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1. Grantor/Borrower Name(s) and Address:

Robert Michael Spale Monica Elizabeth Spale
480 W 1425 N AptD 480 W 1425 N Apt D
Layton, UT 84044 Layton, UT 84041

2. Grantee/Lender Name and Address:  Summit Funding, Inc.
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CASE #: 48-48-6-0568411
DEED OF TRUST

MIN 1002411-0611639971-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Ssctions 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security instrument” means this document, which is dated March 7, 2024, together with all Riders to
this document,

{B) "Borrower” is ROBERT MICHAEL SPALE AND MONICA ELIZABETH SPALE, as tenants by the entirety.

Borrower is the trustor under this Security Instrument,
(C) “Lender” is Summit Funding, Inc..

Lenderis a Corporation, organized and existing
under the laws of California.

Lender's address is 2135 Butano Drive, Suite 150, Sacramanto, CA 95825,

(D} “Trustee” is  Old Republic Title Company.

(E} “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the nominee for Lende:
for this Loan, and attached a MERS Rider to this Security Instrument, 1o be exacuted by Borrower, which further describes

the relationship between Lender and MERS, and which is incorporated into and amends and supplements this Security
Instrument.

{F} “Note” means the promissory note signed by Borrower and dated March 7, 2024. The Note states that
Borrower owas Lender TWO HUNDRED TWENTY ONE THOUSAND AND NOMOD* * * ¥ # s st sanknsnnvnunes
LA R AR R R R AR R R R E R RN R R R R TR TR R N R R R R I T ] DOHEFS(U.S. 5221,000'00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
Aprit 1, 2054,
(G} “Property” means the property that is described below under the heading “Transfer of Rights in the Property”

(H) “Loan™ means the debt evidenced by the Nale, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.
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LOAN #: KLF2402X859580
() “Riders” means ali Riders to this Security Instrument that are executed by Borrower. The following Biders ars to be
executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [*} Condominium Rider — Second Home Rider
2 Balioon Rider .J Planned Unit Development Rider X VA Rider
[} 14 Family Rider [ Biweekly Payment Rider

[¥} Mortgage Elactronic Registration Systems, Inc. Rider
[} Other(s) {specity]

() “Applicable Law" means all controlling applicable federal, state and local statutes, requlations, ordinances and admin-
istrative rules and orders (that have the effect of law) as well as afl appilcabie final, non-appeatable judicial opinions.

{K) “Community Assaciation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
{L) “Electronic FundsTransfer” means any transfer of funds, other than a transaction originated by check, draft, or simifar
paper instrument, which is initiated through an efectronic terminal, tefephonic instrument, computer, or magnetic tape so as
1o order, instruet, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated feller machine transactions, transfers initiatad by telephona, wire transters, and automated
clearinghouse transfers.

(M} “Escrow Rems" means those items that are described in Section 3.

(N} “Miscellaneous Procesds” means any compensation, seftlament, award of damages, of proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5] for: (i} damage to, or destruction of,
the Property; (i) condernation or other taking of all or any part of the Praperty; (i} conveyance in lieu of condemnation: or
(v} misrepresentations of, or omissions as to, the value and/or congition of the Property.

{0) “"Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loar.

{P)} “Periodic Payment” means the regulatly scheduled amount due for (i} principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

{Q) *RESPA” means the Real Estate Settlernent Procedures Act (12 £11.5.C. §2601 et seq.) and its implementing regulaion,
Regulation X (12 C.FR. Part 1024}, as they might be amended from time 1o time, or any additional or successer legislation
or reguiation that governs the same subject matter. As used In this Security Instrument, "RESPA” refers to ail requirements
and restrictions that are irnposed in regard to a “federally related morigage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(R} “Successor in Interest of Borrower” means any party that has taken titie to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i) the performance of Borrawer's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the foliowing described
property located in the County of Klamath

[Tyne of Recording Jurisdiction; [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A™.
APN #: R886022

which currently has the address of 10518 Kinchelos Ave, Klamath Falls,
[Street] [Chy]
Oregon 97603 (“Property Address™:
1Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurianances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be coverad by this Security
Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property”

BORROWER GOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right te grant
and convey the Property and that the Property is unencumbeted, except for encumbrances of record. Borrower warrants
and will defend generally the title fo tha Proparty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constilute a uniform security instrument covering real propenty.
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LOAN #: KLF2402X859580
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inferest, Escrow ltems, Prepayment Charges, and Late Charges. Barrower shalt pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow lems pursuant to Section 3. Payments due under the Nale
and this Security Instrument shall be made In U.8. currency. However, if any check or other instrument received by Lender
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequert payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order,; (c) certified check, bank check, treasurer's check or cashier's chegk, provided
any such check is drawn upen an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
{d) Eiectronic Funrds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or a1 such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment
or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any
payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice fo its
fights to refuse such payment or partial payments in the futura, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied as of its schaduled due date, then Lender need not
pay interest on unappiied funds. Lender may hold such unapplied funds until Bormower makes payment 1o bring the Loan
current. If Barrower does not do se within a reasonable period of time, Lender shall either apply such funds or return them
1o Borrower. if not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure, No offset or claim which Borrower might have now or in the future against Lender shall relieve Borower
from making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Securily instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepled
and applied by Lender shall be applied in the following order of priority: {a) interest due under the Note: (b} principal due
under the Note; {c} amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any temaining amounts shall be applied first to late charges, second to any other amounts dus under
this Security instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be appled to the delinguent payment and the late charge. |f more than one
Periodic Payment is cutstanding, Lender may apply any payment received from Borrower to the repayment of the Pericdic
Payments i, and to the extent that, each payment can be paid in full, To the extent thai any excess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shail be applied fimst to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianecus Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b} leasehold
payments or ground rents on the Property, # any; (c) premiums for any and all insurance reguired by Lender under Sec-
tion 5; and (d) Mortgage Insurance premiums, it any, or any sums payable by Borrower 1o Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items ars cafied “Escrow Hema” At
origination or at any time during the term of the Loan, Lendet may require that Community Assoclation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, tees and assessments shalf be an Escrow ftem. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow flems unless Lender waives Borrower's obligation t¢ pay the Funds for any or all Escrow ltems. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing,
in the event of such waiver, Borrower shafl pay directly, when and where payable, the amounts due for any Escrow ftems
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing
such payment within such ime period as Lender may require. Borrower's obligation to make such payments and fo provide
receipts shail for al purposes be deemed to be a covenant and agreement contained In this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. lf Borrower is obigated 1o pay Escrow liems directly, pursuant o a
waiver, and Borrower falls to pay the amount due for an Escrow liers, Lender may exercise its rights under Section ¢ and
pay such amount and Borrower shail then be obligated under Section © to repay to Lander any such amount, Lender may
revoke the waiver as to any or all Escrow lems al any time by a nolice given in accordance with Section 15 and, upon such
revocation, Berrower shall pay 1o Lender all Funds, and in such amounts, thal are then required under this Section 3.

tender may, at any time, collect ard hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
tima specified under RESPA, and (b) not o exceed the maximum amount & fender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Iterns ne later than the time specifiett under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, urless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. l.ender shaill give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,

ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If thers is a shortage of Funds hald in escrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessasy to make up the shorlage
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LOAN #: KLF2402X8598580
in accordance with RESPA, but in np rmore than 12 monthly payments. lf there is a deficiency of Funds held in escrow, as

defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borower shall pay to Lender the amount
riecessary 1o make up the deficiency in accordance with RESPA, but in no mote than 12 monthiy payments.

Upan payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions aftributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any, Tothe extent that these items are Escrow ltems, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: {a} agrees
in writing to the payment of the obligation secured by the lien in a manner accapiable 1o Lender, but only so long as Bor
rewer is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate o prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded: or (c) secures fram the hoider of the lien an agreement satistactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which can attain priority over this Security Instrument, Lendar may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shalt satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting service usad
oy Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and flocds, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant (o the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
choser by Borrower subject o Lender’s right to disapprove Borrawer's choice, whick right shall not be exercised unrea-
sonably. Lender may require Botrower to pay, in connection with this Loan, either: {a) a one-time charge for fiood zone
detarmination, certification and tracking setvices; or {b) a one-time charge for flacd zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Barrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency In connection with the review of any flood zone determination resulting from an objection
by Borrower.

if Borrowsr fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
opticn and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Boerower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so abtained might significantly
exceed the cost of insurance that Botrower could have obtained. Any ammounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inferest at the
Note rate from the date of disbursement and shali be payabie, with such interest, upon notice from Lender to Borrower
requesting payment.

All Insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shail have the right to hold the policies and renewal certificates. If Lender requires, Borrowesr shall promptly
give to Lender all receipts of paid premiums and renewal notices, If Borrower oblains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shatt include a standard morgage
clause and shait name Lender as mortgagee andfor as an additional loss payes,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
toss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriing, any insurance procesds,
whether or not the underlying insurance was required by Lender, shallbe applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessenad. During such repair and restoration period,
Lender shail have the right to hold such insurance proceeds untii Lander has had an opportunity to ingpect such Property to
ensurs the work ras been compileted to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or In a series of progrese payments as the
work is compieled. Unlsss an agreement is made in writing or Applicable Law requires inferest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or eamings on such proceeds. Fess for public adjusters,
or cther third parties, retained by Botrower shall not be paid out of the insurance proceeds and shalt be the sole obligation
of Borrower. H the restoration or repair is not economically feasible or Lender's security would be lessened, the insurarice
proceeds shall be applied io the sums secured by this Security Instrument, whether or not then due, with the excess, it any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available nsurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance cartier has olerad to settle
a claim, then Lender may negoliate and setde the claim. The 30-day period will begin when the nofice is given. In either
event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender {a} Borrower's
rights to any insurance proceeds in an amaount not o exceed the amounts unpaid under the Note or this Security Instrument,
and (b} ary other of Borrower's rights {other than the right to any refund ot unearned premiums paid by Borower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or {0 pay amaounrts unpaid under the Nole or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution of this Security Instrument and shall cantinue to occupy the Property as Borrower's principal residence
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LOAN #: KLF2402X859580
lor &t least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be
unreascnably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Malntenance and Protection of the Property: Inspections. Borrower shall nat destroy, damage or
impalr the Property, allow the Property to deteriorate or commil waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property fram deteriorating or decreasing in value
due to its condition. Unless itis determined pursuant to Section 5 that repalr or restoration is not economically feasible, Bor-
rower shall promptly repair the Property it damaged to aveid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage 1o, ot the taking of, the Property, Borrower shall be responsible for repairing
or resiofing the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the
repalrs and restoration in a single payment or i a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Properly, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reascnable cause.

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application procass, Borrower or
any persons or entiies acting at the direction of Borrower or with Borrower's knowledge or consent gave materiatly false,
misleading, or inaccurate information or statemsnts to Lender (or failed o provide Lender with material information} in
connection with the Loan. Material representations include, but are not fimited to, representations conceming Borrower’s
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. i {a) Borower
faiis 1o perform the covenants and agreements contained in this Security Instrument, (b) there is a lega) proceeding that
might significantly affect Lender's interest in the Property and/ot rights under this Security Instrument {such as a proceed-
ing in bankrupicy, probate, for condemnation or forfeiture, for enforcement of 2 lien which may attain priority over this
Security Instrument or to enforce laws or regulations), or {c} Borrower has abandened the Property, then Lender may
do and pay for whalever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security nstrument, including protecting andfor assessing the valus of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (&) paying any surms secured by a lien which has priarity
over this Security instrument; (b) appearing in court; and (c} paying reasonable atorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding. Secur-
ing the Property inciudes, but is not fimited to, entering the Property 1o make repairs, change focks, replace or board up
doars and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilties turned on or off. Although Lender may take action under this Section 9, Lender does not have ta do so and is not
under any duty or obligation to do so. itis agreed thal Lender incurs no liability for not taking any or aill actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall beceme additional debt of Borrower secured by this
Security Instrument. These amounts shail bear interes! a1 the Note rate from the date of disbursement and shait be pay-
abie, with such interest, upon netice from Lender to Borrower requesting payment.

It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shail
not surrender the leasehold estate and interests herein conveyed of terminate or cancel the ground lease. Borrower shall
nat, without the express wriften consent of Lender, alter or amend the ground lease. if Borrower acquires fee fitle to the
Proparty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay
the premiums required to maintain the Mortgage Insurance in effect, It, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the morigage insurer that praviously provided such insurance and Borrower
was required to make separately designated payrents toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required fo obtain coverage substantiafly equivalent to the Mortgage Insurance previously ins effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i effect, from an afternate mortgage
insurer selected by Lender. i substantially equivalent Morigage insurance coverage is not available, Borrower shall continue
lo pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased
1o be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require
loss reserve payments it Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by
an insurer selected by Lender again becomes available. is obtained, and Lender requires separately designaled payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to mairtain Mortgage Insurance in effect, or to provide a non-refundabie loss reserve,
until Lender's requirernent for Morigage Insurance ends in accordance with any writien agresment betwesn Borrower and
Lender providing for such termination or untit Wwrmination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does net repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time 1o time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfaciory lo the morigage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer, any other entity, os
any affiliate of any of the foregoing. may receive (directly or indirectly) amounts that derive frorn {or might be characterized
as) a porlion of Borrowar’s payments for Morigage Insurance, in exchange for sharing or modHying the martgage insurer's
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‘ , LOAN #: KLF2402X859580
risk, of reducing losses. if such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange

for a share of the premiums paid 1o the insurer, the arrangement is often lermed “captive reinsurance.” Fusther:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower wilt owe for Mortgage
Insurance, and they will not entitle Borrower to any retund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insur-
ance under the Homeowners Protection Act of 1998 or any other law. These rights may Include the right to recelve
certain disclosures, to request and abtain cancelation of the Mortgage Insurance, to have the Mortgage insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were uneamed at
the time of such canceliation or termination.

11, Assignment of Miscellaneous Proceeds; Forfefture. All Miscellaneous Proceeds are herehy assigned te and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed io restoration er repair of the Property, if
the restoration or repair is economicatly feasible and Lender's security is not lessened. During such repair and restoralion
period, Lender shall have the right 1o hold such Miscellaneous Proceeds uritil Lerder has had an opporiunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
promptiy. Lender may pay for the repairs and restoration In a single disbursement ot in a serias of progress payments as the
work is scompleted. Unless an agreement is made in writing or Applicable Lew requires interest 1o be paid on such Miscel-
laneous Proceads, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds,
if the restoration or repair is not economically feasibie or Lender’s security would be lessened, the Miscellanecus Proceeds
shall be applied o the sums secured by this Security Instrument, whether or not then due, with the excess, H any, paki to
Borrower. Such Miscellaneous Proceeds shafl be applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value of the Property, the Misceftaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o Borrower.

tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or foss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellanecus Proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
betore the partial taking, destruction, or loss in value divided by (by the falr market value of the Property immediately
belore the partial taking, destruction, or loss in value, Any balance shall be paid to Barrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking. destruction, or loss in value is less than the amount of the sums secured immediately
betore the partial taking, destruction, or loss in value, uniess Bommower and Lender atherwise agree in writing, the Miscel-
tanecus Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thal the Opposing Party (as defined
in the next sentence} offers to make an award {o seffle a claim for damages, Borrower fails to respond 1o Lender within
30 days afier the date the notice is given, Lender is authorized to coliect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceads or the party against whom Borrower has a right
of action in regard 1o Miscellaneous Proceeds.

Borrower shall ba in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfsiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Securfly Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section
19, by causing the action or proceeding to be dismissed with a rufing that, in Lender's judgment, precludes farfeiture of
the Property or other material impairment of Lender's interest in the Praperty or tights under this Security Instrument, The
proceeds of any award or ciaim for damages that are atiributable to the impairment of Lender's interest in the Property are
heraby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not aWaiver. Extension of the time for payment or modificatiors
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borrowsr shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shali not
be required to commence proceedings against any Suceassor in Interest of Borrower or to refuse to extend time for payment
or otherwise modily amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borower or any Successors in Interast of Botrower. Any forbearance by Lender in exgrcising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in interest of Bor
rower or in amounts tess than the amount then due, shall not be a waiver of or preciude the exercise of any right or remedy.

13. Jolnt and Several Liabllity; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees that
Borrower's obiigations and liability shail be joint and several. However, any Borrower who co-signs this Security Instrument but
does not execute the Nole (a “co-signer”): (a} is co-signing this Security Instrument only to morigage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (D) is not personally obligated to pay the sums
secured by this Security Instrumaent; and (c} agrees that Lender and any other Bormower can agree to extend, modify, forbear
or rmake any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Barrower's rights and benefits
under this Security Instrument, Borrower shall not be released from Borrower's obligations and liabitity under this Security
Instrument unless Lender agrees o such release in writing. The covenants and agreements of this Security Instrument
shalt bind {except as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conngction with Bormower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Securily Instrument, including, but not
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- LOAN #: KLF2402X859580
fimited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority

in this Securily Insirument fo charge a specific fee to Borrower shall not be conslrued as & prohibition on the charging of
such fee. Lender may not charge fees that are expressly prohibited by this Securfty Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finaily interprated so that the interest
or other Joan charges collected or to be collected in connection with the Loan exceed the permitted limits, then; {a) any
such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted limit; and (b} any sums
already collected frorn Borrower which exceeded parmitted limits will be refunded to Barrower. Lender may choose 1o make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge {whether cr not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment 1o Borrower will
constilute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrawer or Lender in connection with this Secusity Instrument must be in writing. Any
notice to Borrowar in connection with this Security Instrurnent shail be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower
shail constitute notice ic all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of adkiress,
then Borrower shall only report a change of address through that specified procedure. There may be ondy one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address slated hetein urless Lender has designated another address by notice to
Borrower, Any notice in connaction with this Security instrument shalt not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Appiicable Law requirernent will satisfy the corresponding requirement under this Security Instrument,

16. Govemning Law; Severability; Rules of Construction. This Security Instrument shalt be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instru-
ment are subject to any requirements and Jimitations of Applicable Law. Applicable Law right explicitly or implicitly aliow the
parties to agree by contract or it might be silent, but such silence shali not be construed as a prohibition against agreement
by contract. In the event that any provision or clause of this Security Instrumeant or the Note conflicts with Applicable Law,
such conflict shall not affect othar provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include correspending neuter
words or words of the feminine gender; (b) words in the singular shall mean and inciude the plural and vice versa; and
(¢} the word “may” gives sole discretion without any obligation o take any action.

17 Borrower’s Copy. Borrower shalt be given one copy of the Note and of this Security instrument.

18, Transfer of the Property or a Benaeficial Interest in Borrower. As used in this Section 18, “Interest in the Property”
means any legat or beneficial interest in the Property, including, but not limited 1o, those beneficial interests transferred in a
bond for deed, contract for deed, instatiment sales contract or escrow agreement, the intent of which is the transfer of title
by Borrower at a future date to a purchaser.

if all or any part of the Property or any interest in the Property is sold or translerred {or if Borrower is not a naturat
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shalt not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, L.ender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 340 days from the dale the notice is given in accordance with Section 15 within which Borrower must pay ail
sums secured by this Security Instrument. i Borrower fails 10 pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have the
right to have enforcemant of this Security instrument discontinued at any time prior to the earliest of; (a} five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right (o reinstate; or {c} entry of a judgment enforcing this Security Insteu-
ment. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security instrument
and the Note as i no acceleration had occurred, (b} cures any detauli of any other covenants or agreements; {¢) pays all
expenses incuired in enforcing this Security Instrument, including, but not limited 1o, reasonable aficmeys' tees, proparty
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Security Instrument; and (d} takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shali continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensas in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cerlified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Blectronic Funds Transier. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remaln fully effective as if no acceleration had occurred, However,
this right 1o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note {fogether
with this Security Instrument) can be sold one or more times without prior notice tc Borrower. A sale might resuft in a
change in the entity (known as the “Loan Servicer”} that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument. and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated ko a sale of the Note. if there is a change
of tha Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection
with a notice of transfer of servicing. If the Note is sold and thereatfter the Loan is serviced by a Loan Servicer other than
the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
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LOAN #: KLF2402X859580
transtersed Io a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchager.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individuat litigant or
the member of a class) that arises from the ather party’s actions pursuant to this Security Instrument or that alleges that
the other party has breached any provision of or any duty owed by reason of, this Security Instrument, until such Borrower
or Lender has rotified the other party (with such natice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other parly hereto a reasonable period after the giving of such notice 10 lake correclive
aclion. If Applicable Law provides a time period which must elapse before certain action can be taken, thal time period wil!
be deemed to be reasanable for purposes of this paragraph. The notice of acceleration and opporiunity to cure given to
Barrower pursuant to Section 22 and the notice of acceleration given to Borrawer pursuarnt to Section 18 shail be deemed
to satisfy the notice and opporturity to take corrective action provisions of this Section 20.

21 Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
taxic or hazardous subslancas, poliutants, or wastes by Environmental Law and the follows ng substances: gasoline, kerosene,
other flammable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b} "Enviscnmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate 1o health, safety or environmental protection; (e} “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental Condition”
means a condition that can cause, coniribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, siorage. or release of any Hazardous Substances, of
threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor aliow anyone eise to do,
arything affecting the Property {a) that is in violation of any Environmantal Law, (b} which creates an Envirsnmental Congi-
tian, or (¢} which, dus to the presence, use, or release of a Hazardous Substance, creales a congition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
smait quantilies of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and
te maintenance of the Property (including, but net Hmited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand, lawsuit or other action by any
governmental or reguiaiory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, {b) any Environmental Condition, including but net Emited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence,
use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any remaval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take alt necessary remedial actions in accordance
with Environmentad Lew. Nothing herein shall create any obligation on Lender for an Environmanial Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceteration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Ssction 18
uniess Applicabie Law provides otherwise). The notice shalt specify: (a) the default; (b} the action required to cure
the default; {c) a dete, not less than 30 days from the date the notice is glven to Borower, by which the default must
be cured; and (d) that fallure to cure the default on or before the date specified in the notice may resuft in accel
eration of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the righi o reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense ot Borrower to acceleration and sale, if the default is not cured on or betore the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitted
by Applicable Law, Lender shall be entitled to coilect all expenses incurred in pursulng the remadies provided in
this Section 22, including, but not limited to, reasonabie attorneys' fees and costs of titie evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
ocourrence of an event of defauit and of Lender's election 1o cause the Property 1o be sold and shall cause such
netice to be recorded In each county in which any part of the Property Is located. Lender or Trustee shail give
notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Appii-
cable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the lerms designated in the notice of sale
in one or mare parcels and in any order Trustee determines. Trustee may postpone saie of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designes
may purchase tha Property at any sale.

Trustee shall detiver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima tacle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
inciuding, but not limited 1o, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security
instrument; and (c) any excess to the person or persons legally entitled to it.

23. Raconveyance, Lipon payment of all sums secured by this Security instrument, Lender shall request Trustee lo
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entified fo it.
Such person or persons shall pay any recordation costs. Lender may charge such person or perscens a fea for reconveying
the Property, but only if the fee is paid o a third party (such as the Trustee) for services rendered and the charging of the
fee is parmitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor rustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trusiee shall succeed to all the title, power and
duties conferred upon Trustee herein arkd by Applicable Law.
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25. Attorneys’ Fees. As used in this Security Instrument and in the Mote, atorneys' fees shall include those awarded
by an appellate court.
26. Protective Advances. This Securily Instrurment secures any advances Lender, at its discretion, may make under
Section § of this Security Instrument to protect Lender's interest in the Property and rights under this Security instrument.
27 Required Evidence of Property insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement,
we may purchase insurance al your expense to protect our interest. This insurance may, but need not, alse protect
your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim you make or
any claim made against you, You may later cancei this coverage by providing evidence that you have obtained
property coverage eisewhere.

You are responsible for the cost of any insurance purchased by us. The cost af this insurance may be added to
your contract or loan balance. If the costis added te your contract or foan balance, the interest rate on the underlying
contract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed fo provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own
and may nol satisfy any need for property damage coverage or any mardatory liability insurance requitements
imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in this Security Instrument
and in any Rider exacuted by Borrowar and recorded with it.

Mﬁa&@@ ﬁbmé/ ©03/2G /14 (se

ROBERT MICHAEL SPATE DATE

T Z ‘ e 2, //:’ ) P : / o)
/ /? WL‘LE’ﬁ { ,{"fkhﬂézj%aﬁ?gg &t é)j/‘;{ﬂ s “/ {Seal)
MONICA ELIZABETH SFAL@';’V DATE

QAN
State of OREGON | L ‘b

County of w m\.«'\S

This record was acknowledged before me on ’47(‘7/5*/'/] 2{:’ 20 44/‘ {date) by ROBERT
MICHAEL SPALE AND MONICA ELIZABETH SPALE, '

A fillan fis
c, State of AN

WILLIAM AVIS
Motary Publc - State of Urah
"e Comm, Np, 711240
i My Cammission Expires on
Mar 29, 3024
e

il o

OREGON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1408
IGE Morigage Technology, inc. Page 9 of 10 OREDEED 0518
OREDEED (CLS)
03/05/2024 02:22 AM PST

IR KR R 2 AT AR M I



LOAN #: KLF2402X859530

Lender: Summit Funding, Inc.

NMLS ID: 3199

Loan Originator: Tracy Denise Ricketts
NMLS ID: 1931924
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LOAN #: KLF2402X859580
CASE #: 43-48-6-0568411
MIN: 1002411-0611639971-0

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITH-
OUT THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
7th day of March, 2024, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt {herein
"Security Instrument”} dated of even date herewith, given by the undersigned (herein
“Borrower”) to secure Borrower’s Note to Summit Funding, Inc.

{herein “Lender”)
and covering the Property described in the Security Instrument and located at
10518 Kincheloe Ave
Klamath Falis, OR 97603

VA GUARANTEED LOAN COVENANT: In additicn to the covenants and agreements

made in the Security instrument, Borrower and Lender further covenant and agree as
follows:

if the indebtedness secured hereby be guaranteed or insured under Titte 38, United
States Code, such Title and Regulations issued thereunder and in effect on the date
hereof shall govern the rights, duties and liabilities of Borrower and Lender. Any provisions
of the Security Instrument or other instruments executed in connection with said indebt-
edness which are inconsistent with said Title or Regulations, including, but not limited
1o, the provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Covenant 18 of the Security Instrument, are hereby amended or
negated lc the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower
will pay a "fate charge” not exceeding 4.000 % of any installment when paid more
than fifteen (15) days after the due date thereof to cover the extra expense involved
in handling delinquent payments, but such "late charge® shail not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper
costs and expenses secured hereby.

GUARANTY: Should the Departrnent of Veterans Affairs fail or refuse to issue its guas
anty in full amount within 80 days from the date that this loan would normally become
eligible for such guaranty committed upon by the Dapartment of Yeterans Afttairs under
the provisicns of Title 38 of the U.S. Code “Velerans Benefits” the Mortgagee may
declare the indebtedness hereby secured at once due and payable and may foreciose

immediately or m?( exercise any other rights hereunder or take any other proper action
as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.
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An authorized fransfer ("assumption”) of the property shall also be subject lo additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
balanece of this loan as of the date of fransfer of the property shall be payable at the time
of transfer to the loan holder or its authorized agent, as trustee for the Department of
Veterans Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already secured by this instrument, shalt bear interest
at the rate herein provided, and, at the option of the payee of the indebtedness heraby
secured or any transferee thereof, shalf be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for appraval to aflow
assumption of this loan, a processing fee may be charged by the loan holder or its
authorized agent for determining the creditworthiness of the assumer and subsequently
revising the holder’s ownership records when an approved transfer is completed. The
amaunt of this charge shall not exceed the maximum established by the Department of
Velerans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, Unitad Stales
Code applies,

{c) ASSUMPTION [NDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms
of the instruments creating and securing the loan. The assumer further agrees to indem-
nify the Department of Veterans Affairs to the extent of any claim payment arising from
the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

ﬁ@g’ ol el Ll 031 2o /Y (senn
ROBERT MICHAEL SPALE '5 DATE
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LOAN #: KLF2402X859580
MIN: 1002411-0611639971-0

CONDOMINIUM RIDER
CASE #: 48-48-6-0568411.184

THIS CONDOMINIUM RIDER is made this Tth day of March, 2024
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security instrument”) of the same date given by
the undersigned (the “Borrower”) to secure Borrower’s Note to Summit Funding, Inc.

' {the "Lender”)
of the same date and covering the Property described in the Security Instrument and
tocated at: 10518 Kincheloe Ave, Klamath Falls, OR 97503,

The Property includes a unit in, together with an undivided interest in the common ele-
ments of, a condominium project known as: FALCON HEIGHTS

, {the “Condominium Project”),
If the owners association or other entity which acts for the Condominium Project {the
“Owners Association”) holds title to property for the benefit or use of its members or
sharcholders, the Property alsc includes Borrower's interest in the Owners Association
and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the cavenants and agreemeants made

':"n“the Security Instrument, Borrower and Lender further covenant and agree as
QHOWS!

A. Condominium Obligations.Borrower shall perform all of Borrower’s obligations
under the Condominium Project’s Constituent Documents. The “Constituent Documents”
are the: (i) Declaration or any other document which creates the Condominium Project;
(i by-laws; (i) code of regufations; and {iv) other equivalent documents. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constitu-
ent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a Ig‘;enr—::r-
ally accepted insurance carrier, a ‘master” or “blanket” policy on the Condominium Project
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and {ii) Borrower's cbiigation under
Section 5 to maintain proper{tjy insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term ofthe loan.

Borrower shail give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in ieu of restoration or
repair following a loss {o the Property, whether to the unit or to common elements, any
proceeds payable to Borrower are hereby assigned and shail be paid to Lender for
application to the sums secured by the Security Instrument, whather or not then due,
with the excess, if any, 'paid {o Borrower.

C. Public Liabifity Insurance. Borrower shall take such actions as may be reason-
able to insure that the Owners Association maintains a public liability insurance policy
acceptabie in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property, whether of the unit or of the common elements,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be pald
to Lender. Such proceeds shall be applied by Lender to the sums secured by the Secu-
rity Instrument as provided in Section 1.
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LOAN #: KLF2402X859580
E. Lender's Prior Consent. Borrower shail not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent to:
{i} the abandonment or termination of the Condominium Project, exoePt for abandonment
or termination required by law in the case of substantial destruction by fire or other casualty
orin the case of a taking by condemnation or eminent domain; {if} any amendment to any
provision of the Constituent Documents if the provision is for the express benefit of Lender;
(iii} termination of professional management and assumption of self-management of the
Owners Association; or (iv) any action which would have the effact of rendefing the public
liabifity insurance coverage maintained by the Owners Association unacceptable to Lender
F. Remedies. If Borrower does not pay condominium dues and assessments
when due, then Lender may pay them. Any amounts disbursed by Lender under this
paragraph F shall become additional debt of Borrower secured by the Security instru-
mant. Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shail be payable,
with interest, upon netice from Lendar to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants con-
tained in this Condominium Rider,

%ggg{ﬂi Hickpol S le 02/ 26/ Y isen
ROBERT MICHAEL SPALE W DATE

1Vl rcicn Elunpiatt, aé?;’étﬂﬁ 5’/ L /2 ‘{mg(sﬂn
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider"} is made this Tth day of March, 2024, and is
incorporated into and amends and supplements the Deed of Trust (the "Security
Instrument”} of the same date given by the undersigned {the “Borrower,” whether there

are one or more persons undersigned) to secure Borrower’s Note to
Summit Funding, inc.

{"Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at;

10518 Kincheioe Ave, Klamath Falls, OR 87603,

In addition to the covenants and agreements made in the Security Instrument, Berrower
and Lenderfurthercovenantandagreethatthe Security Instrumentisamendedasfoliows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as foliows:
“Lender” is Summit Funding, Inc..

Lenderis a Corporation organized and existing
under the laws of California. Lender's address is
2135 Butano Drive, Suite 150, Sacramento, CA 95825,

Lender is the beneficiary under this Security Instrument. The term "Lender” includes
any successors and assigns of Lender.

“"MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2028, Flini, M| 48501-2026, tel. (888) 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term *MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose.
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LOAN #: KLF2402X859580
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Klamath [Name of Recording Jurisdiction}:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: R886022

which currently has the address of 10518 Kincheloe Ave, Klamath Fails,

[Street][Gity]
OR 97603 ("Property Address"™):
[State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereatter a part of the property.
All replacements and additions shall alsc be covered by this Security Instrument. All of
the foregoing is referred to in this Security instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrurnent to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not imited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrawer in connection with this
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LOAN #: KLF2402X859580
Security Instrument shall be deemed to have been given to Borrower when mailed
by firsl class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Botrower shali promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reparting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated anather
address by notice fo Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender, If
any notice required by this Security Instrument is aiso required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrurment is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender, A
sale might result in a change in the entity {(known as the “Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage foan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
ke given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage lcan servicing obligations te Borrower will remain
with the Loan Servicer or be transferred 0 a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take correclive action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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LOAN #: KLF2402X859580
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time totime appointa successortrustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.
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EXHIBIT “A”

UNIT 10518 (Kincheloe Avenue), TRACT 1365 - FALCON HEIGHTS CONDOMINIUMS - STAGE 2,
according to the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.



