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DEED OF TRUST
DEFINITIONS
Words used in multiple sections of this doctrent are defined below and other words are defined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and in Séctions 3, 4, 10, 11, 12, 16, 19, 24, and 25. Certain rules
regarding the usage of words used in this document are also provided in Section 17.
Parties

(A) "Borrower"is Daniel D Alberti and Lindsay V Alberti, as Tenants by the Entirety

cureently residing at 2727 Sierra Heights Dr, Klamath Falls, Oregon 97603

‘Borrower is the grantor under this Security Instrament.
(B) '"Lender"is FIRST COMMUNITY CREDIT .UNION

Lender isa STATE CHARTERED CREDIT UNION organized and existing under the laws of
5'78452630 . Leader's address is 200 N, ADAMS, COQUILLE, OREGON

Lender is thie beneficiary under this Security Instrumen
Lender. v
(O "Trusteeis Amerititle

. The term *Lender” includes any suceessors and assigns i’)§
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Trustee's address is 404 Main St., Ste, 1, Klamath Falls, Oregon 97601

“Thé term "Trustee" includes any substitute/successor Trustee.

(D) "Note"means the promissory note dated January 22, 2025 ,-and signed by each Borrower

who is legally obligated for the debt under that promissory fiote, thét is in either (i) paper forsi, using Borrowet's
‘written pen and ink signatire, of (ii) electronic form, using Borrower’s adopted Eléctranie Signature-in accordance
‘with the UETA or E-SIGN, as applicable. The Note évidences the legal obligation of each Borrower who signed the
‘Note to pay Lenderr THREE HUNDRED SEVENTY-SIX. THOUSAND AND 00/100

o Dollars (U.8. § 376,000.00 ) plus interest.
Each Borrowet who signed the Note has promised to pay this debt in regular monthly paymients and to pay the debt
in full not later than February 1, 2055

(E) "Riders” means all Riders to this Seeurity Instrument that are signed by Borrower. Al such Riders are
incorporated into and deemed 1o be a part of this Security Instrament. The following Riders are to be signed by
Borrewer [check box as applicabls]: '

T Adjustable Rate Rider [ Condominiun Rider [ Other(s} [specify}:
[ 1-4 Family Rider [] Planned Unit Development Rider

[] Second Home Rider [1 MERS Rider

(F) ‘"Security Instrisment” means this document, which is dated  January 22, 2025 , together
with all Riders to this document.

Additional Definitions

(G} "Applicablé Law" means all controlling applicable federal, state, and local statites, regulations, ordinances,
and administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial
(H) "Community Association Dues, Fees, and Assessprents” means all dues, fees, assessments, and other charges
that are imposed on Berrower or the Property by a condominium association, homeowners association, or similar
ofganization.

(D “Default” meaus: (i) the failure to pay any Periodic Payment or any other amount secuted by this Security
Instrument on the date it is due; (ii) a breach of any representation, warranty, covenant, obligation, or agreement in
this Security Instrument; (iii) any materially false, misleading, or inaccurate information or statement to Lender
provided by Borrower or any persons or entities acting at Borrower's direction or with Borrower's knowledge or
consent, or failure to provide Lender with material information in eonnection with the Loan, as described in Section
8; or (iv) any action or proceeding deseribed in Section 12(e).

(® "Electronic Fund Transfer"” means any transfer of funds, ‘other than a transaction originated by cheek, draft,
or similar paper instrument, which is initiated through an electronic tersinal, telephonic instrument, computer, or
magnetic tape so as 10 order. instruct, or authorize a financial institation to: debit or credit an account, Such term

inclades, but is not limited o, point-of-sale transfers, automated tellér machine transactions, . transfers initiated by
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telephone or other slectronic device capuble of communicating with such financial institetion, wire fransfers, and
automated clearinghouse transfers. o _ } , o _

(K} "Electronic Signature" means an "Electronic Signature” as defined in the UETA or E-SIGN, as applicable.
(L) "E-SEGN" means the Electronic Signatures in Global and National Coramerce Act (15 U.S.C, § 7001 éf seg.),
as it may be amended from time t time, or any applicable additional or successor legislation that governs the same
subject matter: -

(M). “Escrow Iems" means: (i) taxes and assessments and other items that can atiain priority over this Security
Instrument as a lien or enciumbrance oh the Property; (ii) leasehold payiriets or grotad rents o the Property, if any;
(iii) premiums for any and all insurance required by Lender under Section 5: (iv) Mortgage Insurance prémivms, if
any,. of any sums payable by Borrower to Lender in lieu of thé payment of Mortgage Insurance premitiins in
accordance with the provisions of Section 11; and (v) Community Association Dues, Fees, and Assessments if Lender
requires that they be escrowed beginning at Loan closing or at any time during the Loan ferm.

(N} “Loan" means the debt obligation evidenced by the Note, plas interest, any prepayment charges, costs,
‘expenses, and late charges due under the Note, and all sums dug tinder this Security Instrument, plus interest.
(0) "Loan Servicer” means the entity that has the contractual right to receive Borrower's Periodic Payments and
.any other payments made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer does not include
3 sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer.

(P) “Miscellaneous Proceeds™ means any compensation, settlemeni, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damape te, or
destruction of, the Property; (ii) condetunation or other taking of all o any part of the Property; (iii) conveyanee in
lieu of condemination; or (iv) misrepresentations of, or omissions as to, the valie and/ot condition of the Property.-
(Q) "Mortgage Insurance" means insurance protécting Lender against the nonpayment of, 6r Default on; the Loan.
(R) "Partial Payment" means any payment by Borrower, other than a voluntary prepayment permitted under the
Note. which is less than a full outstanding Periodic Payment.

(8) ‘“Periodic Payment" means the regularly scheduled amount due for (i) principal and interest wnder the Note,.
plus (ii) any amounts vnder Section 3. _ ‘ A o N o

(T) "Property” means the property described below under the beading "TRANSFER 'OF RIGHTS IN THE
PROPERTY."

(U) "Rents™ means all amounts received by or due Borrower in connection with the lease, use, and/or ocenpancy
of the Property by a party other than Borrower. ‘

(V) “RESPA"means the Real Estate Settlement Procedures Act (12 U.5.C. § 2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they sy be amended from time to time, or any additional or
suecessor federal legislation or regnlétion that governs the satie subject matter. When used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that would apply fo a "federally related morigage loan" even if
the Loan does not qualify as a "federally related mortgage loan" under RESPA. ‘

(W) "Successor in Tuterest of Borrewer" means any party that has taken title fo the Property, whether or not that
pasty has assumed Borrower's obligations under the Nots and/or this Security Instrument.

(X) "UETA" eans the Uniform Electronic Transactions Act, 4s enacted by the jurisdiction in which the Preperty
is located, as it may be amended from time to time, or any applicable additional or successor legislation that governs
the same subject matter.
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TRANSFER OF RIGHTS IN THE PROPERTY

“This Security Instrument secures to Lender (f) the repayment of the Loan, and all renewals, extensions, and
modifications of the Note, and (ii) the performance of Borrower's covenants and agreements uader this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the following described property located in the '
COUNTY of Klamath

» [Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 7 of TRACT 1383-SIERRA HEIGHTS, according to the official plat thereof on
ﬁt% ig ghseg%féigg of the County Clerk, Klamath County, Oregon..

which currently has the address of 2727 Sierra Heights Dr

 [Street]
Kiamath Falls . ; Oregon 97603 ("Property Address");
[City] [Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, including replacements
and additions to the improvements on such property, all property rights, including, without limatation, all easements,
appurtenances, royaities, mineral rights, oil or gas rights or profits, water rights; and fixtures now or subsequently
a part of the property. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns
and possesses the Property conveyed in this Security Instrument in fee simple or lawfully has the right to use and
occupy. the Property under a leasehold estate; (i) Borrower has the right ta grant and convey the Property or
Borrower's leasehold initerest in the Property; and (iii) the Property is unencumbered, and not subject to any other
-ownership ititérest in the Property, except for encumbrances and owneérship isitérests of record. Borrowar warrants
genetally the title to the Property and covenants and agrecs to defend the title to the Property against all claims and
demands, subject to any encumbrances and ownership interests of record as of Loan closing,

THIS SECURITY INSTRUMENT combines wniform covenants for national use with limited variations and
non-uniforni covenants that reflect specific Oregon state requirements to constitute a uniform security instrument
covering real praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower will
‘pay each Periodic Payment when due. Borrower will alse pay any prepayment charges and late charges due under the
Note, and any other amounts due under this Security Instrument. Paymeiits die under the Note and this Security
Instrument must be imade in U.S. curténcy. If any check or other instrurenit received by Lender as payment under
the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequient
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected
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by Lender: (a) cash; (b} order; (c) certified check, bank check, treasurer's check, or cashier' s check; provided
any such check is drawn upon an institution whose deposits are insuced by a U.S. federal agenicy; instrumentality,
or entity; or (d) Electronic Fund Transfer. ‘ .

Payments are deemed received by Lender when received at the location. designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 16 Lender may accept
or return any Partial Payments in its sole discretion pursuant to Section 2. '

Any offset or claim that Botrower may have now or in the future against Lender will not relieve Borrawer from
making the full amount of all paymerits due uider the Note and this Security Instrumerit or perfortning the covenagits
aind agreeinents secured by this Security Instriment.

2. Acceptance and Application of Payments or Proceeds.

(8) Acceptance and Application of Partial Payments. Lender may accept and either apply or biold in suspense
Partial Payments in its sole discrefion in accordance with this Section 2, Lender is xiot obligated to accept any Partial
Payments or to apply any Partial Payments ai the time such payments are accepted, and also is not obligated to pay
imiterest on such unapplied funds. Lender may hold such unapplicd funds unsil Betrower makes payment sufficient to
cover @ full Periodic Payment, at which time the amount of the full Periodic Payment will be applied to the Loan.
If Borrower does not make such a payment within a reasonable period of time, Lender will sither apply such funds
in aceordance with this Section 2 or return them to Borrower. If not applied earlier, Partial Payments will be credited
against the total amount due under the Loan in calculating the amount due in connection with any foreclosure
proveeding, payoff request, loan modification, or reinstatement. Lender may aceept any payment insufficient to bring
the Loan current without waiver of any rights under this Security Instrument or prejudice to.its rights to refuse such
payments in the fufure, , o

{b). Order of Application of Partial Payments and Periodic Payments. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to each Periodic Payment in the order in which
it became due, beginning with the oldest owlstanding Periodic Payment, as follows: first to interest and then To
principal due under the Note, and finally to Escrow Items. If all ontstanding Periodic Payments then due are paid in
full, any payment amounts remaining may be applied to late charges and to any amounts then due under this Secutity
Instrument. If all sums then due under the Note and this Security Instrument are paid in full, any remaining payment
.amount may be applied, in Lender's sole discretion, to a future Periodic Payment ar te reduce the principal balance
of the Note.

If Lender receives a payment from Berrower in the amowni of one or more Periodic Payments and the amount
of any late charge due for a delinquent Periodic Payment, the payment may be applied to the delinquent payment and
the late charge. A ‘ . ,

When applying payments, Lender will apply such paymienits-in accordance with Applicable Law.

{c) Voluntary Prepaythents. Volunitary prepiyments will be applied as described in the Note.

(d) No Change fo Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous
Proceeds 1o principal die under the Note will not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. o » - ‘

{a) Escrow Requirement; Escrow Items. Borrower must pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fuyll, a of money to provide for payment of amounts due for all Eserow
Tterms (the "Funds"). The amount of the Funds required to be paid each month may change during the term f the
Loay. Borrower must promptly furnish to Lendsr all notices or invoices of ameunts to be paid under this Section 3.

(b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow Items unless Lender waives
this obligation in writing. Lender inay waive this obligation for any Escrow Item at any tithe. In the event of such
“waiver, Borrower must pay directly. when and whers payable, the athoumts due for any Escrow Items subject to the
‘waiver. If Lender has waived the requiretient to pay Lender the Funds for any or all Escrow Itenis, Lender may
require Borrower to provide proof of direct payment of these items within such time period as Lender may require.
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agreement of Borrower under this Security Instrument, If Borrower is obligated to pay Escrow lems directly pursuant
to a waiver, and Borrower fails to pay timely the amount due for an Escrow Ttent, Lender may exercise its rights wnder
Section 9 to pay such amount and Borrower will be obligated to repay to Leader any such amount in accordance with

Lender may withdraw the waiver as to any or all Escrow Items at any time by giving a notice in accordance with
Section 16; wpon such withdrawal, Berrower must pay to Lender all Funds for such Escrow Items, and in such
amounts, that are then required undeér this Section 3. ‘

(¢} Amount of Funds; Application of Funds. Lender may, at any tifie, colléct and hold Fiinds i an amicunt
up to, but not in excess of, the maximum amousit a lender can réquire under RESPA, Lender will estimate the amount
of Funds due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U1.S. federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so itsured) or in any Federal Home Loan
Baak. Lender will apply the Funds to pay the Escrow Ttems no later than the fime specified under RESPA. Lender
maay not.charge Borrower for: (i) holding and #pplying the Funds; (i) annually analyzing the escrow account; or (iii)
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender
to make such a charge. Unless Lender and Berrower agree in writing or Applicable Law reguires interest to be paid
on the Funds, Lender will not be required to pay Borrower any intergst or camings on the Funds, Lender will give
to Borrower, without charge, an anmual accounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Furids. In accordance with RESPA, if there is a surplus of Funds
held in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic Payment is delingiett by
‘more than 30 days, Lender may retain the surplus in the esérow aceount for the payinent of the Escrow Items. If there
is a shortage or deficiency of Funds held in escrow, Lender will notify Borrower and Borrower will pay to Lender
the amount necessary to make up the shortage or deficiency in accordance with RESPA.

Upion payment in full of all sums secared by this Security Instrumenit, Lender will prompily refind to Borrower
any Funds held by Lender. o ‘ , _y _

. 4. Charges; Liens. Borrower must pay (a) all taxes, assessmenits, charges, fines, and impositions attributable
to the Property which have priority or may attain priority over this Security Instrument, (b) leaschold ‘payments or
ground rents on the Property, if any, and () Community Association Dues, Fees; and Assessments, if any. If any
of these items are Escrow Items, Borrower will pay them in the manner provided in Section 3.

Borrower must promptly discharge any lien that has priority or may attain priority over this Security Instrament
unless Borrower: (aa) agrées in writing to the payment of the obligation secured by the liet in & manner acceptable
to Lénder, but only so lonig as Bofrower is performinig under such agreement; (bY) contests the Hen in good faith by,
‘of defends against enforceraént of the lien in, legal proceedings which Lénder determines, it its sole discretion,,
operate to prevent the enforcement of the lien while those procesdings are pending, but ouly-until such proceedings
are concluded; or (ce) secures from the holder of the lien an agreement satisfactory to Lender that subordinates the
lien to this Security Instrument {collectively, the "Required Actions”). If Lender determines that any part of the
Property is subject 16 a lien that has priotity or may attain priotity over this Security Instrumest and Borrower has
not taken any of the Required Actions in regard to such lien, Lender may give Borrower a notice identifying the Hen.
‘Within 10 days after the date on which that notice is given. Borrower must satisfy the Lien or take one or more of the
Required Actions. '

5. Property Insurance:

(p) Imsurance Requirement; Coverages. Borrower must keep the improvements now existing or subsequently
erected on the Property insured against loss by fire, hazards included within the terti "extendedt coverage," and any
other hazards including, but not limited to, earthquakes, winds, and floods, for which Lender requires ifsuratice,
Borrower must maintain the types of insurance Lender reguires in the amotnts (including deductible levels) and for
the periods that Lender requires. What Lender requires pursuant to the preceding sentences can change during the term

Berrower's obligation to make such timely payments and to provide preof of payment is deemed to be a covenant and
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of the Loan, and may exceed any minimum coverage required by Applicable Law. Borrower may choose the insurance
carrier providing the insurance, subject to Lender's right to disapprove Borrower's choice, which right will not be
exercised uoreasonably. o ) o

(b) Failare to Maintain Insurance. If Lender has a reasonable basis to believe that Borrower has fhiled to
maintain any of the required insurance coverages described above, Lender may obtain insuranee coverage, at Lender's
option and at Borrower's expense. Unless required by Applicable Law, Lender is under no obligation to advance
premiums for, or to seek to reinstate, any prior lapsed coverage abtained by Borrower. Lender is wader no obligation
to purchase any particular type or amount of coverage and may select the provider of such insuraice in its sole
-discretion. Befare purchasing such coveruge, Lender will notify Borrower if required to do so under Applicable Law,
Any such toverage will insure Lender, but might not protéct Borrower, Borrower's equity in ‘the Property, ot the
contents of the Property, against any risk, hazard. or liability and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5(a). Borrower acknowledges that the cast
of the insurance coverage so obtained may significantly exceed the cost of insurance that Borrower could have
obtained. Any amouits disbursed by Lender for costs associated with reinstating Borrower's insurance policy or with
placing new insurance undet, this Section 5 will become additional debt of Borrower sécured by this Security
Instrument. These amounts will bear interest at the Note rate from the date of disbursement and will be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

() Imsurance Policies. All insurance policies required by Lender and renewals of such policies: (i) will be
subject to Lender' s right to disapprove such policies: (i) must inchude a standard morigage clause; and (i) must name
Lender as morigagee and/or as an additional loss payee: Lender will have the right to hold the policies and renewal
certificates. If Lender requires, Borrower will promptly give to Lender proof of paid premiums and resiewal iotices,
If Borrower obtains any form of insurance coverage. not otherwise required by Lénder, for datnage to. or destruction
of, the Property, such policy nwst include a standard mortgage clause and must name Lender as mortgagee and/or
as an additional loss payee. '

(&) Proof uf Loss; Application of Proceeds. In the event of loss, Borrower must give prompt notice to the
insurance catrier and Lender, Lender may make proof of loss if niot made. promptly by Borrower, Any insarance
proceeds, whether or not the underlying insurance was reguired by Lender, will be applied to restoration or tepair
of the Property, if Lender deems the restoration or repair to be economically feasible and determines that Lender's
security will nof be lessened by such restoration or repair.

If the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any initial amounts
that are necessary to begin. the repair or restoration. subject to any restrictions applicable to Lender. During the
subsecuent repair and restotation period. Lender will have the right to hold such insurarice proceeds nsitil Lender has
had an opportinity to inspect such Property to ensure the work has beeri completéd to Lender’s satisfaction {which
may include satisfying Lender's minimum eligibility requirements for persons repairing the Property, ineludiag, but
mot limited to, licensing, bond, and insurasce requirements) provided that such inspection must be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in  single payment or in a series'of progress
payments as the work is completed, depending on the size of the repair or restoration, the terms of the repair
agreement, and whether Borrower is in Default on the Load, Lender may make such disbursements directly to
Borrower, to the person repairing or restoring the Property,. of payabie jointly to both. Lender will not be required
to pay Borrower arty interest or earnings on such insurance proceeds unless Lender and Borrower agree in writing or
Applicable Law requires otherwise. Fees for public adjusters, or other third partics, retained by Borrower will not
be paid out of the insurance proceeds and will be the sole obligation of Borrower.

If Lender deems the restoration or repair tiot to be economically feasible or Lender's security would be lessened
by such restoration or repair, the insurance proceeds will be applied to the siims secured by this Security Instrument,
whether or not theni due, with the excess, if any, paid to Borrower. Such insiirance proceeds will be applied in the
order that Partial Payments are applied in Section 2(b).

OREGON - Single Family - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT ;ﬁ:ﬂucmagic
Form 3038 07/2021 . S
Page 7 of 19




(¢) Insurance Seitlements; Assignment of Proceeds. If Borrower abandons the Property, Lender may file,
negotiate, and settle any available insurance claim and related matters, If Borrower does not respond within 30 days
to a notice from Lender that the insurance carrier has offered to settlé a elaim, then Lender may negotiate and settle
the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acguires the Property
under Section 26 or otherwise, Borrower is unconditionally assigning to Lender (i) Borrower’ srights to any insurance
procecds in #n amount net to exceed the amounts unpaid under the Note and this Security Instrument, and (i) any
ather of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies coveting the Property, to the extent that such rights are applicable to the coverage of the Property.
If Lender files, negotiates, or settles a claim, Borrower agrées that any insurance proceeds nay be made payable
directly to Lender without the need to ‘include Borrower as an additional loss payee. Lender may use the insurance
proceedseither to repair or restore the Property (as provided in Section 5(d)) er to pay amounts unpaid under the Note
or this Secarity Instrument, whether or not then due, ' '

6. Oceupancy. Borrower must occupy, establish, and use the Property as Borrower' s principal residence within
60 days after the execufion of this Security Instrument and must coitinue to. occupy the Property as Borrowet's
principal residence for at least one year after the date of occupancy, uinless Lender otherwise agrees in writing, which
consent will not be unreasonably withbeld, or unless extepuating circumstances exist that are beyond Borrower's
control.

7. Prescrvation, Maintenance, and Profection of the Property; Inspections. Borrower will not destroy,
damage, or impair the Property, allow the Property to deteriorate, or comunit waste on the Property. Whether or not
Borrower is residing in the Property, Botrower must maintain the Propeity in order to prevent the Property fromi
detetiorating or decteasing in value due to its condition. Unless Lender determines pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower will proniptly repait the Property if damaged to avoid furher
-deterioration or damage. ' '

If insurance or condemnation proceeds are paid to Lender in connection with damage to. or the taking of, the
Property. Borrower will be responsible for repairing or restoring the Property oaly if Lender has released proceeds
for such purposes.: Lender inay disburse proceeds for the repairs and restoration in 4 single payment or in.a series of
progress payments as the work is completed, depending on the size of the repair or restoration, the terms of the repair
-agreement, and whether Borrower is in Default on the Loan. Lender may make such disbursements directly to
Borrower, to the person repairing or restoring the Property, or payable joinly to beth. If the insurance or
condemmnation proceeds are not sufficient to repair or restore the Property, Borrower remains obligated to complete
such repair or restoration. _

Lender may make reasonable entries upon and inspections of the Property. If Lender has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender will givé Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable ciuse.

8. Borrower's Loan Application. Borrower will be in Default if, during the Loan application process,
Borrower or any persons or entities acting at Barrower's direction or with Borrower’ s kmowledge or consent gave
materially false, misleading, or maccurate information or statements to Lender (or failed to provide Lender with
material information) in contection with the Loan, including; but not limited to, overstating Borrowet's income or
assels, understating or failing to provide documenfation of Borrower's debt obligations and lisbilities, and
misrepresenting Borrower's occupancy or intended occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

(#) Protection of Lender's Interest. If: (i) Borrower fails to perform the covenants and agreements contained
in this Security Instrument; (i) there is a legal proceeding er government order that might significantly affect Lender s
intetest in the Praperty and/or rights under this Security Instrument (siich as a proceeding in bankruptey, probate, for
¢onderhnation o7 forfeiture, for enforcement of a lien that has priority or miay attain priority over this ‘Security
Instrument, or i¢ enforce laws or regulations); of (iil) Lender reasonably believes that Botrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
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Property and/or rights under this Security lustrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions may include, but are not limited to: (I) paying any sums
secured by a lien that has priority or may attain priority over this Security Instrament; {11} appearing in court: and
(11T} paying: (A) reasonable attorneys' fees and costs; (B) property inspection and valuation fees; and (C) other fees
incurred for the purpose of protecting Lender's interest in the Property and/or rights under this Security Instrument,
inclading s secured position in a bankruptcy procceding. Securiag the Property inchudes, but is not limited to,
exterior and interior inspections of the Property, entering the Property to make repairs, changing locks, replacing or
boarding up doors and windows, draining water from pipes, <liminating building or other code violations or
dangerous conditions, and having utilities turned on or off. Although Lender may take action undér this Section 9,

Liender is not required to do s¢ and is not under any duty or obligation to do so. Lender will not be liable for not
taking any or all actions authorized under this Section 9.

(b} Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with Borrower to
avoid foreclosure and/or mitigate Lender' s potential lasses, buf is nol obligated to do so unless required by Applicable
Law. Lender may take teasonable actions to evaluate Borrower for available alternatives to foreclosure, including,
but hot limited to, obtaining credit reports, titlé reports, title insurance, property valuations, subordimation
‘agreements, and third-party approvals. Borrower authorizes and consents to these actions. Any costs associated with
such loss mitigation activities may be paid by Lender and recovered from Borrower as described below in Section 9(c),
ualess prohibited by Applicable Law. _

(c). Additional Amouwnts Secured. Any amounts disbursed by Lender under this Section 9 will become
additional debt of Borrower secured by this Seourity Instrumient. These amiotints miay bear interest at the Note rate
from the dste of disbursemen’ and will be payable, with Such interest, upon notice from Lender to Borrower
requesting payment,

(d) Leasehold Terms. If this Security Instrument is on a easehold, Borrower will comply with: all the
provisions of the lease. Borrower will not surrender the leasehold estate and interests conveyed, or terminate or cancel
the ground lease. Borrower will not, withont the express writien consent of Lender, alter or amend the ground lease.
1If Botrower scquires foe title to the Property, the leaschold and the fee title will not merge unless Lender agrees to
the merger in writing.

10. Assignment of Rents.

() Assignment of Rents, If the Property is leased to, used by, or oecupied by a third party (“Tenant"),
Borrower is unconditionally assigning and transferring to Lender any Rents, regardless of to whom the Rents are
payable. Borrower authorizes Lender to collect the Rents, and agrees that each Tenant will pay the Rents to Lender.
However, Borrower will receive the Rents uatil (i) Lender has given Borrower notice of Default pursuant to Section
26, and (ii) Lender has givén notice to the Tenint that the Rents ate to be paid to Lénder. This Sectian 10 constitutes
an absolute assigninent and not an assighment for additional security only.

(b} Naotice of Defauit. If Lender gives notice of Default fo Borrower: (i) all Renis received by Borrower must
be held by Borrower as trustee for the benefit of Lender only, to be applied fo the sums secured by the Security
Instrumment; (if) Lender will be entitled to collect and receive all of the Rents; (iif) Borrower agrees io instruct each
Tenant that Tenant is t0 pay all Rents due and uupaid to Lender upon Lender's written dermand to the Tenant; (iv)
Borrower will ensure that éach Tenant pays all Rents due to Lender and will take whatever action is necessary to
collect such Rents if not paid to Lender; (v) unless Applicable Law provides otherwise, all Rents collected by Lender
will be applied first to the costs of taking control of and managing the Property and collecting the Rents, including,
but not limited o, reasonable attorneys’ fees and costs, receiver's fees, premiums on receiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments, and other chargeson the Property, and then to any other
suins secured by this Security Instrament; {vi) Lender, or any judicially appoiiited receiver, will be liable to accoust
for only those Rents actually received: and (vii) Lender will be entitled to have a receiver appointed to take possession
of and manage the Property and collect the Rents and profits derived from the Property without any showing as to
the inadequacy of the Property as security. '
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(c). Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking contral of and managing
the Property and of collecting the Rents, any funds paid by Lender for such purposes will become indebtedness of
Borrower to Lender secyired by this Security Instrument pursuant to Section 9. _

{d}. Limitation en Collection of Rents. Borrower may nof collect any of the Rents more than one month in
advance of the time when the Rents become due, except for security or similar deposits,

(¢) Ne Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower has
‘net signed apy prior assignment of the Rents, will not make any further assignment of the Rents, and has ot
performed, and will not perforifi, any act that could prevent Lender from exercising its rights under this Security

n Confrel and Maintenance of the Property. Unless required by Applicable Law, Lender, or a receiver
appointed under Applicable Law, is not obligated to enter upon, take control of, or maintain the Property before or
after giving notice of Default to Borrower. However, Lender, or a receiver appoiated under Applicable Law, may:
do so at any time when Borrower is in Defanlt, subject to Applicable Law.

() Additional Provisions. Any application of the Rents will not cure or waive any Default of invalidate any
other right or remedy of Lender, This Section 10 does not relieve Borrower of Borrower' s abligations under Section
6.

This Sectien 10 will terminate when all the sums secured by this Security Instrument are paid in full.

11. Mortgage Insurance.

(n) Payment of Premiuras; Substitution of Policy; Loss Reserve; Protection of Lender: If Lender required
Mortgage Insurance as a condidon of making the Loan, Borrower will pay the premiums required to maintain the
Mortgage Insurarice in effect. If Borrower was required to make separately designated payments toward the prémitmns
for Mortgage Insurance, and (i} the Morigage Ingurance coverage required by Lender ceases for any'reascn to be
available from the mortgage insurer that previously provided such insurance, or (i) Lender determines in ifs sole
discretion that such mortgage insurer is no longer eligible to provide the Mortgage Insurance coverage required by
Lender, Borrower will pay the premiums required to obtain coverage substantially equivalent to the Mortgage
JInsurance previously in effect, at a cost substantially equivalent to the ¢ost to Borrower of the Morigage Instrance
previously in effect, fromi an alternate mortgage insurer selected by Lender.

I substantially equivalent Mortgage Insurance coverageis not available, Borrower will continue to pay to Lender
the amount of the separately designated payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, use, and retain these payments as a non-refundable loss reserve in licy of Mortgage Insurance.
‘Such loss reserve will be non-refundable, even when the Loan is paid in full, and Lender will not be required to pay
Borrower any interest or earnings oi such loss reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage (in the amousit and for the
period that Lender requires) frovided by an insurer selécted by Lender again becomhes available, is obtainéd, and
Lender requires separately designated payments toward the premiums for Mortgage Jusurance:

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower ‘will pay the premiums
Tequited to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Tosurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in fhis Section 11 affects
Borrower's ebligation to pay interest at the Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insarance reimburses Lender for certain Josses Lender may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance policy or
coverage.

Mortgage insurers evaluate their total risk on all such iisurance in force from time fo time, and may enter into
agreements with other parties that share or modify their risk; or reducé losses. These agréements may requiré the
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mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which
‘may tnchade funds obtained from Mortgage Insurance premamns}

As a result of these agreements, Ledder, another insurer, any reinsurer, any other entity, or any affiliate of any
of the foregoing, may receive (directly or mdnwﬂy) amounts that derive from (or might be characterized as) a portion
of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's risk,
or reducing losses. Any such agreements will not: (i) affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan; (i) increase the amount Borrewer will owe for Mortgage Insurance; (jii)
entitle Borrower to any refand; or (iv) affect the rights Botrower has, if any, with respect to the Mortgage Insurance
under the Homeowsiers Protection Act of 1998 {12 U.S.C. § 4901 & seq.), as it inay bé amended from time 1o tife,
or any additional or successot federal legislation or regulation that governs the same subject matter ("HPA"). Thesé
rights under the HPA may include the right to receive certain disclosures, to request and obtain cancellation of the
Mertgage Insurance, to have the Mortgage fasurance farminated automatically, and/or to receive a refnd of any
Morigage Insurance premiums that were unearned at the fime of such canceliation or termination.

12. Assignment and Application of Miscellaneous ?mceeds, Forfeiture,

() Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right o receive all
‘Miscellaneous Proceeds to Lender and agrees that such amounts will be paid 1o Lender.

(b) Application of Miscellaneous Proceeds upon Damage te Property. If the Property is damaged, any
Miscellancous Proceeds will be applied to restoration or repair of the Property, if Lender deems the restaration or
repaaf to be economically feasible and Lender's security will not be lessened by such restoration or repair. During such
repait and restoratien period, Lender will have the right to hold such Miscellanecus Proceeds wntil Lender has had
an opportunity to inspect the Pmpert‘y to efisure the work has been completed to Lender's satisfaction (which may
include satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but not
limited to, licensing, bond, and insurance requuemems) provided that such inspection must be undertaken promptly.
Lender may pay for the repairs and restoration in a single dishursement or in a series of progress payments as the work
is compiawd depending on the size of the repair or restoration, the terms of the repair agreement, and whether
Borrower is in Default oo the Loan. Lender may make such disbursements directly to Borrower, to the person
repairing or restoring the Property, or payable jointly to both. Unless Lender and Borrower agree in wrifing of
Applicable Law requires interest 10 be paid on such Miscellaneous Proceeds, Lender will not be réquired to pay
Borrower any interest or earnings on such Miscellancons Proceeds; If Lender deems the restoration or repair not to
be economically feasible or Lender's security would be lessened by such restoration or repair, the Miscellaneous
Proceeds will be applied to the sums secared by this Security Instrument, whether or mot then due, with the excess,
if any, paid 1o Bortowet:. Such Miscellansous Proceeds will be applied in the order that Partial Payihents are applied
in Sedction 2(b).

{c) Application of MisceBaneous Proceeds upon Condemmation, Destrtiction, or Less in Value of the

. In the event of a total taking, destruction, or less in value of the Property, all of the Miscellaneous
Prm:eeds Wili be applied to the sums secured by this Security Tnstrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss ift value of the Praperty (each; a "Partial Devaluation™)
“where the fair market value of the Property immediately before the Partial Devaluation is ecqual to ot greater than the
.amount of the sums secured by this Security Instrument immediately before the Partial Devaluation, a pércentage of
the Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument unless Borrower and
Lender otherwise agree in writing, The amount of the Miscellaneous Proceeds that will be se applied is determined
by multiplying the total amount of the Miscellaneous Proceeds by a percentage caleulated by taking (i) the total
amount of the suins secured immediately before the Partial Devaluation, and dividing it by (ii) the fair market valoe

of the Property immediately before the Partial Devaluatiori, Any balance of the Miscellanigous Proceeds will be paid
o Borrower.
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In the event of a Partial Devaluation where the fair market value of the Property immediately before the Partial
Devaluation is less than the amount of the sums secuted immediately before the Partial Devaluation, all of the
Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument, whether or ot the sums are
then due, unless Borrower and Lender otherwise agiee in writing.

(d) Settiement of Claims. Lender is authorized to collect and apply the Miscellaneous Proceeds sither fo the
sums seckred by this Security Instrument, whether or not ther due, or fo restoration or repair of the Property, if
Borrower (i) abandons the Property, or (if) fails to respend to Lender within 30 days after the daie Lender notifies
Borrower that the Opposing Party (as defined in the next sensence) offers to settle a claim for damages. "Opposing
Party” ineans the third party that owes Borrower the Miscellaneots Proceeds or the party against whoin Borrower has
a right of action in fegard to the Miscellatiecus Proceeds.

() Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Default if any action ot
proceeding begins, whether civil or criminal. that, in Lender's judgment, could result in forfeiture of the Properiy
of other muaterial impairment of Lender's interest in the Property or rights under this Security Tnstresnent. Borrower
can cure such a Default and, if acceleration has occurred, reinstate as provided in Section 20, by causing the action
or proceeding to be dismissed with 4 ruling that, in Lender's judgment, precludes forfeiture of the Property or
material impairment of Lender's interest in the Property or rights under this Security Instrument. Borrower is
unconditionally assigning o Lender the proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interess in the Property, which progeeds will be paid to Lender. All Miscellaneous Proceeds
that are not applied to restoration or repair of the Property will be applied in the order that Partial Payments are
applied in Section 2(b). |

13. Borrower Not Released; Forbearance by Lender Not 2 Waiver. Borrower ar any Successor in Inferest
of Borrower will not be released frofi liability under this Security Instruinent if Lender extends the time for payment
or modifies the amortization of the sums secured by this Security Instrument: Lender will not be required to
commence proceedings against any Suceessor in Interest of Barrawer, or ‘te refuse fo extend time for payment or
othierwise modify amortization of the sums secured by this Secutity Instrument, by reason of any demand made by
the original Borrewer or any Successors in Interest of Borrower: Any forbearance by Lender in exercising any right
or remedy including, without limitation, Lender's acceptance of payments from third persons, entities; or Successors
in Interest of Botrower or in amounts less than the amount then due; will not be a waiver of, or prechude the exercise
of, auy right or remedy by Lender.. :

14. Joint and Several Linbility; Signatories; Successors and Assigns Bowund. Borrower's obligations and
liability under this Security Instrurent will be joint and several. However, any Borrower who signs this Security
Instrument but does not sign the, Note: (a) signs this Security Insirument to. mortgage, grant, and convey such
Borrowst's interest in the Property under the terms of this Security Instruiment; (b) sighs this Security Instrunent to
‘waive any applicable inchoate rights such as dower and curtésy and any available homestead exemptions; (c) signs
this Security Instrament to assign any Miscellaneous Proceeds, Rents, or offier earnings from the Property to Lender;
(d) is mot personally obligated to pay the sums due under the Note or this Security Instrument: and (<) agrens that
Lender and any other Borrawer can agree to extend, modify, forbear, or mike any accommodations with regard to
the terms of the Note or this Security Instrument without such Borrower's consent and ‘without affecting such
Bortower's obligations under this Securily Instrument.

Subjest to the provisions of Section 19, any Successor in Interest of Borrower who assumes Bofrower's
obligations nnder this Security Instrument in writing, and is approved by Lender, will obfain all of Borrower's rights,
obligations, and benefits mnder this Security Instrament. Borrower will not be released from Borrower's obligations
and lability under this Security Instrument unless Lender agrees to such release in writing: '

15. Loan Charges. ‘ v )

(a) Tax and Flood Determination Fees. Lender may féquiré Borfower to pay (i) 4 one-tiie charge for a real
estate tax verification and/or reporting service used by Lender in coniiection with this Loan, and (i) either (A} 4
one-time charge for flood zone determination, eertification, and tracking services, or (B) a one-time charge for flood
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zone determination and certification services and subsequent charges each time remappings or similar changes occur
that reasonably might affect such deterthination or certification. Borrower will also be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency, of any successor agency, at aty time during the
Loan term, i connection with any flood zone determinations.

(b) Default Charges. If permitted under Applicable Law; Lender may charge Borrower fees for servises
performed in connection with Borrower's Default to protect Lender's interest in the Property and rights under this
Security Instrument, including: (i) reasonable attorneys' fées and costs; (ii) property inspection, valuation, mediation,
and loss mitigation fees; dnd (iii) other related fees. ) .

(¢) Permissibility of Fees. In regard to any other fees, the absénce of express authority in this Security
Instrument to charge a spécific fee to Borrower should not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

(&) Savings Clause. If Applicable Law sets maximomm loan charges; and that law is finally interpreted so that
-the imerest or other loan charges collected o to be colleoted in connection with the Loan exceed the permitted limits,
then (i} any such loan charge will be reduced by the amount necessaty to reduce the charge to the permitied limit, and
(ii) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender
may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepayment charge is provided for under the Note). To the extent permitted by Applicable
Law, Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any
right of action Bosrower taight have arisiing out of such overcharge.

16. Notices; Borrower's Physical Address. All notices given by Borrower or Lender tn coninection with this
Security Instrument wiust be in writing.

(8) Notices to Borrower. Unless Applicable Law requires a different method, any written notice to Borrower
in connection with this Security Instrument will be deemed to have been given to Borrower when (i) mailed by first
chass mail, ot (i) actually delivered to Borrower's Notice Address (as defined in Section 16(c) below) if sent by means
other than first class mail or Electronic Communication {as defined in Section 16(b) below). Notice to any one
Borrower will constitute notice to all Borrowers unless Applicable Law expressly requires otherwise, If any notice
to Borrower required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

(b) Electronic Notice to Borrower. Unless another delivery method is required by Applicable Law, Lender
tmay provide notice to Borrower by e-mmil or other electronic communication ("Eléctronic Communication”) if (i)
agreed to by Lender and Botrewer in writing: (ii) Borrower has provided Lender with Borfower's e-mail or other
electronic address ("Electronic Address"); (iii) Lender provides Botrowet with the option to feceive notices by first
class mail or by other non-Electronic Communication instead of by Electronic Communication; and {(iv) Lender
otherwise complies with Applicable Law. Any notice to Borrower sent by Electronic Comumumicatjon in connection
with this Security Instrument will be deemed to have been given to Borrower when sent unless Lender becomes aware
that such notice is not delivered. If Lender becomes aware that any notice sent by Electronic Commussication is not
delivered, Lender will resend such communication to Borrower by first class mail or by other non-Electronic
Communication. Borrower may withdraw the agreement to receive Electronic Communications from Lender at any
time by providing written notice to Lender of Borrower's withdrawal of such agreement,

(c) Borrower's Notice Addyess. The address to which Lender will send Borrower notice {"Notice Address")
will be the Property Address unless Borrower has designated a different address by written notice to Lender. If Lender
and Borrower have agreed that notice may be given by Electronic Comutunication, then Borrower may designate an
Electronic Address as Notice Addréss. Borrower will promptly notify Lender of Borrower's change of Notice
Address, including any changes to Borrowet's Electronic Address if designated 4s Notice Addréss, If Lender specifies
a procedure for reporting Borrower's change of Notice Address, then Borrower will réport a change of Notice Address
only through that specified procedure. ‘
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(d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by first class mail
to Lender's address stated in this Security Instrament unless Lender has designated another address (includiog an
Electronic Address) by notice to Borrower. Any notice in connection with this Secarity Instrument will be deemed
to have been given to Lender only when actually received by Lender at Lender's designated address (which may
.include an Electronic Address). If any notice to Lender required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under. this Security
Instrument.

(e) Borrower's Physical Address. In addition tothe designated Notice Address, Borrower will provide Lender
‘withi the address where Borrowet physically resides. if different from the Property Address; and notify Lender
whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Security Instrument is governgd by federal
law and the law of the State of Oregon. All rights and obligations contatned in this Security Instrument are subject
to any requirements and limitations of Applicable Law. I any izmwsmn of this Security Instrumes t or the Note
contlicts with Applicable Law (i) such conflict will not affect other provisions of this Secunty Instrumet or the Note
that can be given effect without the conflicting provision, and (ii) such conflicting provision, to the extem possible,
will be considered inodified to comply with Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by coniract or it might be silent, but such silence should not be construed as a prohibition against
agreement by contract. Any action required under this Securily Instrument to be made in accordance with Applicable
Law is to be made in accordante with the Applicable Law in effect at the time the action is undertaken..

As used in this Sectmty Instrupoent: {a) words in the singular will meas and include the plural and viee versa:
{b) the word "may"” gives sole discretion without any obligation to take any action; (¢) any reférence to "Section” in
this document refers to Sections coritained i this Security Instrurent unless otherwisé hoted: and (d) the headings
and captions are inserted for convemience of reference and do not define, limit, or deseribe the scope or intent of this
Security Iustrumgent or any particular Section, paragraph, or provisien.

18. Borrawer's Copy. One Borrower will be given one copy of the Note and of this Security Instrament.

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this Section 19 only,
"Interest in the Property” means any legal or beneficial interest in the P Property, including, but not limited to, those
beneficial inferests transferred in a bond for deed, contract for deed, instaliment sales contract, or escrow agreement,
the intent of which is the transfer of title by Borrower to a purchaser at a future date.

If all or amy part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
matural person and z beneficial interest in Borrower is sold or transferred) without Lender' s prior written consent,
Lender may require immediate payment ins full of all suins secured by this Security Instrusent, However, Lender will
not éxercise this option if such exercise is prcﬁnb&ted by Applicable Law:

If Lender exercises this option, Lender will give Borroweér noticé of acceleration. The iotive will provide a
period of not less than 30 days from the date the notice is given i accordance with Section 16 withip which Berrower
must pay all sums secured by this Security Instrument. If Borrower fails fo pay these sums prior 0, or upon, the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrament without further
notice or demand on Borrower and will be entitled to collect all expenses incurred-in pursumg such remedies,
including;: but not limited to: {a) reasonable attorneys' fees and costs; (b) property inspection and valuation fees: and
(c) other fees incurred to protect Lender's Interest in the Property and/lor rights under this Security Instrument.

20, Borrower's Right to Reinstate the Loan after Acceleration. If Borrower meets certain conditions,
Borrower will have the right to reinstate the Loan and have enforcement of this Seeurity Instrument discontinued at
any time up to the later of {a) five days before any foreclosure sale of the Property; or (b) such other period as
Apphcabie Law might specify for the termination of Borrower' s right to reinstate. This right to reinstate will not apply
in the tase of acceleration wnder Section 19.

To reinstate the Loan, Borrower must satisfy all of the foilawmg conditions: (aa) pay Lender ait sums that then
would be dpe under this Security Instrument and the Note as if no acceleration had occurred: (bb) oure any Defamlt
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of any other covenants or agreements under this Security Instrument o the Note; (cc) pay all expenses ineurred in
enforcing this Security Instrument or the Note, including, but not limited to: (1) reasonable attorneys' fees and costs;
(ii) property inspection and valuation fees: and (ifi) other fees incurred to protect Lender’s interest in the Property
-and/or rights under this Security Instrument or the Note; and (dd) take such action as Lender may reasonably require
‘to assure that Lender's interest in the Property and/or rights under this Security Instrument or the Note. and
Borrower's obligation to pay the sums secured by this Security Instrument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of the following
forms, as selected by Lender: (aaa) cash; (bbb) money order; (cec) cettified check, bank check, treasurer's check, or
cashxat’ 5 check, provided any sich check is drawd upon ans institution whose deposits are insuted by a U.S. foderal

nstrumentality, or entity; or (ddd) Electrosiic Fund Transfer. Uponr Bofrbier's femstatement of the Loan,
thxs Sewrﬂy Instrument and cbligations secured by this Security Instrument will remain fully effective as if no
acceleration had occurred.

21. Sale of Note. The Note or a partial inferest in the Note, together with this Security Instrument, may be seld
or otherwise transferred one or more times. Upon such a sale or othier transfer, all of Lender's rights and obligations
under this Security Instrument will convey fo Lendet's successors and assigns.

22. Loan Servicer. Lender may take any action peymitted under this Security Instrument through the Loan
Servicer or another anthorized representative, such as a sub-servicer. Borrower understands that the Loan Servicer
or other authorized representative of Lender has the right and anthority fo take any such action,

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may
not be the holder of the Note. The Loan Sefvicer hias the right and authority to: (a) collect Periodic Payments and any
other amounts due ander the Note and this Security Instrument; (b) perform any other mortgage loati servicing
obligations; and (c} exercise any rights under the Note, this Security Instrument, and Applicable Law on behalf of
Lender. If there'is a change of the Loan Servicer, Borrower will be given wriften notice of the change which will state
the name and address of the new Loan Servicer, the address fo which paymemx should be made, and any other
information RESPA requires in connection with a notice of transfer of servicing,

23. Netice of Grievance. Until Borrower or Lender has nofified the other party (m accordance with Section
16) of an alleged breach and afforded the other party a reasonable period dfter the giving of such notice o take
corrective action, neither Borrower nor Lender may cominence, join, or be joined to any judicial action {cither as an
individual litigant or a member of a class) that (a) arises from the other party's actions pursuant to this Security
Instrument or the Note, or (b) alleges that the othier party has breached any pmvismn of this Security Instrument or
the Note. If Applicable Law provides a time period that must elapse before certain action can be taken, that time
period will be deemed 1o be reasonable for putposes of this Section 23. The notice of Default given to Borrower
pursuant to Section 26(a) and the notice of acceleration given to Borrower pursuant 16 Section 19 will be deeimed to
satisfy the notice and opporbinity to také corrective action provisions of this Section 23.

24. Hazardous Substances.

(a) Definitions. As used in this Section 24: (i) "Environmental Law" means any Applicable Laws where the
Property is located that relate to health, safety, ar environmental protection; (i) "Hazardons Substances” inchude (A)
those substances defined as toxic or hazardons substances, pollutants, or wastes by Environimental Law, and (B) the
following substances: gasoline, kerosene, other flammable or toxic petroleum produes, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formal&ehyde ‘corrosive materials or agenis; and
radioactive materials; (iii) " Enviropmental Cleanup” includes any responseaction, remedial action, or removal action,
as defined in Environmental Law; and (iv) an "Environmental Condition" means 3 condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances, Botrower will not cause or permit the présence, use;
disposal, storage, or release of any Hazardous Substances, or threaten to release any Hazardous Substances, on or in
the Property. Borrower will not do, nor allow anyone els¢ to do, anything affectmg the Property that: (i) violates
Egvironmental Law; (ii) creates an Environmental Condition; or {iii} due to the presence, use, or release of a
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Hazardous Substance, creatos a condition that adversely affects or could adversely affect the value of the Property.
‘The preceding two sentences will not apply to the presence, use, or storage of the Property of small quantities of
Hazardous Substances that are generally recoguized to be appropriate to normal residential uses and to maintenance
of the Property (including, but not limited to, hazardous substances in consumer products),

(c) Notices; Remedial Actions. Borrewer will promptly give Lender written notice oft (i) any investigation,
claim, demand, lawspit, or other action by any governmental or regulatory agency or private party involving the
Property aad any Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (ii) any
Environmental Condition, ‘inclading but not limited fo, any spilling, leaking, discharge, release, or threat of release
of any Hazardous Substance; and (iii) any condition caused by the presence, use, or telease of a Hadirdous Substance
that adversely affects the value of the Property. If Botrower learns, or is notified by any governmental or regunlatory
authority or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower will promptly take all necessary remedial actions in accordance with Efvironmental
Law. Nothing in this Security Instrument will create any obligation on Lender for an Envirommental Cleanup.

25. Electronic Note Sigiied with Borrewer's Electronic Signature. If the Note evidencing the debt for this
Loan is électronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly consented and
intended to sign the electronic Note using n Electronic Signature adopted by Borrower ("Borrower's Electronic
Signature") instead of signing a paper Note with Borrower's written pen and ink signature; (b) did not withdraw
Borrower's express consent to sign the eleetronic Note using Borrower's Electronic Signature; (¢} understood that by
signing the electronic Note using Borrower's Electronic Signature, Borrower promised to pay thee debt evidenced by
the electronic Note ifi accordance with its terms; and (d) signed the electronic Note with Borrower's Electronic

Signatiire with the intent and understanding that by doing so, Borrower promised to pay the debt evidénced by the
electionic Nofe in accordanice with its tefms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

{a) Notice of Default, Lender will give a notice of Default to Borrower prior to acceleration following
Borrower' s Default, except that such notice of Default will not be sent when Lender exercises its right under Section
19 unless Applicable Law provides otherwise. The notice will specify, in addition to any other information réquired

by Applicable Law: (i) the Default; (ii) the action required to cure the Defaylt; (iii) 3 date, not less than 30 days (or
as otherwise specified by Applicable Law) from the date the notice is given to Borrower, by which the Default must
be cured; (iv) that failure to cure the Default on or before the date specified in the notice may resalt in acceleration
of the sums secured by this Security Instrument and sale of the Property; (v) Borrowes's right to reinstate afier
‘deceleration; and (vij Borrower's right to bring a cort action to derty the existence of a Default or to assert any other
defense of Borrower to acceleration atid sale.

(b) Acceleration; Power of Sale; Exgmnses, If the Default is not cured on or before the date specified in the
notice, Lender may require immmediate payment in full of all sums secured by this Security Instrument without farther
demand and may intvoke the power of sale and any other remedies permitted by Applicable Law Leader will be
entitled to collect all expeises incurred in pursuing the remedies provided in this Section 26, including, but not limited
to: (i) reasopable attorneys' fees and/or trustees' fees and costs and other fees and costs associated with the
enforcement of this Security Instrument, inchuding but not inmted 10, fereciosure trusted’ s and sheriff' s fees and costs,
and title costs; (ii) property inspection and valuation fees; and (iii) other fees incurred unless prohibited by Applicable
Law for the purpose of protecting Lender’ s interest in the Property and/or rights uader this Security Tustrument.

(c). Neotice of Sale; Sale of Property: If Lender invokes the power of sale, Lender will execute or cause Trustee
to execute a written tiotice ef the occurrence of an event of Default and of Lender's élection to cause the Property to
be sold and will cause such notice to be réorded in each covnty in'which any part of the Property is located. Lender

or Trustee Will give notice of sale in the manner prescribed by Applicable Law to Borrower and to other reguired
recipients. At a fime permitted by, and in accordance with, Applicable Law, Trustee, without further demand on
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Borrower, will sell the Property at public auction fo the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
«of all or any parcel of the Proparty by public announcement at the time and place of any prevmnsiy scheduled sale.
Liender or its designee may purchase the Property at any sale.

(d) Trusiee's Deed; Proceeds of Sale. Trustee will deliver to the purchaser a Trustee's deed conveying the
Property without any covenant or warranty, expressed or implied. The recitals in the Trustee's deed will be prima
facie evidence of the trath of the statements made in that deed. Trustee will apply the proceeds of the sale in the
following order, or as otherwise required by Applicable Law: (i) to all expenses of the sale, including, but not limited
to, teasonable Trustee's and regsonable attorneys” feds and costs; (i) to all sums sectred by this Security Instrument;
and (iii) any excess o the person ‘or persons legally entitled to it.

27. Reconveyance. Upon payment of all sums secured by this Security lustrument, Lender will request Trustee
to reconvey the Pwparty and will surrender this Seeurity Instrument and all Notes evidencing the debt secured by this
Security Instrument fo Trustes, Upon such reguest, Trustee will reconvey the Property without warranty to the person
of persons legally entitled to it. Such person ot persons will pay any recordation costs associated with such
reconveyance. Lender may charge such person of personsa fee for reconveying the Property, but only if the fee is
paid 10 a third party (such as the Trustee) for services rendered and fhié charging of the fee is permitted under
Applicable Law.

28. Substitute Trustee. Lender may, from time to time, by itself or through the Loan Servicer, or any other
duly appointed agent or nominee of Lender, remove Trustee and appoint a successor trustee to any Trustee appointed
under this Security Instrament. Withont conveyancé of the Property, the successor tristee will susceed to all the tile,
power, and duties coriferred upon Trustee in this Security Iristrumsnt and by Applicable Law. ‘

29. Atterneys' and Otlers’ Fees. Lender will be entitled fo recover its reasonable atforheys and/or foreclosure
trustees’ fees and costs in any action or proceeding to construe or enforce amy ferm of this Security Instrument unless
prohibited or restricted by Applicable Law. The term "attorneys’ fees,” whenever used in this Security Instrument,
includes without limitation attorneys' fees incurred by Lender in any bankruptey or appellate proceeding.

30. Protective Advances. This Securuy Ipstrument secures any advances Lender, at its discretion, may make
under Section 9 to protect Lender's interest in the Property and rights under this Security Instrument.

31. Required Evidence of Property Insyrance.

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by this contract.
or loan agreement; Lender may purchase insurance at Borfower's expense to protect Lendet's interest.
‘This insurance ihay, but need not, also protect Borroweér' ¢ interest, If the collateral becomes damaged, the
coverage Lender purchases may not pay any claim Borrower niakes or any claim made against Borrower.
Borrower may later cancel this coverage by providing evidence that Borrower has obtained property
coverage elsewhere.

Berrower is tesponsible for the cost of any insurance purchased by Lender. The cost of this insurance
may be added to this contract or Borrower's loan balance. Tf the cost is added to this contract or
Borrower's loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date Borrower's prior coverage lapsed or the date
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on their own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imiposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any Rider signed by Borrower and recorded with it.

A

O e (Seal) /£ ,/%/{/\, (Seal)
Dariiel D Alberti Borrower /Lindsay ™/ Kiberti -Borrower
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{Space Below This Line For Acknowledgment]
County of W (2 s &

This record was acknowledged before ¢ on C / /2 ///Méf’ 2} 9&&’5

4 { (dafei

by . Da niel D Alberti AND Lindsay V Alberti

{oamels) of individualis)) 7

/] 4 f

OFFICIAL STAMP M
) KATHLEEN ANN HEND f / 2 ;
B ENDERSON LIU / @4 ‘4’ i -

NOTARY PUBLIC - OREGON / % ig
COMMISSION NO. 1044679 { hature OdemI'!

Y COMMSSION EXARES . o 228 / / Los, /2 )

(Title; e.g., " /vi{?uhhc Stamwf()regoa")

My commission expires: /}// / P /5/

(STAMP if required)

ari Qriginator: Lisa Sherier, NMLSR ID 61425 . . o
ko nginator Organ?zaiém First &mmumiy ér‘eﬂii Union, NMLSR ID 831072
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