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DEED OF TRUST 431-1728400-703-2038

b’llN 1003763-0304418933-2 _’
MERS PHONE #: 1-888-679-8377

DEFINITIONS

Words used In multiple sections of this document ara defined belew and other wards are dafined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and in Sactions 3, 4, 10, 11, 15, 18, 23, and 24. Cerlaln rules regarding the
usage of words used In this document are also provided In Section 16.

Partles

(A} “Borrower” is MARCUS HENDERSON AND STACY ANN HENDERSON, HUSBAND ANDWIFE AS TENANTS
BY THE ENTIRETY

currently residing at 520 HILLSIDE AVE, KLAMATH FALLS, OR 87601.

Borrower is the grantor under this Security Instrumant.
{B) “Lender”is New American Funding, LLC.

Lender Is a Limlted Liabllity Company, organized and existing
under the laws of Delaware. Lender's address s 14511 Myford Road, Suite 100,
Tustin, CA 92780.

The term “Lender” Includes any successors and assigns of Lender.
(C) “Trustee” Is AmeriTitle, LLC.

Trustee's address Is 9465 W Emerald St, Ste 120, Bolse, ID 83704,

The term “Trustee” includes any substitute/successor Trustae,

(D) “MERS" is the Mortgage Elactronic Registration Systams, Inc. Lender has appointed MERS as the nomines for
Lander for this Loan, and attached a MERS Rider to this Security Instrument, to be exesuted by Borrower, which further
describes the relationship between Lender and MERS, and which is Incorporated into and amends and supplements
this Security Instrument.
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LOAN #: 1001416801
Documents

(E) “Note” means the pramissoty note dated June 14, 2024, and signad by sach Borrowsr who s legally
obllgated for the debt under that promissory nots, that Is In sither (i) paper form, using Borrower's wiitten pen and Ink
signature, or (il) elsctronle form, using Borrower's adoptad Electronic Signature In accordance with E-SIGN, The Note
evidancss the legal obligation of each Barrowar who signed the Nota to pay Lender TWO HUNDRED NINETY FIVE
THOUSAND FOURHUNDRED E]GHTYTWO ANDNO!1°0'..'.tttt.-tt.'ﬂl--t‘t.l'.tt LE AR R R LRS84
Dollars {U.S. $295,482.00 } plus interest. Each Borrower who signed the Note has promised to pay this debt In
ragular monthly payments and to pay the debt in full not later than July 1, 2054,
{F) “Riders” means all Ridets to this Sacurlty [nstrument that are signed by Borrower. All sich Riders are incorporated
Into and desmed to be a part of this Secusity Instrument. The following Riders are to be signed by Borrower [check box
as aﬁaucable]:
Adjustable Rals Rider (] Condominium Rider [ Planned Unit Development Ridar
¥ Othes(s) [specity]
Mortgago Electronic Registration Systems, Inc. Rider

(G) “Security Instrument” means this document, which Is dated June 14, 2024, together with all Riders o
this document.

Additlonal Definitions

{H) “Applicable Law” means all controlling appllcable federal, state, and local statutes, regulations, crdinances, and
administrative rules and ordars (that have the effect of law) as well as all applicable final, non-appealable judicial opinlons.
() “Community Assoclatlon Dues, Fees, and Assessments™ means all dues, fees, assessmants, and other
charges that are Imposed on Borrower or the Property by a condominlum asscciatlon, homeowners assaoclation, or
simllar organization.

(3) “Defauit” means: (i) the failure to pay any Perlodic Payment or any other amount sacurad by this Security instrumeant
on the data it is due; (il) a breach of any representation, wamanty, covenant, obligation, or agreement in this Security
Instrumant; (i) any materially false, misleading, or inaccurate information or statemant to Lender provided by Borrower
or any parsons or entitles acting at Borrower's direction or with Borrower’s knowledge or consent, or failure to provide
Lendar with matarial information In connection with tha Loan, as dascribed in Sactlon 8; or (iv) any action or proceeding
described In Sectien 11(a).

(K) “Electronlc Fund Transfer” means any transter of funds, other than a transaction originated by check, draft, or similar
paper Instrument, which Is Initiated through an electronic terminal, telephonic instrumant, camputer, or magnstic tape so
as to order, instruct, or authorlze a financial Institutlon to debit or credit an account. Such tarm includes, but is not lImited
10, point-of-sale transfers, automated teller machine transactions, transters initlated by telaphone or other electronic device
capable of communicating with such financial Institution, wire transfers, and automaled clearinghouse transfers.

(L) “Electronlc Slgnature” means an “Electronic Signature” as defined In E-SIGN,

(M) “E-SIGN" means the Electronic Signatures In Globat and Natlonal Commaerce Act (15 U.S.C. § 7001 et seq.), as it may
be amended from time to time, or any applicable additional or successor legislation that governs tha sama subject mattar.
(N) “Escrow [tems” means: (a} taxes and assessments and other items which can aftaln priority over this Security Instru-
mant as a llen or encumbrance on the Property; (b) leasahold paymants or ground rents on the Property, If any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgags Insuranca pramiums to be pald by Lender to
the Secretary or tha monthly change by the Secretary Instead of the monthly Mortgage insurance premiums.

(D) “Loan"means tha debt ctligation evidenced by the Note, plus interest, costs, expensas, and late charges due under
the Note, and all sums due under this Sectirity Instrument, plus interest.

(P) “Loan Servicer” means the entily that has the contractual right to receiva Borrower’s Pariodlc Payments and any
olher payments made by Borrower, and administers tha Loan on behalf of Lender. Loan Sarvicer does not include a
sub-sarvicer, which Is an entity that may service the Loan on behalf of the Loan Servicer.

(Q) “Miscellaneous Proceeds™ means any compensation, seltlement, award of damages, or proceeds paid by any third
party (other than insurance proceseds paid under the coverages described In Section 5) for: (i) damage to, or dastruction
of, the Property; (li) condemnation or other taking of all or any part of the Property; (fll) conveyance In lleu of condemna-
tion; or (iv) misrapresentaticns of, or omlissions as to, the value and/or condition of the Proparty.

(R) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or Default on, the Loan.
(S) “Partlal Payment” means any payment by Borrower, other than a voluntary prepayment permitted under the Note,
which s less than a full outstanding Parfodic Payment.

(1) “Perlodlc Payment” means the regtiarly scheduled amount dus for (i) principal and interest undar the Note, plus
(i} any amounts under Sectlon 3.

(U) “Propetty” means the property dascribed below under the heading “TRANSFER QF RIGHTS IN THE PROPERTY”
(V) “Rents” means all amounts received by or due Borrower in connection with the laass, use, and/or occupancy of tha
Property by a party other than Borrower.

(W) “RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. § 2601 et seq.] and its Implsmenting regu-
lation, Ragulation X (12 C.FR. Part 1024), as they may be amended from tima to time, or any additional or successor
tederal legislation or regulation that governs the same subject matter. When usad In this Security Instrument, “RESPA"
refers to all requirements and restrictions that would apply to a federally related mortgage loan® even If the Loan does
not qualify as a "federally related mortgage loan” undar RESFA.

(X) “Secretary” means the Secretary of the Unlted States Daepartmant of Housing and Urban Development or his designee.
(Y) “Successor In Interest of Borrower” means any party that has fakan titla to the Property, whether or nat that party
has assurmed Borrewar's obligations under the Nota and/or this Security Instrumant,
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LOAN #: 1001416801
TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender (i) the repayment of the Loan, and all renawals, extensions, and modifica-
tiehs of the Note, and (i} the parformance of Borrower’s covenants and agreements under this Securlty thstrumant and
the Note. For this purpose, Borrower irravocably grants and conveys to Trustes, In trust, with power of sale, the following
described property located In the County of KLAMATH:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A,

APN #: 305814

which currantly has tha address of 520 HILLSIDE AVE, KLAMATH FALLS [Street] (City]

Qregon 97601 (“Property Address™);
[Zip Code]

TOGETHER WITH all the Improvements now or subsequently erected on the property, including replacements and
additions to the improvements on such property, all proparty rights, including, without limitation, all easements, appurte-
nances, royaltles, mineral rights, oll or gas rights or profits, water tights, and fixtures now or subsequently a part of the
property. All of the {oregoing Is referrad to In this Security Instrument as the “Proparty”

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns and
possesses the Property conveyed In this Security Instrument In fes simple or lawiully has the right to use and occupy
tha Property under a leasehold estate; (i) Borrower has the right o grant and convey the Property or Borrower's lease-
hold intarest in the Property; and (lii) the Propetty is unencumbered, and not subject te any other ownership interest in
the Property, except for encumbrances and ownership Interests of record. Borrower warrants generally the title to the
Property and covenants and agrees to defend the itle to the Proparty agalnst all elaims and demands, subject to any
encumbrances and ownership Interests of record as of Loan closing.

THIS SECURITY INSTARUMENT cambinss unlform covenants for natlonal use with limited variations and non-uniform
covanants that reflect specific Oregon state requirements to constitute a uniform security (hstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower will pay each Pariodle Payment
when due. Borrower will also pay any late chargas due under the Note, and any other amounts due under this Securlty
Instrument, Payments due under the Nate and this Securlly Instrument must be made in LS. currency. If any check or
other instrument recelvad by Lender as payment under the Note or this Securlty Instrumant is returned to Lender unpaid,
Lender may raquira that any ot all subsequsnt paymants dus undar the Nole and this Securlty Instrument be mada in
one or mora of the following forms, as selected by Lender: {a) cash; (b) money order; (¢) certifled check, bank check,
treasurer's chack, or cashler's chack, providad any such check Is drawn upon an Institution whose deposits are Insured
by a U.S. federal agency, Instrumantallty, or entity; or (d) Electronic Fund Transfer.

Payments are deemed received by Lender when recelved at the locatlon designated in the Note or at such other
location as may be designated by Lender In accardance with the notice provisions in Sectlon 15. Lander may accapt or
raturn any Partial Payments In its sole discretion pursuant to Sectlon 2.

Any offset or claim that Borrower may have now or in the futura against Lender will nat relieve Borrower from making
the full amount of all payments dus undar the Note and this Securlly Instrument or performing the covenants and agree-
ments secured by this Security Instrument.

2. Acceptance and Appllcation of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments. Lender may accept and either apply or held in suspense
Partial Payments In Its sole discretlon in accordance with this Sectlon 2. Lender Is not obligatad to accept any Partlal
Payments or to apply any Partial Payments at the time such payments are accepted, and also Is not obllgated to pay
Interest an such unapplied funds. Lender may hold such unapplied funds untll Barrower makes payment sufficlent to cover
a full Parlodic Payment, at which time the amount of the full Perlodic Payment wlll be applled to the Loan. If Botrower
does not make such a payment within a reascnable perlod of time, Lender will elther apply such funds In accordance
with thls Sectlon 2 or return them to Borowar. If not applied sarller, Partial Payments will be cradited against the tolal
armount due under the Loan In calculating the amount due in connection with any foreclosure proceeding, payoff request,
loan modification, or relnstatement. Lender may accept any payment Insufficient to bring the Loan current without walver
of any rights under this Security Instrument or prejudics to ils rights {a refuse such paymaents in the future.
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LOAN #: 1001416801

{b) Order of Application of Partlal Payments and Perlodic Payments. Except as otharwise dascribad In this
Sectlon 2, all payments accepted and applied by Lender shall be applied in the following order of priorily: First, to the
Mortgage Insurance pramiums to ba paid by Lendar to tha Sectelary or the monthly charge by the Secratary instead of
the monthly mortgage Insurance pramiums; Sscond, to any taxes, speclal assessments, leasehold paymenls or ground
rents, and firs, flood and other hazard Insurance pramiums, as raquirad; Third, to Interast dus under the Note; Fourth, to
amaortization of the principal of the Note; and, Fifth, to late charges due tnder the Note.

If Lender recelves a payment from Botrower In the amount of one or more Perlodic Payments and the amount of any late
charge due for a dalinquent Perlodic Payment, the payment may be applied to the delinquent payment and the late charge.

When applying payments, Lander will apply such payments in accordance with Applicable Law.

{c) Voluntary Prepayments. Voluntary prapayments will be applled as described In the Nota,

{d) No Change to Payment Schedule. Any application of payments, insurance pracesds, ar Miscellansous Proceeds
to pringipal due under the Neta will not extend or postpane the due dals, or changs the amaunt, of the Periodic Paymanls,

3. Funds for Escrow ltems.

{a) Escrow Requirement; Escrow ltems. Barrower must pay to Lender on the day Periodlc Payments are dua under
the Nota, untll the Nols is paid In full, a sum of money to provida for payment of amounts dus for all Escrow ltems (the
“Funds”). The amount of the Funds raquired to be pald each month may change during the term of the Loan. Borrower
must premptly furnish to Lander afl notices or Involces of amounts to be paid under this Section 3.

(b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltams unless Lender walves this
obllgation in writing. Lender may walva this abligation for any Escrow Item at any time, In the evant of such waiver, Bor-
rower must pay diractly, when and whara payabls, the amounts due for any Escrow ltems subject to the walver. If Lendar
has waived the raquirement to pay Lendar the Funds for any or all Escrow ltems, Lendar may require Borrower to provide
proof of direct payment of those items within such time pariod as Lender may require. Borrower's obligation to make
such timely payments and to provide proof of payment is deemed o ba a covenant and agresment of Borrower under
this Sacurity Instrument. If Borrower is obligated to pay Escrow Itams directly pursuant to a walver, and Borrowar fails to
pay timsly the amount due for an Escrow ltem, Lendser may exercise lis rights under Section 9 te pay such amount and
Baorrower will ba obllgated to repay to Lender any such amount in accordance with Section 9.

Lender may withdraw the walver as to any or all Escrow ltams at any time by glving a nolice In accordance with
Sectlon 15; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow Items, and in such amounts,
that are then required undar this Section 3.

{c) Amount of Funds; Applicatlon of Funds. Lender may, at any time, collect and hold Funds In an amount up to,
but not in excess of, the maximum amount a lender can require under RESPA. Landar will estimate the amount of Funds
due in eccordanca with Applicable Law.

The Funds will be held In an institution whose deposits are insured by a U.S. federal agency, Instrumentality, or entity
(Including Lender, if Lender Is an institution whosa depesits are sa Insured) or In any Federal Home Loan Bank. Lender
will apply the Funds to pay the Escrow ltems no later than the tima specified under RESPA. Lendar may not charge
Borrower for: (i) holding and applying the Funds; (li} annually analyzing the escrow account; or (fli) verifying the Escrow
Items, unless Lender pays Barrowar Intarast on the Funds and Applicable Law parmits Lender to make such a charge.
Unless Lender and Borrower agres in writing or Applicable Law requires interast to ba pald on the Funds, Lender will
not be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without charge, an
annual accounting of the Funds as raquired by RESPA.

(d} Surplus; Shortage and Deflclency of Funds, In accordance with RESPA, If thera Is a surplus of Funds held
in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic Payment Is delinquent by more than
30 days, Lender may retain the surplus In the escrow account for the payment of the Escrow ltams. If thara Is a shortage
or deflelency of Funds held In escrow, Lender will notlty Borrower and Borrower wlll pay to Lender the amount necessary
to make up the shortage or deficlency in accordance with RESFA,

Upon payment in full of all sums secuned by this Security Instrument, Lender will promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and impositions attributable to
the Proparty which have pricrity or may attain prlority cver this Security Instrument, (b) leasehold paymants or ground
rents on tha Propetty, if any, and (¢) Community Assoclatlon Dues, Fees, and Assessments, If any. If any of these Items
are Escrow ltems, Borrower will pay them In the manner provided In Section 3.

Borrewer must promptly discharge any llen that has prierity or may attain priority over this Security Instrument unless
Borrower: {(aa) agrees In wiiting to the paymaent of the obligation secured by the lien In 2 manner acceptabla to Lender,
but only so long as Borrower Is parforming under such agreement; (bb) contests the lien in good faith by, or defends
against enforcement of the llen In, legal proceedings which Lender determines, in lts sole discretion, oparate to prevent
the enforcement of the llen while those proceedings are psnding, but only untll such proceedings are concluded; or
{cc) secures from the holder of the lien an agreement satisfactery to Lender that subordinates the lien to this Security
Instrument (collsctively, the “Required Actions™). It Lender determines that any part of the Properly Is subject to a llan that
has prlotlty or may altaln priority over thls Securlly Instrumant and Barrower has not taken any of the Required Actions
in regard to such llen, Lender may glve Botrower a notice Identifying the llen. Within 10 days after the date on which that
notice is givan, Borrowar must satisty the llan or take one or more of the Required Actions.

8. Property Insurance.

(@) Insuratice Requirement; Coverages. Borrower must keep the Improvements now existing or subsequantly
erected on the Property insured against loss by fire, hazards included within the tarm “extended coverage” and any
othar hazards including, but not lImited to, earthquakes, winds, and flocds, for which Lender requiras insurance. Bor-
rowar must maintain the types of Insurance Lender requires In the amounts (including deductible levels) and for the
periods that Lender requires, What Landar requires pursuant to the praceding sentences can change durlng tha tarm
of tha Loan, and may exceed any minimum coverags required by Applicabla Law. Botrowsr may choosa the Insurance
carrier providing the Insurance, subject to Lender’s right to disapprava Borrower's cholee, which right will not be exer-
cised unreasonably.
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(b) Fallure to Malntaln Insurance. If Lender has a raasonabla basis 1o belleve that Borrowar has falled to maintzin
any of the required insurance coverages described above, Lender may obtaln Insurance coverage, at Lendas’s option
and at Borrowar's expanse. Unless raquired by Applicable Law, Lender [s undar no obligation to advance premiums for,
or to saak ta relnstate, any prior lapsed coverage obtalned by Bosrower. Lender Is under no obllgation 1o purchase any
particular type or amount of coverage and may select the provider of such Insurance in its sole discretion. Before purchas-
Ing such coverage, Lender will notify Barrower if required to do so under Applicable Law. Any such coveraga will insure
Lendar, but might not protect Borrower, Borrower's equity In tha Property, or the contents of the Proparty, agalnst any
risk, hazard, or llabllity and might provide grealer or lesser covarage than was praviously In effect, but not exceeding the
coveraga required under Section 5(a). Borower acknowledgas that the cost of the insurance coverage so oblalned may
significantly excead the cost ol insuranca that Borrowar could have obtainad, Any amounts disbursed by Lender for costs
assoclated with reinstating Borrewer's insurance policy or with placing new insurance under this Saction 5 will bacome
additional dabt of Borrowar secured by this Sacurity Instrument. These amounts will bear Interest at the Nota rate from the
data of disbursement and will be payable, with such Interest, upon notice from Lender to Borrowsr requesting payment.

(¢} Insurance Pollcles. All insurance palicles required by Lender and renewals of such policies: (1) wlil be subjectto
Lendsr’s fight to disapprave such policies; (il) must includa a standard mortgage clause; and (lil) must name Lender as
mortgagee andfor as an additional loss payea. Lender will have thae right fo hold the policles and renewal certificates. If
Lender requires, Borrower will pramptly give to Lender proof of paid pramiums and renewal notlces. If Borrowar obtains
any form of Insurance covaraga, net othenwlse required by Lender, for damage to, or destruction of, the Properly, such
polley must include a standard mortgage clauss and must name Lender as mortgages and/or as an additional loss payee.

(d) Proof of Loss; Application of Proceeds. in the avent of loss, Borrowar must give prompt notlee to the Insurance
carrier and Lender. Lender may maka proof of lass if not made promptly by Borrower. Any insuranca procoeds, whether
or not the underlying Insurance was required by Lender, will be applied to restoration or repalr of the Property, If Lender
deems the resloration or repalr to be economically feasible and determines that Lender's securlty will not ba isssenad
by such restoration or repair.

It the Property is to be repalred or restored, Lender will dishurse fram the Insurance praceeds any [nitlal amounts
that are necessary to bagin the rapalr or restoration, subject to any restriclions applicabla to Laender. During the subse-
quent repalr and restoration petiod, Lendar will hava the right to hold such Insurance procesds until Lender has had an
opporiunity to inspect such Property to snsure the work has been completed to Lendar's satisfaction (which may Include
satistying Lender's minimum eligibllity requirements for persons repairing the Property, including, but not limited to,
llcensing, bend, and insurance requirements) provided that such Inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in & single payment or In a seties of progress payments as the work is
completed, depanding on the siza of the repalr or restoration, the tarms of the repair agreamant, and whaether Barrower
Is In Default on the Loan. Landar may make such disbursements directly to Borrower, to the person repalring or restor-
Ing the Proparty, or payabla jointly to both. Lender will not ba required to pay Borrower any interest or earnings on such
Insurance praceads unless Lender and Borrower agres In writing or Applicable Law requires otherwise. Fees for publlc
adjusters, ar other third parties, retained by Borrower will not ba pald out of the Insurance proceads and will ba the sole
obligation of Berrower. .

If Lander deams the restoration or repalr not to ba economically feasible or Lender’s securlty would be lassened
by such restoration or repalr, the Insurance proceads will be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, If any, pald to Borrower. Such Insurance procesds will be applied In the order
that Partlal Paymants are applled In Section 2(b).

(e) Insurance Settlements; Asslgnment of Proceeds, If Borrower abandons the Property, Lander may file, negoti-
ate, and settle any avallabla insurance claim and related mattars, If Borrower does not respond within 30 days ta a nolica
from Lender that the insuranca cartler has offered to settle a claim, then Lender may negotiate and setlle the claim. The
30-day perod will bagin when the notice Is given. In either event, or if Lendar acqulres the Property under Sectlon 26
or otherwiss, Borrower Is unconditionally assigning to Lender (i) Borrower's rights to any Insurance proceeds in an
amount not to exceed the amounts unpald under the Note and this Securlty Instrument, and (fi) any ofher of Borrowsr’s
rights (other than the right to any refund of unearned premiums pald by Borrower) under all insuranca pollcles covering
the Property, to the extant that such rights are applicable to the coverage of the Proparty. It Lendar files, negotiates, or
seliles a claim, Borrower agress that any Insurance proceeds may ba mada payable directly to Lendar without the need
to Include Borrower as an additional loss payee. Lender may use the Insurance proceeds sither to repair or restore the
Property (as provided in Sectlon 5{d)) or te pay amounts unpald under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borower must occupy, establish, and use the Property as Borrower's princlpal residence within 60 days
aftet the exscutlon of this Security Instrument and must continue to occupy the Property as Borrower's prineipal residence for
at lsast ona year after the data of cccupancy, unless: (1) Lender othetwise agrees In writing, which consent will not be unrea-
sonably withheld; (2) Lender determines that this requirement shall catse undue hardship for the Borrower; or (3) extenuating
circumstances exist which are beyond Bamower's control.

7 Preservation, Malntenance, and Protectlon of the Property; Inspectlions, Borrower wlll not destroy, damaga,
or impalr the Property, allow the Property to deterlorate, or commit waste on the Proparty. Borrower must maintain the
Proparty in order to prevent the Property from dsteriorating or decreasing in value due o its condition. Unless Lander
datermines pursuant to Section 5 that repair or restoration Is not economilcally feasible, Borrowar will promptly repals the
Propenty If damaged to avold further deterloration or damags.

If Insurance or condemnation procesds ara pald to Lender In connection with damage to the Properly, Barrower will
be rasponsibla for repalring or rastoring the Property only If Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repalrs and restoration In a single payment or in a serles of progress payments as the work Is
complated, depending on the siza of tha repalr or restoration, tha terms of the rapair agresment, and whether Borowsr
Is in Default on the Loan. Lender may maka such disbursemenits directly to Barrower, 1o the person repalring or restoring
the Property, or payable jolntly to both. if the Insurance or condemnation proceeds are not sufficlent to repalr of restore the
Propetty, Botrowar remalns obligated to completa such repair or restaration.
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If condemnation proceeds are paid In connection with the taking of the property, Lender shall apply such proceeds to
the reduction of the Indebtedness under the Note and this Security Instrument, first to any delinquent amounts, and then
to paymant of principal. Any application of the preceads fo the principal shall not extend or posipona the due data of the
monthly payments or change the amount of such payments.

Lendar may maka raasonabla entrles upon and inspections of the Property. If Lender has reasonable cause, Lender
may Inspect the Interior of the improvements on the Property. Lender will give Bomawer notlce at tha lime of or prior to
such an Interlor Inspection speclfying such reasonable cause.

8. Barrower's Loan Appligation. Borrower will be in Default If, during the Loan application process, Borrower of
any parsons o7 entities acting at Borrower's direction ar with Borrawer's knowledge or consent gava materially false,
misleading, or Inaccurate information or statements to Lender {or {alled to provide Lender with materlal information) in
connaction with tha Loan, [ncluding, but not limited lo, overstating Borrowar's income or assets, understating or falling
to provide documantation of Borrowar's debt cbligations and liabilltles, and misreprasenting Barrower’s accupancy or
Intended occupancy of the Property as Borrower's principal residencs,

9, Protection of Lender’s Interest In the Praperty and Rights Under thls Security Instrument.

(a) Protectlon of Lender’s Interest. If: (1) Borrower falls to perform the covenants and agreements contained In this
Securlty Instrument; (il) thera Is a legal procesding or government order that might significantly affect Lendet’s Intsrest in
the Property and/or rights undar this Securlty Instrument (such as a proceeding In bankruptcy, probats, for condemnation
or torfalture, for enforcement of a lien that has priority or may attaln priority over this Security Instrumsnt, or to enforce
laws or regulations); or (lli) Lender reasonably balieves that Barrower has abandoned the Property, ther Lender may do
and pay for whatever is reasonable cor appropriate to protect Lenders Interast In the Property and/or rights under this
Securily Instrument, including protecting and/or assessing the valua of the Property, and securing and/or repalring the
Property. Lender's actions may Include, but are not limitad to: (1) paying any sums secured by a llen that has priority or
may attain priority aver this Securily Instrument; (I} appearing in court; and (lll} paying: (A) reasonable attorneys’ fees
and costs; (B) property Inspection and valuation fees; and (C) other fees incurrad for the purpose of protacting Lender's
interast in the Property and/or rights under this Security Instrument, Including its secured peosition in a bankruptey pro-
ceeding. Securing the Property includes, but is nat limited to, exterior and Interler inspections of the Property, entering
the Property {o make repairs, changing locks, raplacing or boarding up doors and windows, draining water from pipes,
eliminating building ar other code violations or dangerous conditions, and having utilities turnad on or off. Although Lender
may take actlon under this Section 9, Lendar is not required to do so and Is not under any duty or cbligation to do so.
Lander will not be llable {or not taking any or all actlens authorized under this Section 9,

(b) Avolding Foreclosure; Mitigating Losses. If Borower is In Dafault, Lander may work with Berrower to avold fore-
closure andfor mitigats Lander’s potantial losses, but Is not obligated to do so unless requlred by Applicable Law. Lender may
take reasonable actlons to evaluate Botrower for avallable alternatives to foreclosure, including, but not limited to, abtaining
credit raports, title raports, title insurancs, property valuations, stbordination agreemants, and third-party approvals. Bor
rower autharizes and consents to thesa actions. Any costs assoclated with such loss miltigation activities may be pald by
Lender and recovered from Borrower as described balow In Section 9(c), unless prohibited by Applicable Law.

(c) Additlonal Amounts Secured. Any amounts disbursed by Lender under this Sectlen 3 will become additional
debt of Borrawer sacurad by this Sacurity Instrument, These amounts may bear interest at the Nota rata from the date
of disbursement and will be payable, with such interest, upon notice from Lender to Borrower requesting payment.

(d) LeaseholdTerms. If this Security Instrument Is on a lsasehold, Borrower will comply with all the provisions of the
lease. Bomower will not surrender the leasehold estate and Interssts conveyed or tarminate or cancal the ground lease,
Barrower wlll not, without the exprass written consent of Lender, alter or amand the ground lease. If Borrower acquires
fee title to the Praperty, the leasehold and the feas title will not merge unless Lender agrees to the merger In writing.

10. Asslgnment of Rents.

(a) Assignment of Rents. If the Property Is leased to, used by, or occupled by a third party (“Tenant”), Borrower is
unconditionally assigning and transferring to Lender any Rents, regardless of to whom the Rents ara payable. Borrowar
authorizes Lender to collect the Rents, and agrees that each Tanant will pay the Rents to Lander. However, Borrower will
receive the Rents untll (i) Lender has given Borrower notice of Default pursuant to Section 26, and (ii) Lender has glven
notice to the Tenant that the Rents ara to be paid to Lender. This Sectien 10 constitutes an abscluta assignment and not
an assignment for additional security only.

(b) Notice of Default. If Lender glves notice of Default to Borrower: (i) all Rents received by Borrower must be held
by Borrower as trustea for the benefit of Lender only, to ba applled o the sums secured by the Security Instrument;
{11) Lender will be entltled to collect and racelva all of the Rents; (Ili) Borrower agrees to Instruct each Tenant that Tenant
is to pay all Rents due and unpald to Lender upon Lender's written demand to the Tenant; (iv) Borrower will ensure that
each Tenant pays all Rents dua to Lander and will take whatever action Is necessary to collect such Rents if not pald to
Lender; (v) unless Applicable Law provides otherwlse, all Rents collected by Lender will be appiisd first to the costs of
taking control of and managing the Praperty and collecting the Rents, including, but net limited lo, reasonable attorneys’
faes and costs, recalver’s fees, premlums on recelver's bonds, repalr and malntanance costs, insurance premiums,
taxes, assessments, and other charges on the Properly, and then to any other sums securad by this Security Instru-
ment; (vi) Lender, ar any judicially appeinted recelver, will ba liable to account for only those Rents actually recelved; and
{vil) Lendar will be entitled to hava a recsliver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Proparty without any showing as to the Inadequacy of the Property as security.

(¢) Funds Pald by Lender. If the Rents are not sufficlent to caver the costs of taking control of and managing the
Property and of collecting the Rants, any funds pald by Lender for such purpeses will become indebtedness of Borrowar
to Lender secured by this Securlty Instrument pursuant to Section 9.

(d) Limitation on Collection of Rents. Borrower may not collect any of the Rents mors than ona month in advance
of the time when the Rents becoma due, except for security or similar deposits.

{e) No Othar Asslgnment of Rents. Borrower represenis, warrants, covenants, and agraes that Borrower has not
slgned any prior assignment aof the Rents, will not make any further assignmant of the Rents, and has not performed,
and will not perform, any act that could prevent Lender from exerclsing Its rights under this Security Instrument.
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{f) Control and Malntenance of the Property. Unless required by Applicable Law, Lender, or a raceiver appointed
under Applicable Law, Is not abllgated to enter upon, take control of, or maintain the Proparty before or after giving notice
of Default to Borrower. Howavar, Lender, or a recelver appointed under Applicable Law, may do so at any {ima when
Borrower Is In Default, subject to Applicable Law.

(g) Additional Provislons. Any application of the Rents will not cure or waive any Default or invalldata any other
right or remedy of Lender. This Saction 10 does not relieve Barrower of Borrower's obligations undar Sectlon 6.

This Section 10 will tetiminate when all the sums securad by thls Security Instrument are pald In full,

11. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

(a) Asslgnment of Miscellanecus Proceeds. Borrower Is unconditionally assigning the right to recelve all Miscel-
langous Proceads to Lender and agreas that such amounts will be pald to Lender.

(b) Application of Miscellaneous Proceeds upon Damage to Property. If the Praperty s damaged, any Miscel-
lanaous Proceeds will be appliad to resteration or repair of the Property, if Lendar desins the restoration or repalr to be
economically teasible and Lender’s security wlll not ba lessened by such restoration or repalr. During such repair and
restoration period, Lender will have the right to hold such Miscellaneous Proceads until Lender has had an opportunity
to Inspact the Property to ensure the work has been complated to Lender’s satisfaction (which may include satisfying
Lendet’s minimum eligibllity requirements for persons rapalring the Property, Including, but not limited to, lleensing, bond,
and insurance requiraments) provided that such Inspaction must be undartaken promptly. Lender may pay for the repalrs
and restoration In a single disbursement or In a serles of progress payments as the work Is completed, dapending on
the size of the repalr or rastoration, the terms cf the repalr agreement, and whether Borrower s in Default on the Loan.
Lender may make stich disbursements directly to Borrower, to the person repairing or restoring the Praperty, or payable
jolntly to both, Unless Lender and Barrower agres In writing or Applicable Law raquires interest to be paid on such Miscel-
laneocus Praceads, Lender will not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds.
If Lender deems tha rastoration or repair net to ba economically feasible or Lender’s security waould be lessened by such
restaration ar repalr, tha Miscellansous Proceaeds will be appiied o the sums secured by this Security Instrument, whether
or not then due, with the excess, If any, pald to Borrower. Such Miscellanecus Proceeds will be applied in the order that
Partlal Payments ate applied in Section 2(b).

{c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss In Value of the Property.
Inthe event of a total taking, destruction, orloss In value of the Property, all of the Miscellaneous Proceads will ba applied
fo the sums secured by this Security Instrumant, whether or not then due, wlith the excsss, If any, pald to Borrowar.

In the event of a partial taking, destruction, or loss in valua of the Proparty (each, a “Partial Devaluation™ where the
fair markst value of tha Property immediately before the Partial Devaluation is equal to or greater than the amount of the
sums secured by this Security Instrumant immaedlately befora the Partlal Devaluaticn, a percentaga of the Miscellaneous
Proceeads will be applied to the sums secured by this Security Instrument unless Borrowar and Lender otherwlse agree In
writing. The amount of tha Miscellaneous Proceads that will be so applied Is determined by multiplylng the total amount of
the Miscellaneous Proceeds by a percentage calculated by taking (i) the total amount of the sums securad immediatsly
before the Parllal Devaluation, and dividing it by () the fair market value of the Property immediately befora the Partial
Devaluation. Any balanca of the Miscellaneous Proceads will be pald to Borrower,

In the event of a Partial Devaluation where tha fair market value of the Property Immediately before the Partial Devalu-
ation is less than the amount of the sums secured immediately belore the Partial Daevaluation, all of the Miscellanecus
Procesds will be applied to the sums secured by this Security Instrumeant, whather or not tha sums are then dua, unless
Borrower and Lender atherwlse agres In wilting.

(d) Settlement of Clalms, Lender is authorized to collect and apply the Miscellaneous Proceeds sither to the sums
securad by this Security Instrument, whether or not than due, or to restoration or repair of the Proparty, if Borrower
(i) abandons tha Proparty, or (Il falls to respond to Lendar within 30 days after the date Lendar notlfias Borrower that
the Opposing Party {as delined In the next sentence) offers to seltle a claim for damages. “Oppesing Party” means the
third party that owes Borrower the Miscellanaous Proceeds or tha party agalnst whom Borrowar has a right of action in
regard {o the Miscallaneous Proceads.

(e) Proceeding Affecting Lender’s Interest In the Property. Borrower will ba In Default it any action or proceeding
begins, whether civil or criminal, that, In Lendar’s judgment, could result in forfalture of the Property or other materal impair-
ment of Lendsr’s Interest In the Property or rights under this Securty Instrument, Borrower can cure such g Default and, If
acceleration has occurrad, relnstate as provided In Section 19, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s judgmaent, precludes forfeitura of the Property or ather material Impairment of Lender's intarast in
the Property or rights under this Security [nstrument. Bomower Is uheonditionally assigning to Lender the proceeds of any
award or claim for damages that are attributable to the impairment of Landar’s Interest in the Property, which proceeds will
be pald to Lender. All Miscellanecus Proceeds that are not applled fo restoration or repalr of tha Proparty will be applled
In the order that Partial Payments are applied In Section 2(b).

12. Borrower Not Released; Forbearance by Lender Not a Walver. Borrower or any Successor In Intarest of Bor
rower will nct be released from liabllity under this Security Instrument If Lendar extends tha tima for payment or modifies
the amortization of the sums secured by this Security Instrument. Lender will not be required to commence proceedings
agalnst any Successor in Interest of Borrowar, or to refuse to extend time for payment or otherwise modify amortlzation of
the sums sacured by this Security Instrument, by raasan of any demand mads by the original Borrower or any Succsssors
In Interest of Borrower. Any forbearance by Lendar In axarclsing any right or remedy Including, without limitation, Lender's
acceptancs of payments from third psrsons, entities, or Successors In Interest of Berrower or In amounts less than the
amount then dus, will not ba a walver of, or preclude the exarcise of, any right or remady by Lender.

13. Jolntand Several Liabllity; Signatotles; Successors and Assigns Bound. Borrower’s obligations and llabllity
undar this Security Instrumant will ba joint and several. However, any Borrowar who signs this Security Instrument but
does not sign the Note: (a) slgns this Security Instrument to morigage, grant, and convey such Barrowar's intarest In the
Property under the terms of this Sacurity Instrument; (b) signs this Security Instrument to walve any applicable inchoats
rights such as dower and curtesy and any avallable homestead exemptions; (¢) signs this Security Instrument to assign
any Miscellaneous Proceads, Rents, or other earnings from the Propearty to Lender; {d) Is not personally obligated to pay
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the sums dua under tha Note or this Security Instrurment; and (e) agrees that Lender and any other Bortower can agree
to axtend, modify, forbear, or make any accommodatlans with regard to the tarms of the Note or this Sacurity Instrument
without such Borrower's consent and without affecting such Borrower's obligations under this Security Instrument.

Subject to the provisions of Section 18, any Successor in Interest of Borrowaer who assumes Borrower's obligations
under this Security Instrument in writing, and is appraved by Lender, will abtain all of Barrowar's righls, ebligations, and
benefits undar this Secuslty Instrument. Borrower will not ba released from Borower’s abligations and liabllity under this
Secuity Instrumant unless Lender agrees to such release in writing.

14, Loan Charges.

{a) Taxand Flood Determination Fees. Lender may require Borrower to pay slther (A) & ane-time charga for flood
zone datermination, certification, and tracking services, or {B) a ona-time charge for flood Zone determination and cer-
tification services and subsequent charges each ima remappings or simlilar changes occur that reasonably might affect
such determination or certliication. Borrower will also be responsibla for the payment of any fees imposed by the Federal
Emergency Management Agency, or any successcr agency, at any {ime during the Loan tarm, In connection with any
flood zone determinations.

(b) Default Charges. If parmitted under Applicabla Law, Lender may charge Borrower faes for services perlormed in
connaclion with Borrowsr's Default to protect Lender’s Interest in the Property and rights under this Security Instrumant,
including: ()} reasconable atiorneys' fees and costs; (If) property inspection, valuation, mediation, and loss mitigation faes;
and (i) other related fees.

(c) Permissibllity of Fees. Lender may collect fees and charges authorized by the Secretary. Lender may not charge
tess that are expressly prohibitad by this Security Instrument or by Applicable Law,

{d) Savings Clause. If Applicable Law sats maximum loan charges, and that law is finally Interpreted so that the
interest or other loan charges collected ar to be collected in conngction with the Loan exceed the permitted limits, then
{i) any such loan charge will be reduced by the amount nacessary o reduce the charge to the permitted limil, and (ii) any
sums already collected from Borrowsr which exceeded parmitted limits will be refunded to Borrowsr. Lendar may choose
to maka this refund by reducing the principal owed under the Note or by making a direct payment to Borrowar. If a refund
raduces principal, the reduction will be treatad as a partial prepayment. To the extent permitted by Applicable Law, Bor-
rowar’s accaptance of any such refund madae by direct payment to Borrower will constituta a waiver of any right of actlon
Borrower might hava arising out of such oveicharge.

15. Notlces; Borrower’s Physlical Address. All nofices given by Barrower or Lendar in connection with this Security
Instrument must be in writing.

(a) Notices to Borrower. Unlass Applicable Law raquires a diffarant method, any written notice to Borrowar in con-
nection with this Security Instrument will be deemed to have been glven to Borrower when (i) mailed by first class mall,
or (ii) actually dellverad to Borrower's Notica Address (as defined In Section 15(¢) below) if sent by means other than first
class mall or Electronic Communication (as defined in Section 15(b) below). Notice to any one Borrower will constitute
notice to ali Borrawers unless Applicable Law exprassly recuires otherwise. If any nolice fo Borrower required by this
Securlty Instrument is also required under Applicable Law, the Applicable Law requirament will satisfy the corresponding
requirement under this Security Insirument.

{b) Electronic Notice to Borrower. Unless anctherdelivary method is required by Applicable Law, Lender may provide
nolice to Borrower by e-mall or other electronic communieation (“Electronic Communlcation”) if: (f) agread to by Lender
and Borrower [n writing; (fI) Borrower has provided Lender with Borrower’s e-mall or other electronic address (*Elactronic
Address™); (ill) Lender provides Borrowar with the option o recelva notices by flrst class mall or by other non-Electronic
Communicatlon Instead of by Electronic Communication; and {iv} Lender otherwlss complies with Applicable Law, Any
notice to Borrowar sant by Electronlc Communicatior: In connsction with this Security Instrument will ba deemed to have
been glven to Borrowsr when sant unless Lender becomes aware that such notlce Is not deliversd. If Lender becomes
aware that any notice sent by Electronic Communication is not delivered, Lender will resend such communication to
Borrower by first class mall or by other non-Electronic Communlcation. Botrower may withdraw the agresment ta receive
Electronlc Communleations from Lender at any time by providing wiltten notice to Lendar of Borrowers withdrawal of
stuch agreement.

(c) Borrower’s Notlce Address. The address to which Lender will sand Borrower notice (“Notice Address”) will be the
Property Address unless Borrower has designated a dlifferent address by written notice to Lender. If Lender and Borrower
have agreed that notlce may be glven by Electronic Communication, then Barrower may designate an Elactronic Address
as Notlce Address. Borrower will promptly notify Lender of Borrower's change of Notice Addrass, including any changes
to Borrower's Electronic Address if designated as Notlce Address. If Lander spacifies a procedure for reporting Borower's
change of Notice Address, then Borrowsr will report a change of Notlce Addrass only through that spacifiad procedure.

{d) Notlces to Lender. Any notlee to Lendar will be given by dellvering it or by mailing it by first class mall to Lender's
addrass stated Inthis Sacurity Instrument unless Lendar has deslgnated another address (including an Elecironic Address)
by notice to Borrower. Any notica in connection with this Sectirity Instrument will be desmed to havs been given to Lendar
only whan actually recelved by Lender at Lender's deslgnated address (which may include an Electronic Addrass). If any
notice to Lender raquired by this Security Instrument ks also requirad under Applicable Law, the Applicable Law raquins-
ment will satisly the comresponding raquirement undar this Security Instrument.

{e) Barrower's Physical Address. In addltion o the designated Nofice Address, Borrowar will provide Lender with
the address where Borrower physically resides, If dlfferent from the Property Address, and notify Lander whenaver this
address changes.

16. Governing Law; Severabllity; Rules of Construction. This Sacurity Instrument is governed by faderal law and
the law of the Stata of Oragen. All righls and ebligations cantained in this Securlty Instrumant are subject to any requirs-
mants and limitations of Applicable Law. If any provision of this Securlty Instrument or the Nate conflicts with Applicable
Law (i) such conflict will not affact other provisians of this Security Instrument or the Note that can be given effact without
the confllcting pravision, and (ff) such conflicting provision, to the extent possible, will be considered madiflad to comply
with Applicable Law. Applicable Law might explicitly or Implicitly aliow the partles to agres by contract or it might be silent,
but such silenca should not ba construed as a prohibltion against agreemant by contract, Any actlon required under this
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Securlty Instrument to be mada In accordance with Applicable Law Is to be made In accordance with the Applicable Law
in gtfact at the time the action is undertaken.

As used in this Security Instrument: (a) words In the singular will mean and include the plural and vice versa; (b) the
word “may” gives scle discration without any obligation to take any action; (c) any tefarence to *Section” In this document
rafers 1o Sections contained In this Security Instrument unlass atherwisa notad; and (d) the headings and captions ara
insertad for convenienca of referance and do not detine, limit, or describe the scope or intent of this Security Instrument
or any particular Section, paragraph, or provision.

17. Borrower's Copy. One Borrower will be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest In Borrower. For purposes of this Section 18 only, "Interestin
the Property” means any legal or beneliclal Interest in the Property, including, but net limited to, those beneflclal Interests
transfarred in a bond for deed, contract for daad, installment sales contract, or escrow agreement, the intent of which is
tha transfer of tltle by Borrower to a purchaser at a futura date.

If all or any part of the Property or any Interest in the Property Is sold or transfarred (or it Borrower Is net a natural
persen and a baneficial interest [n Borrower Is sold or transfatred) without Lender’s prior written consent, Lender may
raquire immediata payment In full of all sums securad by this Security Instrument. However, Lender will not exarcise this
option If such exerclsa Is prohibitad by Appiicable Law.

1t Lender exarcisas this optlon, Lender will give Borrowar notice of acesleration. The notice will provida a period of
not less than 30 days from the date the notica Is given In accordance with Sectlon 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower falls to pay these sums prior te, or upon, the sxpilration of this
period, Lendar may Invoke any remedies permittad by this Security Instrument without further notice or damand on
Borrower and will ba entitled to collect all expenses Incurred In pursuing such remedies, Including, but not limited to:
() reascnabla attorneys' feas and costs; (b) property inspection and valuation fees; and (¢) otherfaes incurred to protect
Lender's Interest in the Property and/or rights under this Sacurity Instrument.

19. Borrowet’s Right to Reinstate the Loan after Acceleratlon. If Borrowar mests certain conditions, Borrower
shall have the right to rainstatement of a mortgage. However, Lender Is not raquired to reinstata If: (f) Lendar has accepted
reinstatament after the commencement of foraclosure proceedings within two ysars immediataly preceding the com-
mencemsnt of a currant foreclosure procesdings; (fl) reinstatement will precluda fereclosure on diffsrent grounds in the
future, or (iil) reinstatement will adversely aftect the priority of the llen created by this Securlty Instrument. This right ta
ralnstate will not apply in the case of accelsration under Section 18.

To reinstate the Loan, Borrower must satisfy all of the following conditlons: (aa) pay Lendar all sums that then would
be due under this Securily Instrument and the Note as if no acceleratlon had occurrad; {ob) cure any Default of any
olher covenants or agreaments under this Security Instrument or the Nole; {cc} pay all expensas incurred in anforcing
this Security Instrument or the Note, Including, but not limited to: (i} reasonable attorneys’ fees and costs; () property
inspection and valuation fees; and (i) other fees incurred to protect Lender's intarast in the Property and/or rights under
this Security Instiumment or the Nota; and (dd) take such action as Lender may reasonably requira to assura that Lender's
interest In the Property and/or rights under this Security Instrument or the Note, and Botrower’s obligation (o pay the
sums secured by this Security Instrument or the Note, will continue unchanged.

Lender may requirs that Barrower pay such relnstatement sums and expansaes In one or more of the following forms,
as salected by Lender: {aaa) cash; (bbb) manay order; (cec) certified check, bank chack, treasurer's check, or cashlar's
check, pravided any such cheek Is drawn upon an institution whose daposits are Insurad by a U.S. federal agency, instru-
mentality, or entlty; or (ddd) Elsctronle Fund Transfer. Upon Borrower's teinstatement of the Loan, this Security Instrument
and obligations secured by this Securlty Instrument will remain fully effective as If no acceleration had cccurred.

20. Sale of Note, The Note or a partlal Intarest in tha Note, together with this Security Instrument, may ba sold or
otherwise transferred one or more timss. Upon such a sale or other transfer, all of Lender's rights and obligations undsr
this Securlty Instrument will convay to Lender's successors and assigns.

21. Loan Servicer. Lander may take any action pesmitted undar this Sectrrity Instrument through the Loan Servicar
or another authorized rapresentative, such as a sub-servicer. Borrower understands that the Loan Sarvicer or other
authorized reprasentative of Lender has the tight and authority to take any such action.

Tha Loan Servicer may change one of more times during the ferm of the Note. The Loan Servicer may or may not
be tha holder of the Note, The Loan Servicar has the right and authority to: (a) collect Parlodic Payments and any other
amounts due undet the Note and thls Security (nstrument; (b) perform any other mortgage loan sarvicing abllgations;
and (c) exercisa any rights under the Note, this Security Instrumaent, and Applicable Law on behalf of Lender. If therais a
change of the Loan Servicer, Borrower will be given wiltten notlce of tha change which will state the name and address
of the new Loan Servicer, the addrmsss to which payments should be mads, and any other information RESPA requires
in cannection with a nofice of transfer of servicing.

22, Notlce of Grlsvance. Untll Borrower or Lendar has notified the other party (in accordanca with Seclion 15) of
an alleged breach and afforded the other party a reasonable perod after the glving of such notice to take comective
action, nelther Borrower nor Lender may commence, [oin, or be Joined to any [udicial acticn {elther as an Individual
litigant or a member of a class) that (a) arises from the other party’s actions pursuant to this Securlty Instrument or the
Note, or (b) alleges that the other party has breached any provision of this Security Instrument or the Note. If Applicable
Law provides a time paried that must elapse before certaln action can be taken, that time period will be deamed to be
reasonable for purposes of this Saclion 22. The notlce of Default glven to Borrowar pursuant to Sectlon 26(a) and tha
notice of acceleration given to Borrower pursuant o Section 18 will be deemed to salisly the notice and opportunity to
take corrective action provislans of this Section 22.

23. Hazardous Substances.

(a) Definitlons. As used inthls Section 23; (i) “Environmental Law” means any Applicable Laws where the Property
is located that relate to health, safety, or environmental protaction; () *Hazardous Substances® include (A) those sub-
stances delined as toxic or hazardous substances, pollutants, ot wastes by Environmantal Law, and (B} the following
substances: gasoline, karosenes, other flammabla or toxic petrolaum products, toxic pesticides and herbicidaes, volatile
selvants, malerlals contalning asbastos or formaldehyde, corrosiva malerials or agents, and radioactive materials;
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(I1}) “Erwlronmental Cleanup” Includes any response actlon, ramedial actlon, or removal action, as defined in Em.:iron-
mantal Law; and (iv) an “Environmantal Conditien” means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the prasancs, use, disposal,
storage, of ralease of any Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower will not do, nor allow anyona else to do, anything affacting the Praparty that: () violates Envirenmantal Law;
(il) creates an Environmental Condition; or (1ll) due to the presencs, use, of releasa of a Hazardous Substance, creates a
condition that advarssly affects or could adversely affect the value of the Property. The precading two sentences will not
apply to the presence, use, or storage on tha Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate lo normal residential uses and to maintenance of the Property (including, but not limlted to,
hazardous substances in consumer products).

(c) Notices; Remedial Actlons. Borrower will promptly give Lender writtan notice of: () any investigation, clalm,
damand, lawsult, or other action by any governmental or regulatory agency or private party Involving the Property and any
Hazardous Substance or Environmental Law of which Borrowar has actual knowledgs; (il) any Environmental Conditlon,
Including but nat Imited to, any spilling, leaking, discharge, releass, or threat of release of any Hazardous Substance; and
(i) any condition caused by tha prasencs, use, or release of a Hazardous Substance that adversely affects the value of
the Property. If Borrower learns, or is natified by any governmental or regulatory authority or any private party, that any
remaval or other remediation of any Hazardous Substance affacting the Property Is necessary, Borrower will promptly
taka all necessary remedial actlons In accordance with Environmental Law. Nothing in this Security Instrument will create
any obligation on Lender for an Environmenta! Cleanup.

24. Electronic Note Signed with Borrower's Electronle Signature. if the Note evidencing the debt for this Loan
is electronlc, Borrower acknowledges and represents to Lender that Borrower: {a) expressly consentad and Intended to
sign the slactronic Note using an Electronic Signature adcpted by Borrower (“Borrower's Elsctronic Signature”) Instead
of signing a paper Note with Borrower's written pen and Ink signature; (b) did not withdraw Bornower's express consent
to sign the elactranic Note using Borrower's Electronic Signature; {c) understoad that by slgning the elactrenle Note using
Borrower's Electranic Signature, Borrower promised (o pay tha debt evidenced by the elsctranic Nole in accordance with
its terms; and (d) signed the electronic Note with Borrowar’s Electronic Signature with the intent and understanding that
by dalng so, Borrower promised to pay the dabt evidenced by the elactronic Nots in accordance with Its terms.

25, Borrower Not Third-Party Beneficlary to Contract of Insurance. Mortgaga Insurance reimburses Lender (or
any entity that purchases the Note) for certaln losses it may Incur if Borrower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower {s not a third party bensficiary to the contract of Insurance between
ha Secretary and Lander, nor is Borrowsr entitled lo enforce any agreement batwean Lender and the Secratary, unless
explicitly authorized to do so by Applicable Law.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

{a) Notlce of Default. Lender will give a hotice of Default to Borrower prior to acceleration foliowing Bor-
rower’s Default, except that such notlce of Default wlll not be sent when Lender exerclses lts right under Sec-
tion 18 unless Applicable Law provides otherwlse. The notice will speclfy, In addition to any other Information
required by Applicable Law: (I) the Default; (i) the actlon racuired to cure the Default; (ill} a date, not less than
30 days {or as otherwise speclfled by Applicable Law) from the date the notice Is glven to Borrower, by which
the Default must be cured; (Iv) that failure to cure the Default on or before the date specifled In the notice may
result In acceleration of the sums securad by this Securlty Instrument and sale of the Property; (v) Borrower's
tlght to relnstate aftet acceleration; and {vi) Borrower’s right to bring a court actlon to deny the existence of a
Default or to assert any other defense of Borrower to acceleration and sale.

(b) Acceleration; Power of Sale; Expenses. If the Default Is not cured on or befare the date speclified In the
notlce, Lender may requlre Immedlate payment In full of all sums secured by thls Securlty Instrument without
further demand and may Invoke the power of sale and any other remedles permltted by Applicable Law. Lender
will be entliled to collect all expenses Incurred In pursuing the remedles provided In this Sectlon 26, Including,
but not limited to: {) reasonable attorneys’ fees and/or trustees’ fees and costs and other fees and costs asso-
clated with the enforcement of this Securlty Instrument, Including but not limited to, foreclosure trustes’s and
sherlff’s fees and costs, and title costs; {Il) property lnspection and valuation fees; and (ill) other fees Incurred
unless prohibited by Applicable Law for the purpose of protecting Lendet's Interest in the Property and/or rights
under this Security Instrument.

{c) Notice of Sale; Sale of Property. If Lender Invokes the power of sale, Lender will execute or cause Trustee
to execute a written notice of the occurrence of an event of Default and of Lender’s election to cause the Prop-
erty to be sold and will cause such notlice to be recorded In each county In which any part of the Property Is
located. Lender or Trustee wil] glve notlce of sale In the manner prescribed by Applicable Law to Borrower and
to other required reciplients. At a time permitted by, and In accordance with, Applicable Law, Trustee, without
further demand on Borrower, wlll sell the Property at public auction o the highest bldder at the time and place
and uncdler the terms deslgnated In the notice of sale In one or more parcels and In any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by publlc anntouncement at the time and place of
any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

{d) Trusise's Deed; Proceeds of Sale. Trustee will dellver to the purchaser a Trustee's deed conveying the
Praperty without any covenant or warranty, expressed or Implied, The recitals in the Trustee’s deed will be ptima
facle evidence of the truth of the statements made In that deed, Trustee will apply the proceeds of the sale In
the following order, or as otherwise required by Applicable Law: () to all expenses of the sale, Including, but not
limlted to, reasonable Trustee’s and reasonable attorneys’ fees and costs; (i) to all sums secured by this Secutlty
Instrument; and {Jli) any excess to the person or persons legally entltled to It
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27, Reconveyance. Upon payment ot all sums secured by this Securily Instrument, Lender will request Trustee
1o recenvey the Property and will surrender this Security Instrument and all Notes evidencing the debt secured by this
Becurity Instrument to Trustes. Upan such request. Trustee will reconvay the Property withcut warranty to the person or
persons legally entitled to it. Such parson or persons will pay any recordation costs associated with such reconveyance.
Lender may charge such person or persons a les for reconvaying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

28. Substitute Trustee. Lender may, from time fo time, by itselt or through the Loan Servicer, or any other duly
appointad agent or nominea of Lender, ramave Trustee and appoint & successor trustee te any Trustea appainted under
this Security Instrument. Without conveyance of the Property, the successor trustee will succesd to all the title, powaer,
and duties confarred upon Trustee in this Security Instrument and by Applicable Law,

29, Attorneys’ and Others’ Fees. Lander will be entitled to recover its reasonable attorneys’ and/or foreclosure
trustees' fees and costs in any action or proceeding to construe or enforca any term of this Sacurity Instrument uniess
prohibited or restricted by Applicable Law, The term "aftormeys'fees,” whenever used in this Security Instrument, includes
without limitation attorneys’ fees incurred by Lender in any bankruptey or appeliate proceeding.

30. Protective Advances. This Security Instrument secures any advancaes Lender, at its discretion, may make under
Section 9 to protect L.ender's interest in the Property and rights under this Security Jnstrument.

31. Required Evidence of Property Insurance.

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by this contract
or lpan agreement, Lender may purchase insurance at Borrower's expense to protect Lender’s intarest. This
insurance may, but need not, also protect Borrower’s interest. If the collateral becomes damaged, the coverage
Lender purchases may not pay any claim Borrower makes or any claim made against Borrower. Borrower may
later cancel this coverage by providing evidance that Borrowsr has obtained proparty coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by lLender. The cost of this insurance may be
added to this contract or Borrower's [oan balance. If the cost is added to this contract or Borrower's loan balance,
the interest rate onthe underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date Borrower's prior coverage lapsed or the date Borrower failed to provide proof of coverage.

The coveraga Lender purchases may be considerably mere expensive than insurance Borrawar can obtain
on their own and may not satisty any need for properly damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants contained in this Security Instrument
and in any Rider signad by Borrower and recorded with it.

7

A

7 |
MARCUS H% é - /[I/‘ "‘;iTE(SeaI)
| (Qﬁ}(_/ 19(-‘/ {Seal)

'DATE
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State of Oregon
County of KLAMATH

W
This record was acknowledged before me on (0 Z éL t/:::2 3 (date) by MARCUS
HENDERSON and STACY ANN HENDERSON.

5 QFFICIAL STAMP '

P
@/‘ ' VIVIAN MICHELLE GARCIA Notary Public, Q(&

el s NOTARY PUBLIC-OREGON
15?6/ COMMISSION NO, 1007042 State of
MY COMMISSION EXPIRES DECEMBER 22, 2024

Lender: New American Funding, LLC
NMLS ID: 6606

Broker:

NMLS ID: 6606

Loan Originator: David Kooner
NMLS iD: 998641
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FHA Case No.: 431-7728400-703-203B
MIN: 1603763-0304418933-2
MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“*MERS Rider”) is made this 14th day of June, 2024 and is incorporated

into and amends and supplements the Deed of Trust or Mortgage Deed (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower,” whether there
are one or more persons undersigned) to secure Barrower's Note {o

New American Funding, LLC, a Limited Liability Company

{(“Lender”) of the same date and covering the Property described in the Security Instru-
ment, which is located at:
520 HILLSIDE AVE, KLAMATH FALLS, OR 975601.

In addition to the representations, warranties, covenants, and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree that the Security
Instrument is amended as follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security Instrument is amended as follows:
“Lender”is New American Funding, LLC.

Lenderis a Limited Liability Company organized and existing
under the laws of Delaware. Lender's address is
14511 Myford Road, Suite 100, Tustin, CA 92780.

Lender is the beneficiary under this Security Instrument. The term “Lendei” includes
any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS
is organized and existing under the laws of Delaware, and has an address and
telephone number of RO, Box 20286, Flint, Ml 48501-2026, tel. (888) 679-MERS,
MERS is appainted as the Nominee for Lender {o exercise the rights, duties and
obligations of Lender as Lender may from time te time direct, including but nat limited
to appointing a successor trustee, assigning, or releasing, in whole or in part this
Security Instrument, foreclosing or directing Trustee to institute foreclosure of this
Security Instrument, or taking such other actions as Lender may deem necessary or
appropriate under this Security Instrument, The term *“MERS" includes any succes-
sors and assigns of MERS. This appointment will inure to and bind MERS, its suc-
cessors and assigns, as well as Lender, until MERS’ Nominee interestis terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for a
limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY
The TRANSFER OF RIGHTS [N THE PROPERTY section of the Security Instru-
ment is amended to read as follows:

This Security Instrument secures to Lender (i) the repayment of the Loan, and
all renewals, extensions, and modifications of the Note, and (it) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, In trust, with
power of sale, the following described property located in the
County of KLAMATH
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
HEREOF AS "EXHIBIT A™.

APN#: 305814

which currently has the address of 520 HILLSIDE AVE, KLAMATH
FALLS, [Strest}[City]

OR 97601 (“Property Address”);
[State] [Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the
praperty, including replacements and additions to the improvements on such prap-
erty, all property rights, including, without limitation, all easements, appurtenances,
royalties, mineral rights, il or gas rights or profits, water rights, and fixtures now or
subsequently a part of the praperty. All of the foregoing is referred o in this Security
Instrument as the “Property”

Lender, as the beneficiary under this Security Instrument, designates MERS as
the Nominee for Lender. Any notice required by Applicable Law or this Security Instru-
ment to be served on Lender must be served on MERS as the designated Nominee
for Lender. Borrower understands and agrees that MERS, as the designated Nomi-
nee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assign-
ing and releasing this Security Instrument, and substituting a successar trustee.

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 15 of the Security [nstrument is amended to read as follows:
15. Notices; Borrower's Physical Address. All notices given by Borrower ar
Lender in connection with this Security Instrument must be in writing.
(a) Notices to Borrower. Unless Applicable Law requires a different method,
any written notice to Borrower in connection with this Security Instrument will be
deemed to have been given to Borrower when (i} mailed by first class mail, or
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(i) actually defivered to Borrower's Notice Address (as defined in Section 15(c)
below) if sent by means other than first class mail or Electronic Communication (as
defined in Section 15(b) below). Notice to any one Borrower will constitute notice to
all Borrowers unless Applicable Law expressly requires otherwise. If any notice to
Borrower required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument,

(b) Electronic Notice to Borrower. Unless another delivery method is required
by Applicable Law, Lender may provide natice to Borrower by e-mail or other elec-
tronic communication (“Electronic Communication”) if: (i) agreed fo by Lender and
Borrower in writing; (i) Borrower has provided Lender with Borrower's e-mail or other
electronic address {*Electronic Address"); (iii) Lender provides Barrower with the
option to receive notices by first class mail or by other non-Electranic Communication
instead of by Electronic Communication; and (iv) Lender otherwise complies with
Applicable Law. Any notice to Borrower sent by Electronic Communication in con-
nection with this Security Instrument will be deemed to have been given to Borrower
when sent unless Lender becomes aware that such notice is not delivered. If Lender
becomes aware that any notice sent by Electronic Communication is not delivered,
Lender will resend such communication to Borrower by first class mail or by other
non-Electronic Communication. Borrower may withdraw the agreement fo receive
Electronic Communications from Lender at any time by providing written notice to
Lender of Borrower's withdrawal of such agreement.

(c) Borrower’s Notice Address. The address to which Lender will send Bor-
rower notice (“Nolice Address™) will be the Property Address unless Barrower has
designated a different address by written notice to Lender. If Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower
may designate an Electronic Address as Notice Address. Borrower will promptly
notify Lender of Borrower's change of Notice Address, including any changes to
Barrower's Electronic Address if designated as Notice Address. [f Lender specifies
a procedure for reporting Borrower’s change of Notice Address, then Borrower will
report a change of Notice Address only through that specified procedure.

(d) Notices to Lender. Any notice to Lender will be given by delivering it or by mail-
ing it by first class mail fo Lender’s address stated in this Security Instrument unless
Lender has designated another address (including an Electronic Address) by notice to
Borrower. Any notice in connection with this Security Instrument will be deemed to have
been given to Lender anly when actually received by Lender at Lender's designated
address {(which may include an Electronic Address). If any notice to Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

Borrower acknowledges that any notice Barrower pravides ta Lender must also
be provided to MERS as Naminee for Lender until MERS’ Nominee interestis termi-
nated. Any notice provided by Borrawer in connection with this Security Instrument
will be deemed to have been given to MERS only when actually received by MERS,

{e) Borrower's Physical Address. [n addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
different from the Praoperty Address, and notify Lender whenever this address ¢hanges.

. SALE OF NOTE
Section 20 of the Security Instrument is amended to read as follows:

20.Sale of Note. The Note or a partial interest in the Note, together with this
Security Instrument, may be sold or otherwise transferrad one or more times. Upon
such a sale or other transfer, all of Lender's rights and obligations under this Security
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Instrument will convey to Lender's successors and assigns. Lender acknowledges
that until it directs MERS to assign MERS's Nominee interest in this Security Instru-
ment, MERS remains the Nominee for Lender, with the authority to exercise the
rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read as follows:
28.Substitute Trustee. In accordance with Applicable Law, Lendgr or MERS
may from time to time appoint a successor trustee to any Trustee appointed here-
under who has ceased to act. Without conveyance of the Property, the successor
trustee will succeed to all the title, power, and duties conferred upon Trustee and
by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
ih this MERZ Rider.

&/ e Z‘j/ {Seal)

DATE
‘,_5:} = l (‘J‘;;?Q(Seal)
DATE

MERS RIDER - Single Family — Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3158 07/2021 (rev. 11/23)

Modified for FHA 1/2023

|CE Mortgage Technology, Inc Page 4 of 4 FHAZ3MASRDU 1223
GEFHAMERSRL {CLS)



EXHIBIT “A”
LEGAL DESCRIPTION

Lot 3, and the Southeasterly one-half of Lot 2 in Block 45 of Hillside Addition to the City of Klamath Falls,
according to the official plat thercof on file in the office of the County Clerk, Klamath County, Oregon.
Excepting the Southwesterly 20 feet of said lots.



