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Washington Federal Bank
Attn: Records Management
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1. Grantor/Borrower Name(s) and Address:

William H. Koppy Laura M. Koppy
12760 Southeast 168th Avenue Apartment 111 12760 Southeast 168th Avenue Apartment 111
Happy Valley, OR 97086 Happy Valley, OR 97086

2. Grantee/Lender Name and Address: Washington Federal Bank
425 Pike St
Seattle, WA 98101

3. Trustee Name and Address: Stewart Title Guaranty Company
1800 S State Coliege Bivd, Ste 200
Anaheim, CA 92808

4. Name and Address of Beneficiary: Washington Federal Bank
425 Pike St
Seattle, WA 98101

5. The true and actual consideration paid for this transfer is $150.000.00.

6. Until a change is requested, all tax statements shail be sent to the following address:
Washington Federal Bank
425 Pike St
Seattle, WA 98101
Or. Rev. Stat. 205.234
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When recorded, return to:
Washington Federal Bank
Attn: Records Management
425 Pike St

Seattle, WA 98101

Title Order No.: NSWIHE24679280
Escrow No.: NSWIHE24679280
LOAN #: 7240436363

LINE OF CREDIT
TRUST DEED
(Securing Future Advances)

THIS DEED OF TRUST is made on May 16, 2024. The grantor is William H. Koppy and Laura M.
Koppy, as Tenants by the Entirety.

The trustee is Stewart Title Guaranty Company.
(“Trustee”). The beneficlary is Washington Federal Bank, a State Chartered Bank,

whoss addrass is 425 Pike St
Seattle, WA 98101

In this Deed of Trust, the terms “you,” “your” and “yours” refer to the grantor(s). The terms “we,” “us” and “our” refer to
the beneficlary.

Pursuant to a Home Equity Line of Credit Agreement dated the same date as this Deed of Trust ("Agreement”), you
may incur maximum unpaid loan indebtedness (exclusive of interest thereon) in amounts fiuctuating from time to time
up to the maximum principal sum outstanding at any time of ONE HUNDRED FIFTY THOUSAND AND NO/100* ** *

tl**ittttttiliittitttti*iiii*ﬁi!til*ﬁttﬁtttt!iiit*tttiiiitoouars (U‘S. s15°|°°°-°° )
The Agreaement pravides for a final scheduled installment due and payable not later than May 1, 2049.

You agree that this Deed of Trust shall continue to secure all sums now or hereafler advanced under the terms of
the Agreement including, without limitation, such sums that are advancad by us whether or not at the time the sums are
advanced there Is any principal sum outstanding under the Agreement. The parties hereto intend that this Deed of Trust
shall secure unpaid balances, and all other amounts due to us hersunder and under the Agreement.

This Deed of Trust secures to us: (a) the repayment of tha debt evidenced by the Agreement, with intarest, and all
refinancings, renewals, extensions and modifications of the Agreement; (b) the payment of all other sums, with interest,
advanced under this Deed of Trust to protect the security of this Deed of Trust; and (¢) the performance of your covenants and
agreements under this Deed of Trust and the Agreement. For this purpose and In consideration of the debt, you irrevocably

OR - TRUST DEED - Single Family ~ HELOC — 4849-8703-3190v2 Initials: M
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grant and convey to the Trustee and Trustee's successors and assigns, in trust, with power of sale, the following described
propenty located inthe County of Klamath
[Type of Recording Jurigdiction] [Name of Recording Jurisdiction].

Lot 24, Block 3, Tract 1172 - SHIELD CREST, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. TOGETHER WITH an undivided interest in all those private roads
shown on the plat and more particularly described in Declaration recorded in Volume M84 page 4256, Deed
Records of Klamath County, Oregon.

APN#: 589134

which property is more commonly known as 2846 Arant Place, Klamath Falls, OR 97603 ("Property Address”).

TOGETHER WITH all the improvements now or hereafter eracted on the property, and all easements, rights, appur-
tenances, and fixtures now or hereafter & part of the property. All replacements and additions shall.also be covered by
this Dead of Trust. All of the foregoing is referred to in this Deed of Trust as the “Property.

YOU COVENANT that you are lawfully seised of the estate hereby conveyed and have the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of racord. You warrant and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

YOU AND WE covenant and agree as follows:

1 Payment of Principal, Interest and Other Charges. You shall pay when due the principal and interest owing
under the Agreement and all other charges due hereunder and due under the Agreement, including any amounts you
are required to pay into an escrow or impound account with us pursuant to Section 3.

2. Application of Payments. Unless applicable law provides otherwise, all payments received by us under the
Agreement and Section 1 shall be applied by us as provided in the Agreament.

3. Prlor Deed of Trusts; Charges; Llens. You have disclosed to us and obtained our approval of any mortgage,
deed of trust or other security agreement with a lien which has priority over this Deed of Trust. You shall perform all of
your obligations under any mortgage, deed of trust or other securlty Instruments with a llen which has prlority over this
Deed of Trust, including your covenants to make payments when dus. You shall pay all taxes, assessments, chargss,
fines and impositions attributable to the Property which may attain prlarity over this Deed of Trust or any advanca under
this Deed of Trust, and leasehold payments or ground rents, if any. Upon our request, you shall promptly furnish to us all
notices of amounts to be paid under this paragraph and receipts evidencing any such payments you méaka directly. You
shall promptly discharge any lien (other than a lien disclosed to us in your application or in any title report we obtained)
which has priority over this Deed of Trust or any advance under this Deed of Trust.

Subject to applicable law, we may, upon notice aither before or after the execution of this Deed of Trust, require you
to pay amounts into an escrow or impound account with us, on the day monthly payments are due under the Agreement,
up to the maximum amount permitted by law for the payment of all (a) taxes, assessments (including condominium
and planned unit developmant assessments, if any) and other items which may attain priority over this Deed of Trust;
(b) premiums for hazard insurance and any mertgage insurance required by us under this Dead of Trust; and (¢) leasehold
payments or ground rents on tha Property, If any.

4, Hazard Insurance. You shall keep the Properly insured against loss by fire, hazards included within the term
“axtended coverage” and any other hazards, inciuding floods or flooding, for which we require insurance. This insurance
shall be maintained in the amounts and for the periods that we require. You may choose any insurer reasonably accept-
able to us. Insurance paolicles and renewals shall be acceptable to us and shall Include a standard mortgagee clause. It
we require, you shall promptly give us all recelpts of paid premiums and renewal nofices. If you fall to maintain coverage
as required In this section, you authorize us to obiain such coverage as we in our sole discretion determine approprlate
to protect cur interest in the Property in accordance with the provisions in Section 6. You understand and agree that any
coverage we purchase may cover only our interest in the Property and may not cover your interest in the Property or any
personal property therein. You also understand and agree that the premium for any such insurance may be higher than
the premium you would pay for such insurance. You shail promptly notity the insurer and us of any loss. We may make
proof of loss if you do not promptly do so.

We may also, at our option and on your behalf, adjust and compromise any claims under the insurance, give releases
or acquittances to the Insurance company in connection with the settiement of any claim and collect and receive insur-
ance proceeds. You appoint us as your attornay-in-fact to do all of the foregeing, which appointment you understand and
agree Is irrevocable, coupled with an interest with full power of substitution and shall not be affected by your subsequent
disability or incompetence.

Insurance proceeds shall be applied to restore or repair the Proparty damaged, if restoration or repair is aconomically
feasible and our security would not be lessened. Otherwise, insurance proceeds shall be applied to sums secured by
this Deed of Trust, whether or not then due, with any excess paid to you. If you abandon the Property, or do not answer
within 30 days after we give notice to you that the insurer has offered to settle a claim, then we may collect and use the
proceeds to repalr or restore the Property or to pay sums secured by this Deed of Trust, whether or not then due. Any
application of proceeds to principal shall not require us to extend or postpone the due date of monthly payments or
change the amount of monthly payments. If we acquire the Property at a forced sale following your default, your right to
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LOAN #: 7240436363
any insurance praceeds resulting from damage to the Property prior to the acquisition shall pass to us to the extent of
the sums secured by this Deed of Trust immediately prior to the acquisition.

You shall not permit any condition to exist on the Property which would, in any way, invalidate the Insurance coverage
on the Property.

5. Preservation, Maintenance and Protection of the Property; Loan Application; Leaseholds. You shall not
destroy, damage or substantially change the Property, allow the Property to deteriorate, or commit waste. You shall be
In default if any forfeiture action or precesding, whether civil or criminal, is begun that in our good falth judgment could
result n forfelture of the Property or otharwise materially Impair the lien created by this Deed of Trust or our security
interest. You may cure such a default, as provided in Section 17, by causing the action or proceeding to be dismissed
with a ruling that, in our good faith determination, precludes forfeiture of your interest in the Property or other material
Impalrment of the lien created by this Deed of Trust or our security interest. You shall alsc be in default if you, during the
lean application process, gave materially false or inaccurate information or statements to us (or failed to provide us with
any material information) In connection with the loan evidenced by the Agreement, including, but not limited to, repre-
sentations concerning your occupancy of the Property as a principal residence. If this Deed of Trust is on a leasehold,
you shall comply with the lease. You shall not surrander the leasehold estate and interests harein conveyed or terminate
or cancel the ground lease. You shall not, without cur express written consent, alter or amend the ground lease. If you
acquire fee title to the Property, the leasehold and fee title shall not merge unless we agree to the merger in writing.

6. Protection of Qur Rights in the Property; Mortgage Insurance. If you fail to parform the covenants and agree-
ments containad in this Deed of Trust, or there Is & legal proceeding that may significantly affect our rights in the Property
(such as a praceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then we
may do, and pay for, anything necessary to protect the Property’s value and our rights In the Property. Qur actions may
include paying any sums secured by a llen which has priority over this Deed of Trust or over any advance under the
Agreement or this Deed of Trust, appearing In court, paying reasonable attorney's fees, paying any sums which you are
required to pay under this Deed of Trust and entering on the Property to make repairs. We do not have 1o take any action
we are permilted fo take under this Saction; and amounts we pay under this Section shall become additional debts you
owe us and shall be secured by this Deed of Trust. These amounts shall bear interest from the disbursement date at the
rate established under the Agreemant and shall be payable, with interest, upon our request. If we required mortgage
insurance as a condition of making the loan secured by this Deed of Trust, you shall pay the premiums for such insurance
untll such time as the requirement for the insurance terminates.

7. Inspection. We may enter and Inspect the Property at any reasonable time and upon reasonzble notice.

8. Condemnation. The proceeds of any award for damages, direct or consequentlal, in connection with any con-
demnation or other taking of any part of the Property, or for conveyance in lieu of condemnaticn, are hereby assigned
and shall be pald to us. If the Property Is abandoned, or if, after notice by us to you that the condemnor offers to make
an award or seftle a claim for damages, you fail to respond to us within 30 days after the date the notice Is given, we are
authorized to collect and apply the proceeds, at our opticn, either to restoration or repair of the Property or to the sums
secured by this Deed of Trust, whether or not then due. Unless wé and you otherwise agree in writing, any application of
proceeds to principal shall not extend or postpone the due daie of the monthly paymeénts payable under the Agreement
and Section 1 or change the amount of such payments.

9. No Release Upon Extenslon or Modiilcation. Gur granting of any extension of time for payment or our agree-
ment to medify the terms of repayment of the obligations under the Agreement or the raquirements in this Deed of Trust
shall not operate to release you from your obligations or llability under the Agreemant or this Deed of Trust.

10. Successors and Assligns Bound; Joint and Several Liabllity; Co-signers. The covenants and agraements
of this Deed of Trust shall bind and benefit yolir successors and permitted assigns. Your covenants and agreements shall
be Joint and several. Anyone who co-signs this Deed of Trust but does not execute the Agreement: (2) is co-gigning this
Deed of Trust only to mortgage, grant and convey such persaris Interest in the Property; (b) is not persenally obligated
to pay the Agreement, but is obligated to pay all other sums secured by this Deed of Trust; and (¢) agrees that we and
anyone slse who signs this Deed of Trust may agree to extend, medify, forbear or make any accommodations ragarding
the terms of this Deed of Trust or the Agreement without such person’s consent;

11. Loan Charges. |f the [oan secured by this Deed of Trust is subject to a law which sets maximum loan charges,
and that law is finally‘interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exc¢sed the permitted limits, then: (a) any such lean charge shall be reduced by the amount necessary to
reduce the charge to the parmitted limit; and (b) any sums already coliected from you which exceed permitted limits wilt
be refunded to you. We may choose to make this refund by reducing the principal owad under the Agreament or by mak-
ing a direct payment to you. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Agreement.

12. Notices. Unless otherwise required by law, any notice te you provided for in this Deed of Trust shall be detivered
or malled by first class mail to the Property Address or any other address you designate by notice to us, and any notice
to L:S shall ba delivered or mailed by first class mail to our address slated above or any other address we designate by
notice to you.

13. Governing Law; Severabllity. The extension of credit secured by this Deed of Trust is governed by federal law,
which for the purposes of 12 USC § 85 incorporates Delaware law. However, the Interpretation and enforcement of this
Deed of Trust shall be governed by the law of the jurisdiction in which the Property Is lacated, except as preempted by
federal law. In the event that any provision or clause of this Deed of Trust or the Agreement conflicts with applicable law,
such confiict shall not affect other provisions of this Deed of Trust or the Agreament which can be given effect without the
conflicting provision. To this end the provisions of this Deed of Trust and the Agreement are declared to be severable.

14. Transfer of the Property. If all or any part of the Property or any interest in it is sold or transferred without our
prior written consent, we may, at our option, require immedIate payment In full of all sums secured by this Deed of Trust.
!I-.iowever, this option shall not be exercised by us If exercise is prohibited by federal law as of the date of this Deed of

rust.

15. Sale of Agreement; Change of Loan Servicer. The Agreement or a partial interest in the Agreement (together
with this Deed of Trust) may be sold one or more times without prior notice to you. A sale may result in a change in the
entity (known as the “Loan Servicer”) that collects monthly payments due under the Agreement and this Deed of Trust.
There also may be one or more changes of the Loan Servicer unrelated to the sale of the Agreement. If there is a change
of the Loan Servicer, you will be given written notice of the change as required by applicable law. The notice will state the
name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any information required by applicable law.
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LOAN #: 7240436363

18. Hazardous Substances. You shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. You shall not do, nor allow anyone elise fo do, anything affecting the Prop-
erty that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of Hazardous Substances in quantities that are generally recognized to be appropriate to normal
residentlal uses and to maintenance of the Property. You shall promptly give us written notice of any investigation, claim,
demand, lawsult or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substancs or Environmental Law of which you have actual knowledge. If you learn or are notified by any
government or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, you shali promptiy take all necessary remedial actions in accordance with Environmental Law. As
used in this Deed of Trust, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.
As used In this Dead of Trust, “Environmental Law” means federal laws and laws of the Jurisdiction where the Property
is located that relate to health, safety or environmental protection.

17. Acceleration; Remedies.You will be in default if (1) any payment required by the Agreement or this Deed of
Trust is not made when It Is due; (2) we discover that you have committed fraud or made a material misrepresenta-
tion In connection with the Agreement; or (3) your action, or your fallure to act, adversely affects our security for
the Agreement or any right we have In the Property. If a default occurs, we will give you notice specifying: (a) the
default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date the notice Is glven
to you, by which the defauit must be cured; and (d) that fallure to cure the default on or before the date specified
in the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The
notice shall further Inform you of the right to reinstate after acceleration and the right to bring a court action to
assert the nonexistence of a default or any other defense you may have to acceleration and sale. If the default Is not
cured on or before the date speclfied in the notice, we, at our option, may require Inmediate payment In full of all
sums secured by this Deed of Trust without further demand and may invoke the power of sale and other remedies
permitted by applicable law. We shall be entitled to collect all expenses incurred in pursuing remedies provided In
this Section 17, Including, but not limited to, reasonable attorneys’ fees as permitted by applicabie law.

if we invoke the power of sale, we shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of our election to cause the Property to be sold. Trustee shall cause this notice to be
recorded In each county in which any part of the Property Is located. We or the Trustee shall mall copies of the
notice as prescribed by applicable law to you and to the other persons prescribed by applicable law. Trustee shall
glve public notice of sale to the persons and In the manner prescribed by applicable law. After the time required
by applicable law, Trustee, without demand on you, shall sell the Property at public auction 16 the highest bidder
at the time and place and under the terms designated In the notice of sale in one or more parcels and In any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. We or our designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implled. The recitals in the Trustee’s deed shall be conclusive evidence of the truth of the statements
made therein, unless otherwise provided by applicable law. Trusiee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee’s and atiorneys’
fees, as set forth above; (b) to all sums secured by this Deed of Trust; and (¢) any excess to the person or persons
legally entitled to It.

18. Reconveyance. Upon your request that we terminate the Agreement secured by this Desd of Trust and payment
of all sums secured by this Deed of Trust, we shall request Trustee to reconvey the Property and shall surrender this Deed
of Trust and all noles or agreements evidencing debt secured by this Deed of Trust to Trustee. Trustee shall recenvey the
Property without warranty and without charge to the person or persons legally entitied to it: Such person or parsons shall
pay any recordation costs.

19. Substitute Trustee. We may, at our option, from time to time appoint a successor trustee o any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, powers and dutles
conferred upon the Trustee herein and by applicable law. This procedure for substitution of frustee shall govern o the
excluslon of all other provisions for substitution.

20. Attorney’s Fees. As used in this Deed of Trust and in the Note, “attorneys’ fees” shall Include any attorneys’ fees
awarded by an appellate court.

21. Discontinuance of Enforcement. Notwithstanding our acceleration of the sums securad by this Deed of Trust
under the provisions of Section 17, we may, in our sole discretion and upon such conditions as we In our sole discretion
determine, discontinue any proceedings begun to entorce the terms of this Deed of Trust.

22. Walver. No walver by us at any time of any term, provision or covenant contalned in this Deed of Trust or in the
Agreement secured hereby shall be deemed to be or construed as a waiver of any other term, provision or covenant or
of the same term, provision or covenant at any other time.

23. Additional Charges. You agree to pay reasonable charges as allowed by law in connection with the servicing
of this loan including, without limitation, the costs of obtaining tax searches and subordinations, provided, however, that
nothing contalned In this sectlon is Intended to create and shall not be construed to create any duty or obligation by us to
perform any such act, or to execute or consent to any such transaction or matter, except a release of the Deed of Trust
upon full repayment of all sums secured thereby.

24. WARNING. Unless you provide us with evidence of the Insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our Interest. This Insurance may, but need
not, also protect your interest. if the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any clalm made agalinst you.You may later cancel this coverage by providing evidence that you have
obtalned property coverage elsewhere.

You are responsible for the cost of any Insurance purchased by us. The cost of this Insurance may be added
to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the
underlying contract or loan wlill apply to this added amount. The eflective date of coverage may be the date your
prior coverage lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than Insurance you can obtaln on your own
and may not satisfy any need for property damage coverage or any mandatory llabliity Ingsurance requirements
imposed by applicable law.
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LOAN #: 7240436363

25. Protective Advances. This Deed of Trust secures any advances we, at our discretion, may make under Section 6
of this Deed of Trust to protect cur interest in the Property and rights under this Deed of Trust.

26. Riders to this Deed of Trust. If one or more riders are executed by you and recorded together with this Deed of
Trust, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Deed of Trust as If the ridar(s) were a part of this Deed of Trust. [Check applicable box(es)]

[J Condominium Rider [ 1-4 Family Rider  [¥] Planned Unit Development Rider

3 other(s) (specify)

BY SIGNING BELOW, You accept and agree to the terms and covenants contained in this Deed of Trust and in any
rider(s) executed by you and recorded with it.

QIA‘ 4»/ // g 5/20 /2 B%E_(sea')

WILLIAM H. KOPPY "¢/

=) 2 (Seal)

State of OREGON
County of KLAMATH- 2 Clacc asma s

This record was acknowledged before me on May Ao Bol4 (date) by WILLIAM H.
KOPPY AND LAURA M. KOPPY. ! o

OFFICIAL STAMP w M}/"

g Eric Donald Hall Notary Public, State of .Q_Cﬁé.m_
NOTARY PUBLIC - OREGON

COMMISSION NO. 1033425
MY COMMISSION EXPIRES Fabruary 9, 2027

Lender: Washington Federal Bank
NMLS ID: 410334

Loan Originator: Kylie Thompson
NMLS ID: 2062827
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16th day of
May, 2024 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”)
of the same date given by the undersigned to secure the undersigned’s Home Equity
Line of Credit Agreement (the “Agreement”) with Washington Federal Bank, a State
Chartered Bank

(the “Lender”) of the same date and covering the Property described in the Security
Instrument and located at: 2846 Arant Place
Klamath Falis, OR 97603

In this Planned Unit Development Rider, the terms “you’, “your” and “yours” refer to the
undersigned. The terms “we] “us” and “our” refer to the Lender.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS (the “Declaration”).
The Property is a part of a planned unit development known as SHIELD CREST

(the “PUD"). The Property also includes your interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
“Owners Association”) and the uses, benefits and proceeds of your interest.

PUD COVENANTS. In addition to the covenarnis and agreements made in the Security
Instrument, you and we further covenant and agree as follows:

A. PUD Obligations. You shall perform all of your abligations under the PUD's Con-
stituent Documents. The “Constituent Documents” are the (i) Declaration,; (ii) articles of
incorporation, trust instrument or.any equivalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Assaciation.
You shall promptly pay, when due, all dues and assessments impased pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a gener-
ally accepted insurance carrier, a “master” or “blanket” poliey insuring the Property which
is satisfactory to us and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the
ferm “extended coverage,” and any other hazards, including, but not limited to, earthquakes
and floods, for which we require insurance, then: (i) we waive the provision in Section 3
for the periodic payment to us of the yearly premium instaliments for hazard insurance
on the Property; and (ii) your obligation under Section 4 to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy. ‘

What we require as a condition of this waiver can change during the term of the loan.

You shall give us prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or
repair following a loss 1o the Property, or to common areas and facilities of the PUD, any
proceeds payable to you are hereby assigned and shall be paid to us. We shall apply
the proceeds 10 the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to you.
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C. Public Liability Insurance. You shall take such actions as may be reasonable

to insure that the Owners Association maintains a public liability insurance policy
acceptable in form, amount, and extent of coverage 1o us.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to you in connection with any condemnation or other taking
of all or any part of the Property or the common areas and facilities of the PUD, or for
any conveyance in lieu of condemnation, are hereby assigned and shall be paid to us.
Such proceeds shall be applied by us o the sums secured by the Security Instrument
as provided in Section 8.

E. Our Prior Consent. You shall not, except after notice to us and with our prior
written consent, either partition or subdivide the Property or consent to: (i) the aban-
donment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of us; (iii) termina-
tion of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptablé to us.

F. Remedies. If you do not pay PUD dues and assessments when due, then we
may pay them. Any amounts disbursed by us under this paragraph F shall become
additional debt secured by the Security Instrument. Unless you and we agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at
the rate of interest specified in the Agreement and shall be payable, with interest, upon
notice from us to you requesting payment.

BY SIGNING BELOW, you accept and agree fo the terms and covenants contained in
this PUD Rider.

//M// /M ﬁ”/é vA Y (Seal)

WILLIAM H. KOPPY ~ /7 DATE

qgui.gg/_’;zrﬁgg,g% S/2p/2t  (Seal)
LAU M. KOPPY — DATE
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