and gas), coal, clay, scoria, soil, gravel
or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender’s
prior writtan consenl. As a condition to the removal of any improvements, Lender may require Grantor 1o make arrangements
salisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable
times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompily comply with all laws, ordinances, and regufations, now or
hereafier in effect, of all govemmental authorities applicabla to the use or occupancy of the Property. Grantor may contest in
good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,
80 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in
the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory
to Lender, ta protect Lender's interest.

Duty to Protect. Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition
lo those acts set forth above in this section, which fram the character and use of the Property are reasonably necessary to
protact and preserve the Property.

Oue on Sale - Consent By Lender. Lender may, at Lenders option, declare immediately due and payable all sums secured by this
Deed of Trust upon the sale or transfer, without Lender's prior written consent, of all or any pan of the Real Property, or any interest
in the Rea Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land
contract, contracl for deed, leasehold interest with a term grealer than three (3) years, lease-option contract, or by sale, assignment,
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other methad of conveyance of
an interest in the Real Property. However, this option shall not be exercised by Lender if such exarcise is prohibited by federal law or
by Oregon law.

Taxes and Liens, The following provisions relating 10 the taxes and liens on the Property are part of this Dead of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments, charges
{including water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims
for work done on or for services rendered or material fumished to the Property. Grantor shali maintain the Property free of all
liens having priority over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxas and assessments
not due, except for the Existing Indebtedness referred to below, and except as otherwise pravided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over
the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of
nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor
has notice of the filing, secure the discharge of the lien, or if requasted by Laender, deposit wilh Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys’ faes, or other charges that could accrue as a result of a foraclosure or sale under the lien. In any contest, Grantor
shafl defend itself and Lender and shall salisfy any adverse judgment befora enforcement against the Property, Grantor shall
name Lender as an additiona! obligee under any surety bond fumnished in the contest proceedings.

Evidonce of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall autharize the appropriate governmental official to deliver to Lender at any lime a written statement of the
taxes and assessmenis against the Property.

Notice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are
furnished, or any materials are supplied to the Properly, if any mechanic's lien, materialmen’s lien, or other lien could be asserted
on account of the work, sarvices, or materials and the cost exceeds $3,000. Grantor will upon request of Lender fumnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

Property Damage Insurance. The following provisions refating to insuring the Property are a part of this Deed of Tsust.

Maintonance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard morigagsee clause in favor of Lender, together with
such other hazard and liability insurance as Lender may reasonably require. Policies shall be written in form, amounts, coverages
and basis reasonably acceptable to Lender and issuad by a company or companies reascnably acceplable tc Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to
Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice
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to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in an
area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to oblain and maintain flood insurance, if available, within 45 days afler notice is given by Lender that the Property is
located in a spacial flood hazard area, for the maximum amount of Borrowar's credit line and the full unpaid principal balance of
any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otharwise required by Lender, and to maintain such insurance for the term of the loan. Flood insurance may be purchased
under the National Flood Insurance Program, from private insurers providing "private fltood insurance” as defined by applicable
federal flood insurance statutes and regulations, or from another flood insurance provider that is both acceptable to Lender in its
sole discretion and permitted by applicable faderal fiood insurance stalules and regulatians.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the eslimated cost of
repair or.replacement exceeds $3,000. Lender may make proof of loss if Grantor fails 1o do so within fifteen (15} days of the
casuaity. Whether or not Lender's security is impaired, Lender may. at Lender's election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lian affecting the Property, or the
restoration and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory 10 Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cast of repair or restoration if Grantor is not in
default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under
this Deed of Trust, then 1o pay accrued interest. and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. I Lender holds any proceeds after payment in full of the Indebtednass, such proceeds shall be paid to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtednass. During the pericd in which any Existing Indebtedness described below is in eflect,
compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute
compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust
would constitute a duplication of insurance requirement. If any proceeds from the insurance become payable on loss, the
provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the proceeds not payable lo the holder
of the Existing Indebtedness.

Lendar's Expenditures. If Grantor fails (1) to keep the Property free of all 1axes, liens, security interests, encumbrances, and other
claims, (2) to provide any required insurance on the Property, (3) to make repairs to the Property or to comply with any obligation
to maintain Existing Indebtedness in good standing as required below, then Lender may do so. If any action or proceeding is
commenced that would materially affect Lender's interests in the Property, then Lender on Grantor's bshalf may, but is not required
fo, take any action that Lender believes to be appropriate to protect Lender’s interests. All expensas incurred or paid by Lender for
such purposes will then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the
date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, witl (1) be payable
on demand; (2) be added to the balance of the Credit Agreement and be apportioned among and be payable with any instaliment
payments to become due during either (3) the term of any applicable insurance policy; or (b) the remaining term of the Credit
Agreement; or (3) be lroated as a balloon payment which will be due and payable at the Credit Agreemeant’s maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or
any ramedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as curing
the default so as to bar Lender from any remedy that it otherwise would have had.

Warranty; Defense of Title. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in foe simple, free and clear of
all liens and encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section
below or in any tille insurance policy, title report, ar final tife opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, powar, and authority to execute and deliver this Oeed of Trust ta
Lender.

Defonse of Title. Subject to the exception in the paragraph above, Grantor warmrants and will forever defend the title to the
Property against the lawful claims of all persons. In the event any action ar proceeding is commenced that questions Grantor's
title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participale in the praceeding and to be represented in
the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments
as Lender may request from time to time to permit such participation,

Compliance With Laws. Grantor wamants that the Properly and Grantor's use of the Property complies with afl existing
applicable laws, ordinances, and regulations of gavernmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive the
axecution and defivery of this Deed of Trusl, shall be continuing in nature and shall remain in full force and effect unil such tima
as Borrower’s Indebtedness is paid in full.

Exisling Indebtedness. The following provisions concerning Existing indebledness are a part of this Deed of Trust:

Existing Lien. The lign of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor
expressly covenants and agrees lo pay, or see ta the paymaent of, the Existing Indebtedness and to prevent any defauit on such
indebtedness, any defaull under the instruments evidencing such indebtedness, or any default under any security documents for
such indebtedness.

No Medification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security
agreement which has priarity over this Deed of Trust by which that agresment is madifiad, amended, extended, or renewed
without the prior written consent of Lender. Grantor shall neither request nor accept any future advances under any such
security agreement without the prior written consent of Lender.

Condemnation. The fallowing provisions relaling to condemnation proceedings are a part of this Deed of Trust:

Praceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shail
promptly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the nominaf party in
such praceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by caunsel
of its own choice, and Grantor will deliver or cause to be delivered to Lender such instruments and documentation as may be
requested by Lender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Proparty is condemned by eminent domain proceedings or by any proceeding
or purchase in lieu of condemnation, Lender may at its efection require that all or any portion of the net proceeds of the award be
applied to the Indebtedness or the rapair or restoration of the Property. The net proceeds of the award shall mean the award
aﬂe; payrrlnpnt of afl reasonable costs, expenses, and attomeys’ fees incurred by Trustee or Lender in connection with the
condemnation.

Imposition of Taxes, Fees and Charges By Governmantal Authorities. The following provisions relating 1o govemmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of

Trust and take whalever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor

shall reimburse Lender for all laxes, as described below, together with all expenses incurred in recording, perfecting or continuing

:R's &: o; ;ms:. including without limitation alt taxes, fees, documentary stamps, and other charges for recording or regisiering
is of Trust.

Taxes. The following shall conslitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or
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upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Bomrower is
authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust, (c) a tax on this
type of Deed of Trust chargeable against the Lender or the halder of the Credil Agreement; and (d) a specific tax on all or any
portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of Trust, this event
shall have the same effect as an Even of Default, and Lender may exercise any or all of its available remedies for an Event of
Default as provided below unless Grantor either (a) pays the tax before it becomes delinquent, or (b} contests tha tax as
provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other
security satisfactory to Lender.

Security Agreement; Financing Statements. Tha following provisions relating to this Deed of Trust as a security agreement are a pari
of this Deed of Trust:

Sacurity Agreement.  This instrument shall constitute a Security Agreement to the extent any of the Property consfitules fixtures,
and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall iake whatever action is tequested by Lender to perfect and continue
Lender's security intarest in the Personal Property. In addition to recording this Deed of Trust in the real property recards, Lender
may, at any time and without further auihorization from Grantor, file executed counterparts, copies or repraductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this
sacurity intarest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default,
Grantor shall assemble any Personal Property not affixed to the Property in a8 manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender fo the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information conceming the security
interest granted by this Deed of Trust may be obtained {each as required by the Unilorm Commercial Code) are as stated on the
first page of this Deed of Trust.

Further Assurances; Attorney-inFact The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will
cause to be made, executed or delivered, to Lender or 1o Lender's designese, and when requested by Lender, cause to be filed,
recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may deem
approgriate, any and all such mortgages, deeds of trust, security deeds, security agreements, financing statements, confinuation
statements, instruments of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be
necessary or desirable in order to effectuate, complete, perfect, continue, or preserve (a) Borrower's and Grantor's abligations
under ihe Credit Agreament, this Deed of Trust, and the Related Documents, and (b) the liens and security interests created by
this Deed of Trust on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters refarred to in this paragraph.

Attorney-Iin-Fact. If Grantor fails to do any of the things refemed to in the preceding paragraph, Lender may do so for and in the
name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevacably appoinls Lender as Granlor's
attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all other things as may be necessary
or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. If Borower and Grantor pay all the Indebtedness when due, terminates the credit line account, and Grantor
otherwise parforms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be
paid by Grantor, if permitied by applicable law.

Events of Default. Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or
makes a material misrepreseniation al any time in connection with the Credit Agreement. This can include, for example, a false
statement about Borrower’s or Grantor's income, assets, liabilities, or any other aspects of Borrower’s ar Grantor's financial condition,
(2) Borrower does not meet the repayment terms of the Credit Agreement. (3) Grantor's action or inaction adversely affects the
collateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destruclive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the dwelling,
creation of a senior lien on the dwelling without Lender's permission, foreclasure by the holder of another lien, or the use of funds or
the dwaelling for prohibilad purposes.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Trusl, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Eiection of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised aione ar together. An election
by Lender to choose any one remedy will not bar Lender from using any other remedy. W Lender decides to spend money or to
perform any of Granlor’s obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender will not
affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire
Indebtedness immediately due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale,
and Lender shall have the right 1o foreclose by judicial foreclosure, in either case in accordance with and to the full extent
provided by applicable law. If this Deed of Trust is foreclosed by judicial forectosure, Lender will be entitled to a judgment which
will provide that if the foreclosure sale proceeds are insufficient to satisfy the judgment, execulion may issue for the amount of
the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of a
secured party under the Uniform Commarcial Code.

Colloct Rents. Lender shall have the right, without notice to Borrawer or Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's costs,
against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property to make
payments of rent or use fees diractly to Lender. If the Rents are collacted by Lender, then Grantor irevocably designates Lender
as Grantor's attorney-in-facl to endorse instruments received in payment thereof in the name of Grantor and to negoliate the
same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise
its rights under this subparagraph either in person, by agent, or through a receiver,

Appolint Receiver. Lender shall have the right 1o have a receiver appointed 1o lake possession of all or any part of the Property,
with the power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and ta collect the
Rents from the Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The
receiver may serve withoul bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not
the apparent vafue of the Property exceeds the Indebiedness by a substantial amount. Employment by Lender shail not disqualify
a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender
otherwise becomes entitled to possession of the Praperty upon default of Borrower or Grantor, Grantor shall become a tenant at
sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (a) pay a reasonable rental for the use
of the Property, or (b) vacale the Proparty immediately upon the demand of Lender.
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Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agreement
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of
the time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice
shall mean notice givan at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Proparty
may be made in conjunction with any sale of tha Real Property,

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee ar Lender shall be free to sell all or any part cf the
Property together or separately, in one sale or by separate sales. Lender shall ba entitled 1o bid at any pubfic sale on all or any
portian of the Property.

Attomneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall
be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or
not any court action is involved, and to the extent not prohibited by law, ali reasonable expenses Lender incurs that in Lender’s
opinion are nacessary at any time for the protection of ils interest or the enforcement of its rights shall become a part of the
Indebtedness payable an demand and shall bear interest at the Credit Agreement rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys” fees and Lender's legal expenses, whether or not there is a lawsuit, inctuding attomeys' fees and expenses
for bankruptcy proceedings (including afforts to modify or vacate any automatic sfay or injunction), appeals, and any anlicipated
postjudgment cotlection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, tille insurance, and fees for the Trustee, to the extent permilted by applicable faw. Grantor also will
pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

Powers and Obligations of Trustee. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. in addition to all powers of Trustee arising as a matier of law, Trustee shall have the power to take the
following actions with respect to the Property upon the written request of Lander and Grantor: (a) join in preparing and filing a
map or plat of the Real Property, including the dedication of sireets or other rights {o the public; {b) join in granting any easement
or creating any restriction on the Real Property; and (c} join in any subordination or other agreement affecting this Deed of Trust
or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien,
or of any action or proceeding in which Grantar, Lender, or Trustee shall be a party, unless the action or praceeding is brought by
Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set
forth above, with respact to all or any part of the Properly, the Trustee shall have the right to foreclose by notice and sale, and
Lender will have the right to foraclase by judicial foreclosure, in either case in accordance with and to the full extent provided by
applicable law.

Successar Trustes. Lender, at Lenders option, may from time to time appoint a successor Trustee to any Trustee appointed
under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of
KLAMATH County, State of Oregon. The instrument shall contain, in addition to all othar matters required by slate law, the
names of the original Lender, Trustee, and Grantor, the book and page whare this Deed of Trust is recorded, and the name and
address of the successor trustee, and the instrument shall be executad and acknowledged by Lender or its successors in interest.
The succassor trustes, wilhout conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the exciusion of all
other provisions for subslitution.

Notices. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of
sale shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless ctherwise
required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when depasited in the United States
mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trusl. All copies of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change his or her address for notices under
this Deed of Trust by giving formal wrilten notice to the other person or parsons, specifying that the purpose of the notice is to
change the person’s address. For notice purposes, Granior agrees to keep Lender informed at all times of Grantor's current address.
Unless atherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed
to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

llegal Activity/Forfelture. Grantor represents and warants to Lender that: (a) No portion of the Property has been or will be
purchased, improved, equipped or funished with proceeds of any illegal activity (whether under focal, state or federal faw) and fo the
best of Borrower's knowladge, there are ro illegal activities or activities relating to controlled substances at the Property (inciuding,
withaut limitation, any growing, distributing, processing, storing and/or dispensing of marijuana), and (b) There has not been and shall
never be committed by Borrawer or any other person in occupancy of or invalved with the operation or use of the Property any act or
omission affarding the federal govemment or any state or local govemment the right of forfeiture as against the Property or any part
thereof or any monies paid in performance of Borrower’s obligations under this Agreement, the Note, the Security Instrument or the
other Loan Documents. Borrower hereby covenants and agrees not to commit, permit or suffer to exist any act or omission affording
such right of forfeitura. Borower also hereby covenants and agrees that it shall not commit, permii or suffer to exist any illegal
activities or aclivities relating to controlled substances at the Property (including, without limitation, any growing, distributing,
processing, storing and/or dispensing of marijuana).

Miscellaneous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender
concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be
in writing and must be signed by whoever will be bound or abligated by the change or amandment.

Captioen Headings. Caption headings in this Deed of Trust are for convenience purpases only and are not to be used ta intarpret
or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written cansent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by
fedoral law, the laws of the State of Orogon without rogard to Its confllcts of law provisions. This Daed of Trust has been
accepted by Lender in the State of Oregon.

Joint and Several Liabllity. All abligations of Borrower and Grantar under this Deed of Trust shall be joint and several, and all
references 1o Grantor shall mean each and every Granlor, and all references to Borrawer shall mean each and every Borrower.
This means that each Grantor signing below is responsible for all obligations in this Deed of Trust.

No Walver by Lander. Granior understands Lender will not give up any of Lender's rights under this Deed of Trust unless Lender
does so in writing. The fact that Lender delays or omits to exercise any right will nol mean that Lender has given up that right.
If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the
other provisions of this Deed of Trust. Grantor also understands that if Lender does consent to a request, that doas not mean
that Grantor will not have ta gel Lender's consent again if the situation happens again. Grantor further understands that just
because Lender consents to one or more of Grantor's raquests, that does not mean Lender will be required to consent 1o any of
Grantor’s future requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.
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Severability. If a coun finds that any pravision of this Deed of Trust is not valid or shauld not be enforced, that fact by itself will
not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the
pravisions of this Deed of Trust even if a provision of ihis Deed of Trust may be found ta be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this Deed of
Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. [If ownership of the Property
becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Granfor's successors with
reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without releasing Grantor from the
obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essance. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All partios to this Doed of Trust heroby walve the right to any Jury trial in any action, proceeding, or counterclaim
hrought by any party against any othar party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of
the State of Oregon as to all Indebtadness securad by this Deed of Trust.

Deflnitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means First Interstate Bank, and its successors and assigns.

Barrower. The word "Borrower” means DANIEL G HOUGLUM and NANCY M HOUGLUM and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreemem. The words "Credit Agreement” mean the credit agreament dated October 31, 2023, with credit limit of
$80,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consalidations of, and substitutions for the promissory note or agreement. The maturity date of the Credit Agreament is October
31, 2053.

Deed of Trust. The words "Deed of Trust™ mean this Line of Cradit Instrument among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and
ordinances relating to the protection of human health or the environment, including without lmitation the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. CCERCLA"),
the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, el
seq., or other applicable state or federal laws, rules, or regulations adoptad pursuant thereta or intended to protect human health
or the environment.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of
default section of this Deed of Trust.

Existing Indabtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of
this Deed of Trust,

Grantor. The word "Grantor” means DANIEL G HOUGLUM and NANCY M HOUGLUM, Trustees of HOUGLUM FAMILY TRUST
under the provisions of a trust agreement dated July 25, 2019.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or
physical, chemical or infectious characlerisiics, may cause or pose a present or potential hazard to human health or the
anvironment when improparly used, treated, stored, disposed of, generated, manufactured, transportad or otherwise handled.
The words "Hazardous Substances® are used in their very broadest sense and include withaut limitation any and all hazardous or
toxic substances, materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances”
also includes, without limitation, petroleum, including crude oil and any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes
affixed an the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtadness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the
Credit Agreement or Relaled Documents, togaether with all renewals of, extensions of, modifications of. consolidations of and
substitutions for the Credit Agreement or Refated Dacuments and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of Trust,
tegether with interest on such amounis as provided in this Deed of Trust.

Landar. The word “Lendar” means Firs! Interstate Bank, iis successors and assigns. The words "succassors or assigns” mean
any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed io the Real Property; tagether with all accessions, parts,
and additions to, all replacements of, and all subslitutions for, any of such property, and together with all proceeds (including
without limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property® means collectively the Real Praperty and the Personat Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter exisling, executed in connection wilh the
Indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues, incame, issues, royalties, profits, and ather benefits
derived from the Property.

Trustee. The word “Truslee™ means Kevin P. Moran, Attorney at Law, whose address is 3647 NW Byron Sireel, #200,
Sitverdale, WA 98383 and any substitute or successor trustaes.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

NOTICE TO THE GRANTOR: Do not §i%n this loan agreement before you read it. This loan agreement |t:rovldes
for the pa{yment of a penalty if you wjeh to repay the loan prior to the date provided for repayment in the loan

agregmen
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5 HOUG! & FAMILY TRUST under ths provisions
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.
dfe M FAMILY TRUST under the
dated July 25, 2019
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Dusoon % ASHLEY R CARDENAS.
-STATE OF ‘ gil. Nmmc,"pm
yss COMMISSION NO. 1030519

countyor __YA3martAA ) m_oomimon EXPIRES NOVEMBER 07, 2026

On this :b\ day of _COCAODAS , 20 4-6,.before me, the -undersigned. Notary Public,
personally appeared DANIEL G HOUGLUM, Trustoo of HOUGLUM FAMILY TRUST, and known 1o me.to be an authorized trustee or agent

of the tryst that esecuted the.Deed of Trust and acknowledged the Deed of Trust 16 be-the fre and voluntary act and deed of the trust, by’
authority set forth in the trust. documents or, by authority of siatute, for the uses and purposes therein mentioned, and on oath stated that
he or she is authorized to pxo this Deed of Trust and in fact executed the Deed of Trust on behalf of the trust.

o 7d o YA BOSUA TN\ , 02, A0
Notary Public in an for the State Mﬂ%_ My commission oxpires Ao/ a 'Z,{ )Z‘Q

TRUST ACKNOWLEDGMENL oyt
Drom ASHLEY R CARDENAS
STATE OF )es , NOTARY PUBLIC - OREGON
county oF __ YA 3 SUA ) iz~ COMMISSION NO: 1030519
i MY COMMISSION EXPIRES NGVEMEER 07, 2026

On this ?)\ day ‘of %\]& . 20 2 5 , before me, the- undersigned Notary' Public;
personally appearsd NANCY M HOUGLUM, Trustee of. HOUGLUM FAMILY TRUST, and known to me to be an autharized trustee or‘agent
of the trust that executed the Deed of Trust and acknowledged the Deed of Trust'to b the free and voluntary act and deed of the trust, by
authority set forth in the trust dacuments or,.by authorily of statute, for (he uses and purposes therain ‘mantioned, and.on oath stalad that
he or she is authorized {p exeggie this Deed of Trust and.in facl execuled the Deed of Trust on behalf of the trust.

ol Residing af

. = . . ——

Notary. Public in ahid for the Stata of (D wa. My commission °W-4LQAJ_1.MSO_' Ao '

REQUEST FOR FULL RECONVEYANCE

(To be used anly when obligations have been paid in fuli) -
To: , Trustee

The undersigned is the legal owner.and holder of all Indebtedness secured by-this Deed of Trust. All sums secured by this Deed of
Trust have been fully paid and salisfied. You are.heraby. directsd, upon payment to you of any. sums owing to you under the terms of
this Deed of Trust or pursuant toany:applicable statute, to cancel the: Credit ‘Agreement secured by .this Deed of Trust (which is
doliverad to you together wilh this Deed of Trust),"and o recanvey, without.warranty, to the parties designated by the terms of this
Deed of Trust, the estate now held by you under this Deed of Trust. Piease mall the reconveyance and Related Documents to:.

Date: Beneficlary:
By:
ia:
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