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Deed of Trust

MIN T00468680359409133 VA Case No,
4848603775347

Definitions. Words used in multiple sections of this document are defined below and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3. 4. 100 1. 12, 16. 19, 24, and 25. Certain
rules regarding the usage of words used in this document are also provided in Seetion 17,

Parties

(A) “Borrower ™ is Richard Shepherd and Ashley Shepherd. as tenants by the entirets. currenthy residing at 1108
Rose Ave. Vernonia. OR 97064 and 1108 Rose Ave, Vernonia. OR 97064, Borrawer is the grantor under this
Security Instrument.

(B) “Lender™ is Navy Federal Credit Unien. A (nlpmdtmn Lender is a ¢arporation organized and existing under
the laws af the United States of America. Lender's address is 820 Follin Lane. SE. Viensia. VA 22180, Lender is the
benelteiary under this Security Instrument. The term "Lender” includes any suecessors and assigns of Lender,

(C) “Trusiee ™ is Malcolm & Cisneros. A Law Corporation. Trustee'saiddiess is 2112 Business Center Drive. 2nd
Floor. Trvine. CA 92612, The term "Trustee™ includes any:substituteé/successor Trustee,

(D) “MERS™ is the Mortgage Electronic Registration' Ssstems: [ne, Lender has appointed MERS as the nominee
for Lender for this Loan. and attached a MERS Rider to this Securits Instrument. to be executed by Barrower.
which further describes the relationship between Lender and MERS. and which is incorporated into and amends
and supplements this Security Instrument.

Documents

(E) “Nore " means e |1mnm~.nn note dated Apnl 18.2025. and signed by each Borrower wha s legally obligated
[or the debt under that promissory note that is in ¢ither (i) paper form. using Borrower's wrilten pen and ink
signature. or (i) electronic form. using Borrower's adopied Electronic Sanalulu iaceordance with the UETA

or E-SIGN. as applicable. The Neteevidences the legal obligation of cach Borrower wha signed the Note to pav
Lender Two hundred seventy five thousand and 007100 Dollars (U8, $275:000.00) plus interest. Lach Borrower
who signed the Nate has promised to-pav this debt in regular monthly pas mentsand to-pay the debt in full not later
than May L. 2055,

(I“) “Ricders ™ means all Riders to this Security Instrament that are signed by Borrower. All such Riders are
incorporated into and deemed 1o bea part of this Securily |lhl|lllllt.l‘ll The followi ing Riders dre to be signed by
Borrower [check box as applicable]:

0O Adjustable Rate Rider 2 Condominium Rider B MIRS Rider
O (-4 Family Rider O Planned Unit Development Rider O Other(s) | specily]
O Second Home Rider B VA Rider

(G) “Secwrine Instrument ™ means this document. which is dated April 18. 2025, tagether with all Riders o this
document.
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Additional Delinitions

(H) “Applicable Lavw ™ means all controlling applicable lederal. state. and local statutes, regulations. ordinances.
and administrative rules and orders (that have the elfeet ol law ) as well as all applieable final. non-appealable
Judicial opinions.

(1) “Comaminy Association Dues, Fees. and Assessments ™ means all dues. [ees. assessments. and other charges
that are imposcd on Borrower or the Properts by o condominium association. homeow ners association. or similar
organization.

(0 “Detandr ™ means: (i) the Tailure o pay any Periodic Pay ment or any other amount secured by this Seeurits
Instrument on the date it is due: (i) a breach oF any representation. warranty. covenant. abligation. or agreement

in this Security Instrument: (i) any materially false. misleading. or inaccurate information or statement Lo Lender
provided by Borrower arany persons or entities acting at Borrower's direction or with Borraw er's knowledge or
consent. or (ailure to provide Lender with material information in connection with the Loan. as described in Section
&z or {iv)any action or proceeding described in Section 12¢¢).

(K} “Electronic Fuud Transfer ™ means any' transfer ol funds. other than a transaction originated by check. drali.
ar similar paper instrument. which is initiated through an clectronic terminal. telephonic instrument. eomputer. or
magnelic lape so as to order. instruct. or authorize a linancial institution to debit or eredit an aecount. Such term
includes. but is not limited to. point-of-sale transfers. automated teller machine transaglions. tansfers initiated by
tclephone or other electronic device capable of communicating with such [inangial institutivn. wire tansters. and
autemated clearinghouse ransters.

(L)} “Eloctranic Signature ™ means an "Electronic Signature” as defined in the UETA or E-SIGN. as applicable.

(M) “L-SIGN 7 means the Electronic Stanatures in Global.and National Commeree Act (15 0285, § 7001 el s¢q.)-
as itmay be amended [rom time fo time. or any applicable additional or stecessor legislation that governs the same
subject matter,

(N) “Escrow ltems ™ means: (i) taxes and assesstients and other items that can attain priority over this Sceurity
[nstrument as a lien or encumbrance on the Property: (i) leaschold paymests or ground rents on the Property.
it any: (iii) premiums for any and all insurance vequired By Lender under Section 3: (iv) Mortgage Insurance
premiums. il"any. or any sums pavable by Borrower to Lender in licu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Seclion 11z and (v) Community Association Dues. Fees. and
Assessments il Lender requires that they 'be escrowed beginning at Loan elosing or at any time during the Loan
term.

(O) “Loun” meansihe debt obligation ¢videnced by the Note. plis interest. anv prepavment charges. costs.
expenses. and late charges due under the Note. and all sums due under this Secuority Instrument. plus interest.

(P) “Loan Servicer” means the entity that has the contractual rightto receive Borrower's Periodic Pavments and
any other payments made by Borrower. and administers the Loan en behall of Lender. Loan Servicer does not
include a sub=seryicer, which is.an entity that may service the Loan on behalf of the 1.oan Servicer.

(Q) “Miscelluneaus Praceeds ™ means any compensation. settlement. award of damages. or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to. or
destruction of. the Property: (ii) condemnation or other taking of all or any part of the Property: (iii) conveyance in
liew of condemnation: or (iv) misrepresentations of. or omissions as to. the value and/or condition ol the Property.
(R) “Morigage Insrranee ™ means insurance protecting |.ender against the nonpayment of. or Detault on. the [oan.

(8) “Partial Pavmenr™ means any pay ment by Borrower. other than a voluntany prepayment permitted under the
Note. which is less than a full outstanding Periodic Pavment.
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(T) “Periodic Pavment™ means the regualarly seheduled amount due for (i) principal and interest under the Note.
plus (i) any amounts under Section 3.

(U) “Properoe™ means the property deseribed below under the heading "TRANSFER OF RIGHTS IN THE
PROPLRTY."

(V) "Rents " means all amounts received by or due Borrower in conneetion with the lease. use. and’or oceupaney of
the Property by a parts other than Borrower.,

(W) “RESPA™ means the Real Estate Settlement Procedures Actd12 £2.5.C0 § 2601 ¢t seq.) and its implementing
regulation. Regulation X (12 C2ER. Part 1024). as they may be amended lrom time to time. or any additional

or successor federal legislation or regulation that goy erns the same subject matter. When used in this Security
[nstrument, "RESPA" refers wo all requirements and restrictions that would apply to a "lederally related morigage
loan™ even il the Loan does not qualily as a "federally related mortgage loan™ under RESPA.

(X) “Successor in fnrerest of Borrower™ means any party that has taken title to the Property. whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument,

(Y) "CETA™ means the Uniform Electronic Transactions et as enacted by the jurisdiction in which the Property is
located. as it may be amended lrom time (o time. or any applicable additional or suecessof legislation that gos erns
the same subject matter.

Transfer of Rights in the Property. This Security Instrument secures (o Lender( i) the repavment of the 1.oan.
and all renewals. extensions. and modifications of the Note. and (ii} theperformance of Borrawer's covenants and
agreements under this Security Instrusment and the Note. Fordhis purpase. Borrower irresocably grants and consevs o
Trustee. in trust. with power of sale. the Following described property located in the County of Klamath:

See legal deseription attached hereto and incorporated herein
Yarcel 1D Number(s): 33__8_]6’ q _i'__q 00_1?’_2_

which currently has the address of 10213 Split Rail'Rd. La Pine. Orcgon Y7739 ¢ " Propern: Address ™)

TOGETHER WITEH all the improvements now or subsequently erected on the property. ilicluding replacements and
additions to the improvements on such property. all property rights. including. without limitation, all eascments.
appurtenances. royalties. mineral rights. oil or gas rights or profits. water rights. aiid fistures now of subsequenily a
part ol the property. All of the foregoing is‘relerred toin this Security Instrument as the "Property.”

BORROWLR REPRESENTS. WARRANTS, COVENANTS. AND AGREES that: (i) Bortower lawlfully owns and
possesses the Property conveyed in this Security Instrument in fee simple of law fully: has the right to use and eceupy
the Property under a leasehold estate: (i) Borrower has the right to @rant and ¢onvey: the Property or Borrower's
leasehold interest in the Property: and (iii) the Property-is umencumbered. and not subject 1o amy other ow nership
interest in the Property. excepl for encumbrances and ownership interests of record. Borrosver warrants generally the
title 1o the Property and covenants and agrees 1o délend the title 1o the Property against all claims and demands. subject
to any encumbrances and ownership interests of record as of Loan elosing.

THIS SECURITY INSTRUMENT combines uniform covenants [or national use with limited variations and non-
unilorm covenants that reflect specific Oregon state reguirements o constitule a uniform security instrument covering
real property.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
will pay each Periodic Payment when due. Borrower will also pay any prepayment charges and late charges due under

the Note. and any other amounts due under this Security Instrument. Pavments due under the Note and this Sceurity
Instrument must be made in LLS. currency. [fany check or other instrument received by Lender as pavment under the
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Nute or this Security [nstrumentis returned to Lender unpaid. Lender may require that any or all subsequent paymenls
due under the Note and this Security Instrument be made in one or more ol the following forms. as selected by Lender:
(1) cash: (b) money order: () eertified check. bank check. treasurer’s cheek. or cashier's cheeh. provided any such
cheek is dravwwn upon an instiwtion whose deposits are insured by a UL, federal ageney. instramentalits, orentity 2 or
(d) Llectronic Fund Transler.

Ty ments are deemed received by Lender when reeeiyed at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 16. Lender may aceept or return
amy Partial Pavments in its sole diseretion pursuant o Section 2.

Any oltsetor claim that Borrower may have now or in the Tuture against Lender will not relicve Borrower rom
making the full amount of all pavments due under the Note and this Security Instrument or performing the covenanls
and agreements secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds.

(1) Acceptance and Application of Partial Payments. Lender may aceept and either apply or hold in SUspEnse
Jartial Pay ments in its sole discretion in accordance with this Section 2. 1Lender is not obligated 1o aeept any Partial
Payments or to apply any Partial Payments at the time such pay ments are aceepted. and alse is hot obligated (o pay
interest an such unapplied funds. Leader may hold such unapplied funds until Borroser makies payment suflicient
to cover a full Periodic Pay ment. at which time the amount of the Tull Periodic Payvment will be applied o the Loan.
I Borrower does nol make such a payment within a reasonable period of time. Tender will cither appls such funds
in aceordance with this Section 2 or return them to Borrower. [ not applied ¢arlier: Partial Pasments will be credited
against the total amount due under the Loan in caleulating the amount due in connection with any foreclosure
proceeding. payofT request. loan modification. or reinstatement. Lender may aceeplt any payment insulficient to bring
the Loan current without waiver ol any rights under this Securit Instrament or prejudice 1o its rights o reluse such
pavments in the Fiure.

(b) Order of Application of Partial Payments and Perfodic Payments. Fxcept as otherwise described in this
Section 2.0l Lender applies a pay ment. such pay ment will be applied w each Periodic Payment in the order in which it
became due. beginning with the oldest outstanding Periodic Pavment. as follows: first 1o interest and then o principal
due under the Note. and finally 1o Fserow ltemis [Tall outstanding Periodic Payments theii due are paid in full.

any. payment amounts remaining may be applicd 1o late charges and to any amounts then due under this Security
Instrument. 1T all sums then due under the Note and this Sceurity nstrument are paid in-full. any remaining payment
amount may be applied. in Lender's sole diseretion. to @ future Periodic Payment or to reduice the prineipal balance of
the Note.

[F Lender receives a payment from Borrower in the amount of one armore Periodie Pay ments and the amount ol any
late charge due for a delinguent Periodie Payment. the payment may be applied fo. the delinguent paxment and the late
charge,

When applying payments. Lender willapply such payments in accordance with Applicable 1.aw.
(¢} Voluntary Prepayments. Voluntary prepayments will be apptied as described in the Note.

(d) No Change to Paymént Schedule. Any application of payments. insurance proceeds. or Miscellaneous Proceeds
to prineipal due under the Note will not extend or posipone the due date. or change the amount, of the Periodic
Pavments.

3. Funds for Escrow Items.

(2) Escrow Requirement; Escrow ltems. Borrower must pay to Lender on the day Periodic Paxments are due under
the Note. until the Note is paid in Tull, a sum of money to provide for payment of amounts due for all Eserow ltems

(the “Frands ™). The amount of the Funds required to be paid cach month may change during the term of the Loan.
Borrower must promptly fumish to Lender all notices or invoices of amounts to be paid under this Section 3.
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(b) Payment of Funds: Waiver. Borrower must pay Lender the Funds lor Escrow ltems unless Lender waives this
abligation in writing. Lender may waive this obligation lor any Escrow [tem at any time. In the event of such waiver.
Borrower must pay directly. when and where payable. the amounts due for any Escrow ltems subject (o the waiser.
II"Lender has waived the requirement 1o pay Lender the Funds for any or all Escrow Items. Lender may require
Borrower to provide proof of direct pay ment of those items within such time period as Lender may require. Borrower's
abligation w make such timely pay ments and to provide prool of payment is deemed to be a covenant and agreement
ol Borrower under this Seeurity Instrument. [T Borrower is obligated to pay Escrow [tems directly pursuant 1o a waiver.
and Borrower fails 1o pay timely the amount due for an Escrow Ttem, Lender may exercise its rights under Section 9 to
pay such amount and Borrower will be obligated to repay to Lender any such amount in accordance with Section 9,

Lender may withdraw the waiver as to any or all Escrow [tems at any time by giving a notice in accordance with
Section 162 upon such withdrawal. Borrower must pay to Lender all Funds for such Escrom lems. and in such
amounts. that are then required under this Seetion 3.

(¢) Amount of Funds: Application of Funds. Lender may. at any time. colleet and hold Funds in an amount up to. but
not in excess ol- the maximum amount a lender can require under RESPA. Lender will estimate the amount of Funds
due in accordance with Applicable | .aw,

The Funds will be held in an institution whose deposits are insured by a LS federal ageney. instrumentality. or
entity (including Lender. il Lender is an institution whose deposits are so insured) or 'in any Federald lome Loan
Bank. Lender will apply the Funds to pay. the Escrow [tems no later than the time specified under RESPA. Lender
may not charge Borrower for: (i) holding and applying (he Funds: (i) annually analyzing the es¢row account: or (iii)
verifying the Escrow items. unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender
to make such a charge. Unless Lender and Borrower agree infariting or Applicable Lasy requires interest to be paid
ort the Funds. Lender will not be required to pay Borrower any interest or earnings on the Funds. Lender will give o
Barrower. without charge. an annual accaunting of the Funds as required by RESPA.

(d) Surplus: Shortage and Deficieney of Funds. [n accordance with RESPA. IF there is a surplus of Funds held in
eserow. Lender will account 1o Borrower for such surplus, 11" Borrower's Periodic Payment is delinquent by more
than 30 days. Lender may retain the surplus in the escrow account for the pavment of the Escrow ltems. If there is
a shortage or deficiency ol Funds held in escron. Lender will notify Borrower and Borrower will pay 1o Iender the
amount necessary to make up the shortage or deficiency i aecordance with RESPA.

Upon payment in full of all sums sceured by this Security Instrument. Lender willpromptly refund 1o Borrower RN
I'unds held by Lender.

4. Charges; Liens. Borrowermust pay (a) all tases. assessments. charges. lines. and impasitions atteibutable (o the
Property which have priority ar may auain priorily over this Security fnstrument. () Ieasehold payments or ground
rents on the Property. iFfam. and (&) Community Association Dues, Fees. and Asscssments. if any. [Fany of these items
are Escron lems. Borrower will pay them in the manner pravided in Section 3.

Borrower must promptly discharge any lien that has priority or may attain prierity over this Security Instrunent unless
Borrower: (an)agrees in writing to the payment ol the obligation secured by the lien in a manner acceptable to Lender,
but only so long a5 Borrow er s performing under such agreement: (bb) contests the lien in good faith by. or defends
against enforcement af the lien in. legal procecdings which Lender determines. in its sole diseretion. operate to prevent
the enforcement of the lien while those proceedings are pending. but only until such proceedings are concluded: or
(ce) secures [rom the holder of the lien an agreement satisfactony to Lender that subardinates (he lien o this Securily
Instrument (collectively. the “Required Actions ™). I Lender determines that any part of the Praperty is subject to a lien
that has priority or may attain priority over this Security [nstrument and Borrower has not taken any of the Required
Actions in regard to such lien. Lender may give Borrower a notice identifving the lien. Within 10 davs after the date on
which that notice-is gisen. Borrower must satisfv the lien or take one or more of the Required Actions.

5. Property Insurance.
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(2) Insurance chuucmcnl Coverages. Borrower must heep the improvements now existing or ~.uhsgqugnll\ erected
on the Property insured against loss by Fire. hazards included within the wrm "extended coverage.” and any other
hazards including. but not limited 1o, (..dllht]lldl\\.h. winds. and floods. for which Lender requires insurance. Borrower
must maintain the t pes ol insurance Lender requires in the amounts (including deductible lexels) and for the periods
that Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the
Loan. and may exceed any minimum coverage required by Applicable Law, Borrower may choose the insurance
cirrier providing the insurance. subject to Lender's right o disapprove Borrower's choice. which right will not be
exercised unreasonably.

(b} Failure to Maintain Insurance. 11" Lender has a reasonable basis to believe that Boarrower has failed 1o maintain
any of the required insurance coverages described abos e, Lender may obtain insurance coverage. at Lender's option
and at Borrower's expense. Unless n.qum.d by Applicable Lasw. [. ender is under no obligation o advance premiums
lor. or 1o seek to reinstate. any prior lapsed eoverage obtained by Barrower., Lender is under no obligation Lo purchase
any particular ¢ pe or amount of coverage and may select the provider of such insurance in its sale diseretion. Before
purchasing such coverage. Lender will notify Borrower if required to do so under Applicable Law. Any such coverage
will insure Lender. but might not protect Borrower. Borrower's equity in the Property, or the contents ot the Properts.
against any risk. hazard. or liability and might provide greater or lesser coverage than was previously in effeet. but not
exceeding the coverage required under Seetion S(a). Borrower acknow ledges that the £ost of the insuranee cover: age
s0 obtained may Si_‘._lnlllLﬂl]”} exceed the cost of insurance that Borrower could have abtained. Ay amounts disbursed
by Lender for costs associated with reinstating Botrower's insurance policy or with placing new insurance under this
Section 3 will beeome additional debt of Borrower secured by this Secority Instrument. These amounts will bear
interest at the Note rate from the date of disbursement and will be pay able. with such interest. upon notice from Lender
1o Borrower requesting payment.

(¢) Insurance Policies, All insurance policies required by Lenderand renewals of such policies: (i) will be subject 1o
Lender's right to disapprove such policies: (i) mustinelude astandard maogtzase clause: and (iii) must name Lender as
mortgagee and/or as an additional loss payee. Lender will have the right 1o hold the policies and renewal certilicates.
[T Lender requires. Borrower will promptly give o Leader proat of paid premiums and renewal notices. 1f Borrower
obtains any form of insurance coverage. not otherwise required by Lender. for damage to. or destruction of. the
Praperty. such policy must include a standard merteage ¢lavse and must name Lender as mortgagee and/or as an
additional loss payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss. Borrower mustgive prompt natice 1w the insurance
carricr and Lender. Lender may make prool ol loss i zot made promptly by Borrower. Anv insurance proceeds.
whether or not the underlying insirance was requived by Lender. will be applied 1o restoration or repair of the Property.
il Lender deems the westoration or mpan o be unnmmcallx feasible and determines that Lender's seeurity will not be
lessened by such restoration or repair.

[ the Property is to be repaired or restored. Lender will disburse from the insutance proceeds any initial amounts that
are necessary 1o begin the repair or restoration. subject to any restrictions applicible o Lender. During the subsequent
repair and restoration periad. Lender will have the'right o hold such instiranee proceeds until Lender has had an
apportunity Lo inspect such Prnpem to cnsure the work has been completed to Lender's satisfaction (which may
include satisfving Lender'siminimum cligibility requirements for persons repairing the Property. including. but not
limited to. |lCCIl§!I'I}_‘ bond. and insurance requirements) provided that such inspection must be undertaken promptly.
Lender may disburse proceeds (or the repairs and eestoration.in @ single payment or in a series of progress pavments
as the work is completed. depending on the size of the repair or restoration. the terms of the repair agreement. and
whether Borrower is in Default on the Loan. Lender may make such disbursements directly 1o Borrower. (o the person
:qmumn or restoring the Property. or pavable jointly to both. Lender will not be required to pay Borrower any interest
or earnings on such insurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires
olherwise. Fees for ptblic adjusters. or other third parties. retained by Borrower will not be paid out of the insurance
proceeds and will be the sole abligation of Borrower.
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IT" Lender deems the restoration or repair not 1o be economically feasible or Lender's seeurity would be lessencd by
such restoration or repair. the insurance proceeds will be upphul 1o the sums sceured Iy this Seeuri iy Instrument.
whether or not then due. with the excess. il any. paid 1 Borrower. Such insurance mnu.ulr. will be .lpplu.d in the order
that Partial Paxments are applied in Section 2(b).

{e) Insurance Settlements; Assignment of Proceeds. [ Borrower abandons the Property. Lender may file. negotiate.
and settle any available insurance claim and related matters. 11 Borrower does not respond within 30 dayvs o a notice
from Lender that the insurance carrier has ollered o setle a claim. then Lender may negotiate and seftle the claim. The
30-diy period will begin when the notice is given. In either event. or il Lender acquires the Property under Scetion

26 or otherwise. Borrower is unmmlmmmll\ assigning 1o Lender (i) Borrower's rights to any insurance proceeds

in an amount not te exceed the amounts unpaid undler the Note and this Seeuri 133 Instrument. and (i any other of
Borrower's rights (other than the right to any relund of uncarned premiums p‘ud by Borrower) uikler all insurance
policies covering the Property. to the extent that such rights are applicable 1o the corerage ol the Properts. 11 ]ender
files. negotiates. or settles a claim. Borrower agrees that any insurance proceeds may be made pay able directly 1o
Lender without the need 1o include Borrower as an additional Toss payee. Lender may use the insurance proceeds either
Lo repair or restore the Property (as provided in Section 3(d)) or to pay amounts unp.ml under the Note or this Security
Instrument. whether or not then due,

6. Occupancy. Borrower must occupy. establish. and use the Property as Borrowedts principal residenee within 60
days after the execution of this Security Instrument and must continue 1o vecupy: the Pmp-..lt\ as Borrower's principal
residence for at least one year alter the date of occupancy. unless Lender otherwise agrees in writing. which consent
will not be unreasonably withhekl, or unless extenuating circumstanees exist that are Im\ ond Borrow er's control.

7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will not destroy.
damage. or impair the Property. allow the Property (o deteriorate. or cammit waste on the Property. Whether or not
Borrower is residing in the Pmpul\ Borrower mustmatntainthe Property in order 1o prevent the Pmpul\ lrom
deteriorating or dLucusmu in value due to its condition. Unless Lender determines pursuant to Section 3 that repair
or restaration s not LLOIIDIHIC{IH\ feasible. Borrower will promptly repair the Praperty it damaged 1o avoid further
deterioration or damage.

Ifinsurance or condemnation proceeds are paid to Lender in connection with damage to. or the taking ol the

Property. Borrower will be responsible For iepairing or restoring the Property only if Lender has released PIOLLL(IN

for such purposes. Lender may disburse praceeds for the repairs and restoration in.asinele payment or in a scries

of progress payments as the work is wmplucd depending on the size of the repair or restoration. the terms of the
repair agreement. and whether Botrower is in Default on the Loan. Lender may make such disbursements directly 1o
Borrower. (o the persan repaiting or restoring the Property. or pavable jointly o both. 11 the insurance or condemnation
proceeds are not sulticient to repair or restore the Property., Borrowerremains obligated 1o complete such repair or
restoration,

Lender may make reasonable entries upon and inspeetions of the Property. 11 Lender has feasonable cause. Lender may
inspect the interior of the improvements on the Praperty, Lender will give Barrower notice at the time of or prior to
such an interior inspection specilving such reasonable cause.

8. Borrower's Loan Application. Borrower will be in Default it during the Loan application process. Borrower or
any persons or entities acting al Borrower's direction or with Borrower's lsllO\\lLd"L ar consent gave materially lalse.
misleading. or inaceurate information or statements o Lender(or Tailed to provide Lender with material information)
in connection with the Loan. including. but not limited to. overstating Borrower's income or assets, understating

or failing o provide documentation of Borrower's debt obligations and liabilitics. and mistepresenting Borrower's
occupaney or intended occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
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(a) Protection of Lender’s Interest. 113 (i) Borrower fails to perform the cov enants and agreements contained in

this Security [nstrument: ¢ii) there is a legal proceeding or government order that might significantly aflect Lender's
mierest in the Property and’or rights under this Security [nstrament (such as a proceeding in bankruptey, probate.

for condemnation or Farfeiture. for enlorcement ol a lien that has priority or may attain priority over this Seeurify
Instrument. or to enloree laws or regulations): or (iii) Lender reasonably believes that Borrower has abandoned the
Property. then Lender may do and pay for whates er is reasonable or appropriate 1o protect Lender's interest in the
Property and’or rights under this Security Instrument. including protecting and/or assessing the value of the Property.
and scecuring and/or repairing the Property. Lender's actions may include. but are not limited to: (1) paying any sums
sceured by a lien that has priority or may attain priority over this Security Instrument: (11) appearing in courtz and (1)
pay ing: (A) reasonable attorneys” fees and costs: (I3) property inspection and valuation fees: and (C) other fees incurred
for the purpose of protecting 1. ender’s interest in the Property and‘er rights under this Sceurity Instrument. including its
secured position in a bankrupley proeeeding. Securing the Properts includes, but is not limited w, exterior and interior
imspections ol the Property. entering the Property to make repairs. changing locks. replacing or boarding up doors and
windows. draining water from pipes. eliminating building or other code violations or dangerous eonditions. and haying
utilitics turned on or off. Although Lender may take siction under this Section 9. Lender is not required 1o do so and is
not under any duty or obligation to do so. Lender will not be lisble for not taking any or albaetions authorized under
this Section 9.

(b) Avoiding Foreclosure; Mitigating Losses. I Borrower is in Delaull. Lender may work with Borrower 1o avoid
foreclosure muI/m mitigate | L“(ILI s potential losses. but is not obligated to do Sounless required by Applicable Law,.
Lender may take r sasonable actions (o evaluate Borrower for ay ailable altematiy s o foreclosufe. inchuding. but
not timited to. oblaining credit reports. title reports. title insurance. property valuations. subordination agreements.
and third-party approv als. Borrow er authorizes and consents o these delions. Any costs associated with such loss
mitigation activities may be paid by Lender and recovered from Borrower as described below in Seetjon O(c). unless
prohibited by Applicable Law.

(¢) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become additional debt
ol Borrower secured by this Seeurity Instrument. These amounts may bear interest at the Nole rate from the date of
disbursement and will be payable. with such interest. upon notice Irom Lender to Borrower requesting payment.

() Leasehold Terms. 11 this Security Instrument is on a Jeaschold. Borrower will comply aith all the provisions nt'lhe
lease, If Borrower acquires fec title to the Property. the leasehold and the (e title will not merge unléss Lender agree
to the merger in writing.

10. Assignment of Rents.

(2) Assignment ol Rents. 1 the Property is leased 1o, used by or oceupied by a third party (7enans ™). Borrower

is unconditionally assigning and transferring 1o Lender any Rents. reardless of to swhoni the Rents are pavable.
Borrower authorizes Lender o collect the Rents. and agrees that cach Tenant will pas the Rents to Lender. However.
Borrower will recetve the Kents until (i) Lender has given Borrower natice of Delault pugsuant to Section 26. and (ii)
Lender has given notice 1o the Tenant that the Rents are to be paid 10 Lender. This Section 10 constitutes an absolute
assignment and not an assigmnent for additional security only.

(b) Natice of Defaultc I Lender gives notice of Default to Borrower: (i) all Rents received by Borrower must be held
by Barrower as trustee for the benefit of Lender onls: to be applied to the sums secured by the Securi iy Instrument:
(1i) Lender will be entitled to collect and receive all of the Rents: (iii) Borrower agrees Lo instruct each Tenant that
Tenant is 10 pay all Rents due and unpaid te Lender upon Lender's written demand to the Tenant: (iv) Borrower will
ensure that each Tenant pay's all Rents due 10 Lender and will take whatever action is necessary (o colleet such Rents
il not paid to Lender: (v) unless Applicable Law provides otherwise. all Rents collected by Lender will be applied
lirst Lo the costs of taking control of and managing the Property and wllulmL the Rents. Im.ludlm.'_. but net limited

Lo, reasonable attorneys' Tees and costs. receiver's fecs, premiums on receiver's bends. repair and maintenance costs.
nsurancee premiums, (axes. assessments. and other charges on the Property. and then to any other sums secured by this
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Security [nstrument: (vi) Lender. or any judicially appointed receiver. will be liable 1o account for anly those Rents
actually received: and (vii) Lender will be entitled to have a receiver appainted 1o take possession o and manage the
Property and colleet the Rents and profits deris ed Trom the Property without any show ing as o the inadequacs ol the
Property as security.

(¢} Funds Paid by Lender, 11 the Rents are not suflicient to cover the costs ol taking control of and managing the
Property and of collecting the Rents. any Tunds paid by Lender for such purposes will beeome indebtedness of
Borrower to Lender secured by this Security Instrument pursuant to Seetion Y.

(d) Limitation on Collection of Rents. Borrower may not collect any of the Rents mere than one month in advanee ol
the time when the Rents become due. exeept for security or simitar deposits.

(¢) No Other Assignment of Rents, Borrower represents. warrants, covenants. and agrees that Borrower has not
signed any prior assignment of the Rents. will nat mahe any further assignment ol the Rents.and has not performed.
and will not perform. any act that could prevent Lender from exercising its rights under this Seeurity Instrument.

() Control and Maintenance of the Property. Unless required by Applicable Law, Lender. or a teceiver lppmnlul
under Applicable Law. is not obligated to-enter upon. take contral ol or maintain the Properts: belore or alier giving
natice of Default to Borrower. However, Lender. or a receiver appointed under Applicable Lavweman da so at any time
when Borrower is in Default. subject to Applicable Law.

(€} Additional Provisions. Any application ol the Rents will not cure or waive any Default or invalidate any other
right or remedy of Leader. This Section 10 does not relieve Borrower of Borrow er's sobligations under Section 6,

This Section 10 will terminate when all the sums secured by this Securily Instrument are paid in [l
11. Mortgage Insurance.

(2) Payment of Premiums; Substitution of Policy; Loss Reserves Protection I Lender. I Lender required
Martgage [nsuranee as a condition of making the Loan, Borrower will pay the premiums required to maintain the
Martgage [nsurance in effect. I Borrower was required to make separately designated paymentstoward the premiums
for Mortgage Insurance. and (i) the Mortgage [nsurainee coverage uquucd by L. ender eeases for any reason 1o be
available rom the mortgage insurer that previoushy provided suclh i msurance. or (i} Lender determines in its sole
diseretion that such mortgage insurer is ne longer eligible 0 provide the Mortgage Insurance coveraee required

by Lender. Borrower will pay the premiunis lt‘L]lIlI'Ld [0 abtain coverage sllhsldnlmll\ gquivalent the Mortgage
Insurance prey iously in effect. at a cost substantially equivalent to the cost o Barrower of the Mortgage [nsurance
previously in eflect. from an altepnate mortgage insurer selected by Lender.

Il substantially cquivalent Mettgage Insurance coverage is not available. Borrower will continue to pay to Lender
the amount of the separately (lt‘%lLIhllLd paynients that were due wheir the inshrance caver age ceased o be in cffect.
Lender will aceept. use. and retain these pavments as a non-refundable loss reserve in licu of Mortgage [nsurance.
Such loss réserve will be nonsrefundable. even whendhe Loan is paid in full. and Lender will not be required 1o pay
Borrower any interest or earnings on such loss reserve,

Lender will ne fonger require’loss reserve payments il Mortgage lisurance coverage (in the amount and for the period

that Lender requires) proyided by an insurer sclected by Lender again becomes available. is obtained. and Lender
requires separately desigrated payvments toward the premiums for Mortgage Insurance.

It Lender required Mortgage [nsurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower will pay the premiums
required to maintain Martgage Insurance in ellect. or to provide a non-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required h} Applic able Law, Nothing in this Section || atfects
Borrower's obligation to pay interest at the Note rate.
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(b) Mortgage Insurance Agreements, Mortgage Insurance reimburses Lender for certain losses Lender may incur il
Borrower does nol repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance polies or coverage.

Maortgage insurers evaluate their total risk on all such insurancee in foree from time to ime. and may enter into
agreements with ather parties that share or modily their risk. or reduce losses. These agreements may require the
mortgage msurer o make piayments using amy source of funds that the mortgage insurer may have available (which

may include Tunds abtained from Mortgage Insurance premiums),

As a result of these agreements. Lender. another insurer, any reinsurer. any other entits. or any alTiliale of any of the
[oregoing. may receive (irectly or indirectly) amounts that derive from (or might be characterized as) a portion of
Borrower's pay ments for Mortgage [nsurance. in exchange for sharing or modifving the mortgage insurer’s risk. or
reducing losses. Amy such agreements will not: (i) affect the amounts that Borrower has agreed to pay lor Mortgage
Insurance. or any other terms of the Loan: (i) increase the amount Borrower will owe lor Mortgage Insurance: (iii)
entitle Borrawer w any relund: or (iv) affect the rights Borrower has. i any. with respect tothe Mortgage Insurance
unler the Hlomeowners Protection Actof 1998 (12 £18.C § 4901 et seq.). as it may be amended from tine to time. or
amy additional or successor federal legislation or m«mlalmn that governs the same \llh]u.l matter { /774 Y. These nghts
under the FIPA may include the right 1o receive certain disclosures. to request and obtain_canecllation of the \lmtuauc
Insurance. tohave the Mortgage [nsurance terminated automatically. and/or to reecived relund of any Mortgage
Insurance premiums that were uncarned at the time of such cancellation or twCemination.

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

(a) Assignment of Miscellancous Proceeds. Borrower is unconditionally assizning the right 1o receive all
Miscellancous Proceeds to Lender and agrees that such amounts will be paid to Lender.

(b) Application of Miscellancous Proceeds upon Damuage to Property. I the Properts is damaged. am
Miscellaneous Proceeds will be applied to restoration or repair of the Property. ifLender deems the restoration or
repair to be economically feasible and Lender's security will not be fessencd by such restoration or repair. During such
repair and restoration period, Lender will have the gight (o hold such Miscellancous Proceeds until Lender has had

an opportunity o inspect the l’mpul\ Lo ensure the work has been completed to Lender's satisfaction (which may
include satistying Lender's minimum eligibility requirements for persons repairing the Property. including. but not
limited to. licensing. bond. and insurance requireiients) proy ided that such inspection maist be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of prageess pasments as the
work is completed. depending on the size of the repair ar restoration. the terms of the fepair agreemient. and whether
Borrower is In Delauit on the Loanc Lender may make such dishursements direetly to Borrower. to the person repairing
or restoring the Property. er payable jointly o boths Unless Lender and Borrower agree in writing or Applicable Law
requires interest L be paid on such Miscellaneous Proceeds. Lender will nut be reguired 10 pas Borrower any interest
or camings on such Miseellancous Proceeds. 1 Lender deems the restoration or repair nol to be economically feasible
or Lender's sceurity would be Tessehed by such restoration or repair. the Miscellancous Proceeds will be ||1|)[|ul 10
the sums se¢cured h\ this Seeurity Tnstrument. whether or not then due. with the excess. ifan. paid to Borrower. Such
Miscellancous Proceeds will'be applied in the order that Partial Payviments are applicd in Section 2(h).

(¢) Application of Miscellaneous Proceeds upon Condemnation, Destroction, or Loss in Value of the Property.
In the event of a tolal taking. destruction. or loss it value of the Property. all of the Miscellaneous Proceeds will be
applied to the sums secured by this Security Instrument. whether or not then due. with the excess. il any. paid to
Borrower.

In the event of a partial taking, destruction. or loss in value ol the Property (each. a “Partial Devaluation ™) where the
Fair market value of the l’mpul} immediately before the Partial Devaluation is equal (o or greater than the amount

of the sums secured by this Security nstrument immediately before the Partial Devaluation. a pereentage of the
Miscellancous Proceeds will be applied to the sums secured by this Security Instrument unless Borrower and ender
otherwise agree in writing. The amount of the Miscellancous Proceeds that will be so applied is determined by
multiplying the total amount of the Miscellaneous Proceeds by a percentage calculated by taking (i) the total amount
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of the sums secured immediately belore the Partial Desaluation. and dividing it by (i) the fair market value of the
Properts immediately before the Partial Devaluation. Any balance ot the Misceliancous Proceeds will be paid o
Borrower.

In the event ol a Partial Devaluation where the fair market salue ol the Properts immediately belore the Partial
Devaluation is less than the amount of the sums secured imnrediately belore the Partial Devaluation. all of the
Miscellaneous Proceeds will be applicd o the sums secared by this Seeurity Instrument. whether or not the sums are
then due. unless Borrower and Lender otherwise agree in writing.

(d) Settlement of Claims. Lender is authorized to colleet and apply the Miscellancous Proceeds either 1o the sums
secwred by this Security Instrument. whether or not then due. or to restoration or repair of the Property: il Borrower

(1) abandons the Property. or (ii) fails 1o respond to Lender within 30 davs after the date Lender notitics Barrower that
the Opposing Party (as defined in the nest sentence) offers to settle a claim for damages. “Opposing Part:” means the
third party that owes Borrower the Miscellaneous Proceeds or the party against whom Borrosver has a right ol action in
regard te the Miscellancous Proceeds.

(¢) Proceeding Afiecting Lender's Interest in the Property. Borrower will be in Default if any action or proceeding
begins. \\|lL.thl civil or criminal. that. in Lender's judgment. could result in Torleiture ofthe Preperts or other material
impairment of Lender's interest in the Property or rights under this Sccurity lnstrument. Borrower can ¢ire such a
Default and. il acceleration has occurred. reinstate as provided in Seetion 200by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Péoperty orother material impairment
of Lender's interest in the Property or rights under this Sceurits Instrument, Borrower is unconditionally assigning 1o
Lender the proceeds of any award or claim for damages that are attributable o the impairnient of Lender's interest in
the Property. which proceeds will be paid to Lender. All Miseellaneous Proceeds that are not applied to festoration or
repair of the Property will be applied in the order that Partial Paxments are applied in Scction 2(h).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrow er or any Suceessor in Interest of
Borrower will not be released from liability underthis Seeurits Instrument il Tender extends the time for pavment or
madilies the amortization of the sums secured by this Security Instruntent. Lender will not be reguired o commence
praceedings against any Successor in Interest of Borrower. or lo refuse o extend time tor pay ment or otherwise modilv
amartization of the sums secured by this Secority Instrument. by reason of any demand made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any rightor lede\ ineluding.
without limitation. Lender's acceptance of payments (rom third persons. entitics. or Successors iidnlerest of Borrower
or in amounts less than the amount then due. will not be a waiver of. or preclude the exercise of. anv right or remedy
by Lender.

14. Joint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's obligations

and liabilits under this Security Instrument will be joint and several. However any Barrower who signs this Security
[nstrument but does not sigh the Nate: (a) signs this Seeurity [nstrument to morigage. grnt. and convey such
Borrower'sidnterest in the Property under the terms of this Security Tnstrument: (h) signs this Sccurily Instrument (o
waive any applicable inchoate rights such as dower and curtesy and anvavailable homestead exemptions: (¢) signs this
Security Instrement (o assign any Miscellancous Proceeds. Rents. ot other earings from the Property (o Lender: (d) is
not personally abligated w pas the sums due under the Note or this Security Instrument: and (e) agrees that Lender and
any other Borrower ¢an agrece to extend. modify, lorbear. or make any accommeodations with regard to the terms of the
Note or this Security Instrument without such Borrower's consent and without aflecting such Borrower's abligations
under this Security [nstrument.

Subjeet to the provisions of Section 19, any Successor in [nterest of Borrower who assumes Borrower's obligations
under this Security [nstrument in writing. and is approsed by Lender. will obtain all of Borrower's rights. obligations.
and benefits under this Seeurity Instrument. Borrower will not be released from Borrower's ohlmmmn-i and lmhllll\
under this Security Instrument unless Lender agrees to such release in writing.

15. Loan Charges.
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(a2} Tax and Flood Determination Fees. Lender may require Barrower o pay (i) a one-time charge for a real estate lax
verilication and’ar reporting seryice used Iy Lender in connection with this Loan. and (i) cither (A a one-time charge
or Hoad zone determination. certilication. and tracking services. or {I3) a one-time charge for Mood zone determination
and certilication serv ices and subscquent charges each time remappings or simitlar changes oceur that reasonably might
aflect such determination or certitication. Borrower will also be responsible Tor the payment of any [ees imposed by
the Federal Emergeney Management Agency. or any successor agency. at any time during the Loan term, in connection
with any 1lood zone determinations.

(b) Default Charges. It permitted under Applicable Law. Lender may charge Borrower [ees for services perlormed
in connection with Borrower's Delault to proteet Lender's interest in the Property and rights under this Sceurity
[nstrument. including: (i) reasonable attoreys' fees and costs: {ii) property inspection. valuation. mediation. and loss
mitigation lees: and {iii) ather related lees.

(¢} Permissibility of Fees. In regard 1o any other fees. the absence ol express authority in this Security Instrument to
charge a specilic fee o Borrower should not be construed as a prohibition on the charging of sueh Ive. Lender may not
charge fees that are expressly prohibited by this Security Instrument ar by Applicable 1aw.,

(d) Savings Clause. [f Applicable Law sets maximum loan charges. and that law is {inally interpreted so that the
interest or other loan charges collected or o be callected in connection with the Loan exceed the permitted limits. then
tivany such loan charge will be reduced by the amount necessary 1o reduce the charge o the permitted limit, and (it)
any sums already colleeted from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may
choose o make this refund by reducing the prineipal ow ed under the Note or by making a direel pas ment to Borrower.
ITa relund reduces principal. the reduction will be treated as a partial prépay ment without ans prepayment charge
(whether or not a prepay ment charge is provided for under the Note). To the extent permitted by Applicable Law,
Borrower's aceeptance ot any such refund made by direct pay ment to Borrower will constitute a waiver of any right of
action Borrower might have aristng out of such overcharge.

16. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing.,

() Notices to Borrower. Usnless Applicable Law requires a different method. any written notice 16 Borrower in
connection with this Security Instrument will be déemed to have been given lo Borrower wwhen (i) mailed by first class
mail. or (1) actually delivered to Borrower's Notice Address (as delined in Section 16¢c¢) below).il sent by means other
than [trst class mail or Electronic Communication (as defined in Section 16(b) below). Notice toany one Borrower
will constitute notice o all Borrowers unless Applicable Law expressly requires othersise. 15 any notice to Borrower
required by this Security Instrumient is also required under Applicable Law. the Applicable Law requirement will
sutisfy the corresponding requirement under this Security Instrument.

(b} Electronic Notice to Borrower. Unless another delivery method is required by Applicable Law. [ender may
provide notice (o Barrower by e-mail or other electronie communication ( “Electronic Conmmnrication ™y il (i) agreed
to by Lender and Boreover i s riting: (i) Borrower has provided Cender with Bortower's e-mail or ather electronie
address ( “Electronic Adddress ) (10i) Lender provides Borrower with the eption to receive notices by first ¢lass mail or
by other non-LEleetronic Communication instead of by Electronic Communication: and (iv) Lender otherwise complies
with Applicable Law. Any notice to Borrower sent by Electronic Cammunication in connection with this Security
Instrument will be deemed 1o have been given to Borrower when sent unless Lender becomes aware that such notice is
not delivered. It Lender becomes aware that any notice sentby Electronic Communication is not delivered. Lender will
resend such communication to Borrower by first class mail or by other non-Electronic Communication. Borrower may
withdraw the agreement 1o receive Electronic Communications from Lender at any time by providing written notice to
Lender ol Borrower's withdrawal of such agreenient.

(c) Borrower's Notice Address. The address (o which Lender will send Borrower natice (“Newice Adedress ™) will
be the Property Address unless Borrower has designated a different address by written notice to Lender. [ Lender

and Borrower have agreed that notice may be given by Electronic Communication. then Borrower may designate
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an Electronic Address as Notice Address. Borrower will promptly notils Lender of Borrower's change of Notice
Address. including any changes to Borrower’s Electronic Address il designated as Notice Address. 11 Lender specilics
a pracedure for reporting Borrower's change of Notice Address. then Borrower will report i change ol Notice Address
only through that specilied procedure.

(d) Notices to Lender. Any notice o Lender will be given by delivering it or by mailing it by first class mail (o
Lender's address stated in this Security Instrument unless Lender has designated another address (including an
[ectronie Address) by notice o Borrower. Any notice in conneetion with this Scecurity Instrument will be deemed (o
have been given w Lender only when actually received by Lender at Lender's designated address (which may include
an Electronic Address). [Fany notice o Lender required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisly the corresponding requiremient under this Sceurity Instrument.

(¢) Borrower's Physical Address. In addition to the designated Notice Address. Barrower will provide Lender with
the address where Borrower physically resides. il different [rom the Praperty Address. and notii 1ender whenever this
address changes.

17. Governing Law; Severability; Rules of Construction. This Security Instrument is governed by federal

law and the law of the State of Oregon. All rights and obligations contained in this Securits Instrument are subjeet o
any requirements and limitations of Applicable Law. [Fany provision ol this Security dustrument or the Note conflicts
wilh Applicable Law (i) such contlict will not alfect other provisions of this Secueits Instrunient orthe Note that can
be given ¢lfeet without the conflicting provision. and (i) such conflicting provision. o the extent possible. will be
considered madified to comply with Applicable Law. Applicable Law might explicitly or fmplicitly allow the parties
W agree by contract or it might be silent. but such silence should nat beeonstrued as a prohibition against agreement
by contract. Any action required under this Security Instrumént to be made in accordance with Applicable Law is o be
made in accordance with the Applicable Law in effect atthe Gme the action is undertaken.

As used in this Security [nstrument: (a) words in the singular willmean and inelude the plural and vice versa: (b)
the word "mmy" gives sole discretion without any vbligation to tahe any action: {¢) any reference w “Seetion™ in
this document refers v Sections contained in this Seeurity Instrument unless otherw ise nated: and {d} the headings
and captions are inserted [or convenience of referesice and de nat define, limit. or describe the scape or intent of this
Security Instrument or any particular Scetion, paragraph. or provision,

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Securits Instrument.

19. Transfer of the Property or a Beneficial Interest in Borrower. Forjpurposes el this Scetion 19 only:
“hterest in the Praoperiy ™ means any lezat or benefigial interest in the Propertv. including. but not limited 10, those
beneticial interests transferred i a bond far decd. contract for deal. installment sales contract. or eserom agreement.
the intent ol which is the transler of title by Borrewer to a purchaser.al a future date.

Ifall or any part of the Properts or any [nterest in the Property is sold or vansterred (oril Borrower is not a natural
person and a beneficial interest in Borrower is sold of transferred ) without Lender's prior written consent, Lender may
require immediate payment in full ol all sums secured by this Sceurity Instrument. However. Lender will not exercise
this option if such excreise is prohibited by Applicable Law,

IT Lender exercises thisoption. Lender will give Borrower notice of aceeleration. The natice will provide a period of
not less than 30 days [rom the date the notice is given in accordaiee with Section 16 within which Borrower must pay
all sums secured by this Security Instrument. [ Borrower fails 1o pay these sums prior o, or upon. the expiration of
this period. Lender may invoke any remedics permitted by this Sccurity [nstrument without further notice or demand
on Borrower and will be entitled to collect all expenses incurred in pursuing such remedies. including. but not limited
to: (a) reasonable attorneys' fees and costs: (b) property inspection and valuation (ees: and {¢) other fees incurred 1o
protect Lender's Interest in the Property and/or rights under this Sccurity Instrument.

20. Borrower's Right to Reinstate the Loan after Acceleration. II' Borrower meets certain conditions,
Borrower will have the right to reinstate the Loan and have enlorcement of this Security Instrument discontinued
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atany time up to the later of (a) five day s before any foreclosure sale of the Praperty. or (1) such other period as
Applicable Law might specily for the termination of Borrower's right 1o reinstate. This right o reinstate will not apph
i the case ol acceleration under Seetion 19,

To reinstate the Loan. Borrower must satisly all ol the following conditions: (aa} pay Lender ali sums that then would
be due under this Security Instrument and the Note as if no aceeleration had oceurred: (bb) cure any Delault of any
other covenants or agreements under this Securiny Instrument or the Note: (ce) pay all expenses incurred in enloreing
this Security Instrument or the Note. ineluding. but not Hmited to: (i) reasonable attorney s' fees and costs: (if) properly
inspection and valuation fees: and (iii) other fees incurred to protect Lender's interest in the Property and/or rights
under this Security Instrument or the Note: and (dd) take such action as Lender may reasonably require (o assure that
Lender's interest in the Property and/or rights under this Security [nstrament or the Note. and Borrower's abligation to
pay the sums secured by (his Security [nstrument or the Note. will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or mor¢ of the following forms.
as selected by Lender: (ana) cash: (bbb) money order: (cee) certified check. bank cheek. treasurer's cheek. or cashicr's
chech. provided any such check is drassn upon an institution whaose deposits are insured by a LS, federal agency.
nstrumentality. or entity: or (ddd) Electronic Fund Transler. Upon Borrow er's reinstatement ol the Loan. this Sceurily
Instrument and abligations secured by this Security Instrument will remain Tully eflective as il no acceleration had
occurred.

21. Sale of Note. The Note or a partial interest in the Note. together with this Security lustrument. may be sold or
othersise translerred one or more times, Upon such a sale or other transfer all of Lender's richts and obligations under
this Securits Instrument will convey 1o Lender's successors and assigns:

22. Loan Servicer. Lender may take any action permitted under this Security [nstrument through the Loan Seryicer
or another autherized representative. such as a sub-seryicer. Borrow er understands that the Loan Sericer or other
authorized representative of Lender has the right and authorits o take any sueh-action.

The Loan Servicer may change one or more times ducing the term of the Nate. The Loan Servicer may or may not be
the holder of the Note. The Loan Servicer has the right and authority wo:r(a) collect Periodic Paymients and any other
amounts due under the Note and this Security Instrument: {b) perform any other mortgage loan servicing obligations:
and (<) exercise any rights under the Note. this Securiny [nstrument. and Applicable Law on behalf ol Lender. 11 there
is a change ol the Loan Servicer. Borrower will be given wrilten notice ol the change which will state the name and
address of the new Loan Servicer. the address to which payments should be mades and any other infoemation RESPA
requires in connection with a noticeof transler of servicing.

23. Notice of Grievance. Until Borrower or Lender has notified the other party (in accordance with Section 16)
ol an alleged breach and afforded the other party a reasemable periodalter the giving of such notice Lo take corrective
action. neither Borrower sior Leader may commence. join. or be joined to any judicial action {cither as an indivicual
Litigant or auember of a elass) that (a) arises from the-ather party's actions pursuant (o this Security Instrument or
the Note, or () alleges that the other party has hreached any provision of this Seeurity lnstrument or the Note. 11
Applicable Law provides a time period that must elapse belore certain action can be taken. that time period will be
deemed to be reasonable for purposes of this Section 23. The notice of Default given 1o Borrower pursuant Lo Section
26(a) and the notice ofacceleration given to Borrawer pursuant to Scction 19 will be deemed to satisfy the notice and
opportunity to take carrective action provisions of this Section 23

24. Hazardous Substances.

(a) Definitions. As used in this Section 24z (i) “Environmentead Law™ means any Applicable Laws where the Property
is located that relate to health, safety. or environmental protection: (ii) “/uzardous Substemces ™ include {(A) those
substances defined as toxic or hazardous substances. pollutants. or wastes by Environmental Law. and (B) the
following substances: gasoline. kerosene. other (lammable or toxic petreleum products. toxic pesticides and herbicides.
volatile solvents. materials containing ashestos or lormaldehyde. corrosive materials or agents. and radioactive
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materials: (iii)y “Environmentad Cleanup ™ ineludes any response action. remedial action, or removal action. as detined
in Environmental Law: and (iv) an “Environmenral Condition ™ means a condition that can cause. contribute 1o or
otherwise trigger an Environmental Cleanup.

(b} Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use. disposal.
storage. or release of any Hazardous Substances. or threaten to release any Hazardous Substances, on oz in the
Property. Borrower will not do. nor allow any one else o do, any thing allecting the Property that: (i) violates
Eovironmental Law: {ii) creates an Environmental Condition:z or (iii) due (o the presence. use. or release of a
Hazardous Substance. creates a condition that adversely affects or could adversely affect the value of the Property.
The preceding (wo sentences will not apply 1o the presence. use. or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property {including. but not limited w. hazardous substances in consumer proaduets).

(¢) Notices: Remedial Actions. Borrower will promptly give Lender written notice of: (1) any investigation. claim.
demand. Taw suit. or other action by any governmental or regulatory ageney or private party invols ing the Praperty and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge: (i) anv Environmental
Condition. including bui not limited to. any spitling. leaking. discharge. release. or threat of release of any [ lazardous
Substance: and (ii1) any condition caused by the presence. nse. or release of a Hazardous Substance that adversely
afTects the value of the Property. [ Borrower learns. or is notified by any governmental or regulaton authority ar any
privale party. that any removal or other remediation of any Hazardous Substance aflecting the Property is necessar.
Borrower will promptly take all necessary remedial actions in accordance with Entironnmental Law. Nothing in this
seeurity Instrument will ereate any obligation an Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower's Electronic Signature. I{ the Noite evidencing the debt [or this
Loan is ¢lectronie. Borrower acknowledges and represents o Lender that Borrower: (a) expressly consented and
intended 10 sign the electronic Note using an Electronic Signature adopted by Bortower (“Borrover's Electronic
Stgnarre ") instead of signing a paper Note with Borrower's sritten pen and ink signature: (b) did not withdraw
Borrower's express consent (o sign the electronic Note using Borrower's Electronic Signature: (¢) understood that by
signing the electronic Note using Borrower's Clectronie Signature, Borrower promised to pay the debt evidenced by the
clectronic Note in accordance with its terms: and (d) signed the ¢leetronic Note with Borrower's Electronic Signature
with the intent and understanding that by doing se. Borrower promised 1o pay the debt evidenced by the electronic
Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as (ollows:
26. Acceleration; Remedies.

(a) Notice of Default. Tendersvill give a notice of Default to Barrower priorto aceeleration (ollowing Borrower's
Delault. except that such notice of Default will not be sent when Lender exereises its right under Section 19 unless
Applicable Law provides otherwise. The notice will specilizin addition to any other inlormation required by
Applicable Law: (i) the Detault: (i) the action required o cure the Default: (iii) a date. not Tess than 30 days (or as
otherwise specified by Applicable Law) from the date the notice is given to Borrower. by which the Default must be
cured: (iv) that faifure to cure the Delault on or belore the date specificd in the notice may: resull in acceleration of the
sums secured by this Security Instrament and sale af the Property: (v) Borrower's right to reinstate alter aceeleration:
and (vi) Borrower's right 1o bring a court action to deny the existence ol a Default or (o assert any other defense of
Borrower to aceeleration and sale.

(b) Acceleration; Power of Sale; Expenses. [ the Default is not cured on or before thie date speeilied in the notice.
Lender may require immediate payment in full of all sums secured by this Seeurity Instrument without further demand
and may invoke the power of sale and any other remedies permitied by Applicable Law. Eender will be entitled to
collect all ¢xpenses incurred in pursuing the rcemedies provided in this Section 26. including. but not limited to: (i)
reasanable attorneys' tees and/or trustees' fees and costs and other fees and costs associated with the enforcement of
this Security Instrument. including but not limited to. foreclosure trustee's and sherifl's fees and costs. amd title costs:
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(i§) property inspeetion and valuation Tees: and (iii) other fees incurred unless prohibited by Applicable Law for the
purpose of protecting Lender's interest in the Property and/or rights under this Security [nstrument.

(¢) Notice of Sales Sale of Property. If Lender invokes the power ol sale. Lender will execute or cause Trustee 1o
exeette a written notice of the aceurrence of an event of Delault and of Lender's election (o cause the Property to be
sold and will cause such notice o be recorded in cach county in which any part of the Property is located. Lender

or Trustee will give notice of sale m the manner preseribed by Applicable Law to Borrower and to other required
recipients. Al a time permitted by, and in accordance with, Applicable Law. Trustee. without lurther demand on
Borrower. will sell the Property at public auction o the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place ol any previously scheduled sale.
Lender or its designee may purchase the Property at any sale,

(d) Trustee's Deed; Proceeds of Sale, Trustee will deliver 1o the purchaser a Trustee's deed conveying the Property
without any covenant or warranty. expressed or impliéd. The recitals in the Trustee's deed will be prima facie ey idence
of the truth of the statements made in that deed. Trustee will apply the proceeds of the sale in the following order, or as
otherwise required by Applicable Law: (i) to all expenses of the sale, including. but not limited 10, reasonable Trustee's
and reasonable altorney s fees and costs: (ii) o all sums secured by this Security Instrwinent: and (i) any excess o the
persen or persons legally entitled to it.

27. Reconveyance. Upon payment of all sums secured by this Seeurity Insteiment. Lender will request Trustee

to reconvey the Properts and will surrender this Sceurity Instrument and all Notes evidencing thie debt secured by

this Security Instrument to Trustee. Upon such request. Trustee will recgnveythe Peoperty without warranty o the
person or persons legally entitled to it. Such person or persams will pay any recordation eosts associated with such
reconveyance. L ender may charge such person or persons a fee for reconveying the Property. but only il the fee is paid
to a third party {such as the Trustee) for services rendered and the charging ol the fee is permitied under Applicable
Law.

28. Substitute Trustee. [.ender may. (rom time (o tinie. by itsell or through the Loan Servicer or any ather duly
appainted agent or nominee of Lender. remove Trustee and appoint a suceessor lrustee 1o any Trustee appointed under
this Security Instrument. Without conveyance al the Property. the sticcessor trustee will succeed o all the title, power,
and duties conferred upon Trustee in this Security Instrumentand by Applicable Law.

29, Attorneys' and Others' Fees. Lender will be entitled Lo recover its reasanable attornevs” and/or foreclosure
trustees’ fees and costs in any actionor proceeding o construe or enforce any term of this Security [nstrument unless
prohibited or restricted by Applicable Law. The term "attorneys' fees." whenever used in this Security: Instrament.
ncludes without limitation atorneys' fees incurred by Lender in any bankeuptey or appellate procecding.

30. Protective Advances. This Security Tnstrument secures any: advances Lender. at its discretion. may make under
Section 9 tapratect Lender's interest in the Property and rights under this Securi i Instroent.

31. Required Evidence of Property Insurance.
WARNING

Unless Borrower provides Lender with evidenee of the insurance coverage as required by this contract

or loan agreement. Lender may purchase insurance al Borreawver's expense to protect Lender's interest.
This insurance may. but need not. also protect Borrower's interest. 11 the coltateral becomes damaged. the
coverage Lender purchases may not pay any ¢laim Borrower makes or any claim made against Borrower.
Barrower may later cancel this coverage by providing evidence that Borrower has obtained property
coverage elsewhere,

Barrower is responsible for the cost of any insurance purchased by Lender. The cost of this insurance may
be added to this contract or Borrower's loan balance. 1f the cost is added to this contract or Borrower's
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loan balance. the interest rate on the underly ing contract or loan will apply to this added amount. The
clfective date of coverage may be the date Borrower's prior coverage lapsed or the date Borrower Tailad 1o

provide proel of coverage,

The coverage Lender purchases may be considerably more expensiy e than insurance Borrower can obltain
on their own and may not satisly any need [or property damage coverage or any mandators liability
insurance requirements imposed by Applicable Taw.

BY SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider signed by Borrower and recorded with it

Borrower

Richard Shepherd

Acknowledgment
State of Oregon

County of Deschutes

Seal Ashley Shephierd Seal

This recard was acknowledged belore me on _“\\l‘o l 25 | b

Notary Ruhlic

M@'}L&; \Y Q

Notary Public Nune

My ('mnmis*(ion Fxpires:

(a\\sl %

Thys natarcial act was completed:

In Persen
O In Person Electronic

O Remote Using Communication

Technology

7 OFFICIAL STAMP
Bidrgy  NICOLE MARIE DAY
\&#)7/ NOTARY PUBLIC-OREGON

\E/  COMMISSION o, 1054404
MY COMMISSION EXPIRES DECEMBER 18, 2029
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Acknowledgment
State of Oregon

County of” Deschutes

iyep ® | . [ d
I'his record was acknow ledged belore me on \\\"b\ L=

by

Ashley Shepherd

. Y Lo\l ® \VQ\
Notary Public Name
l\[\ Commisgion L\pnu.

a\w(a¥ SrrCAL ST
RIE DAY

Thi€ notarial act was completed: s gg;’m;;gﬁ%% OiFIEGON

[n Person MY DOMMISSION EXPiRES DECEMBE?:I:M
[ [n Person Eleetronic . 2028

O Remote Using Communication
Technelogy

Loan Origination Organization: Navy Federal Credit
Union

NMLS ID: 399807

Loan Originator: Julia Lynolt

NMLS [D: 15015354
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Rider VA Guaranteed Loan and
Assumption Policy with Guaranty

VA Casce Nao.
J84860377347

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTLELED LOAN AND ASSUMPTION POLICY RIDER is made this 18th day of April. 20235 and is
incorporated into and shall be deemed o amend and supplement the Morgage. Deed of Trust or Deed 1o Secure Debt
therein “Secarity nstrament ™) dated of even date herewith. given by the undersigned {herein “Borrower ™y Lo secure
Borrower's Note o Navy Federal Credit Union, A Corporation (herein “Lender™) and covering the Property desceribed
in the Security Instrument and located at 10213 Split Rail Rd. La Pine, OR 97739, | Propeity Address|

VA Guaranteed Loan Covenant. [n addition to the covenants and agreements made in the Securits Instrument.
Borrower and Lender further covenant and agree as (ollows:

I£1he indebtedness secured hereby be guaranteed or insured under Title 38, Unired Stares Code, such Title and
Regulations issued thereunder and in eflect on the date hereal shall govern the rights. duties and liabilities of
Borrower and Lender. Any provisions of the Security [nstriment or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations. including., but not limited to. the provision
tor payment of any sum it connection with prepayment of the secured indebtedness and the provision that the Lender
may aceclerate payment of the secured indebtedness pursuant o Cavenant 19 of the Seeurity Inslrument. are hereby
amended or negated to the extent necessary toeonform such instruments to said Title or Regulations.

Late Charge. At Lender's option. Borrower will pay a "late charge” not exceeding four per centum (4%) of the
overdue pay ment when paid more than lifteen (15) days atter the duce date thereal to cover the extra expense invalved
in handling delinquent payments. but such “late charge” shall not be pavable éut of the proceeds of any sale made to
salisiv the indebtedness secured hiereby, unless such proceeds are sufTicient ta discharge the entire indebtedness and all
proper costs and expenses secured hereby.

Guaranty. Shoutd the Department of Veterans Aftairs fail or refuse o issue its guaranty in full amount withio 60 days
[rom the date that this loan would normally become eligible for such guaranty caommitted upon by the Department of
Veterans Affairs under the provisions of Title 38 of the {28, Code "Veterans Benelits™. the Mortgagee may declare the
indebtedness hereby secured at once due and pavable and may loreclose imniediately or may exercise any other rights
hereunder or take amy. other proper action as by law provided.
Assumption Clauses. A Department of Velerans Aftairs (714 ) authorized teansfer (“Asxumption "y of the
Property shall also be subjeet to additional covenants and agreements as set forth below:

(a) Acceleration: This loan may be declared immediately due and pavable upon transfer of the Property securing
such loan to any transferce. unless the acceptability of the assumption of the loan is established pursuant 10 38 ¢25.C

3714,

(b) Funding Fee: A Ive equal 1o one-halt of one percent of the balance of this loan as of the date of transfer of
the Property shall be payable at the time of transfer to the loan holder or its authorized agent. as trustee for the VAL IT
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the assuiner [aits o pay this fee at the time of transter. the fee shall constitute an additional debt o that already secured
by this instrument. shail bear interest at the rate herein provided. and. at the option of the payee of the indebtediness
hereby secured or any transteree thereof! shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 128,07 3729 ().

(c) Processing Charge: Upon application lor approval to allow assumption of this lean. a processing fee
may be charged by the loan holder or its authorized agent for determining the creditworthiness of the assumer and
subsequently revising the holder's ownership records when an approved transler is completed. The amount of this
charge shall not exceed the maximum established by the VA for a loan w which 38 £2.5.C. 3714 applies.

(d) Indemnity Liability Assumption: [{ thix obligation is assumed. then the assumer hereby agrees (o assume
afl of the obligations of the Veteran under the terms of the instruments creating and securing the loan. The assumer
[urther agrees Lo indemnify the VA to the extent of any claim payment arising [rom the guaranty or insurance of the
indebtedness created by this instrument.

IN WITNESS WITEREOF. Borrower(s) has exceuted this VA Guaranteed Loan and Assumption Poliey Rider.

Borrower

%ﬁ’/m 2§ /4%__—____. (//?/pzo A5

Richard Shepherd © Date Ashley Shepherd Date
Sead Seal
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Mortgage Electronic Registration Systems, Inc. Rider
(MERS Rider)

VA Case No.
484860377347

THS MORTGAGL ELECTRONIC REGISTRATION SYSTEMS.INC. RIDER (" MERS Rider "y is made this [8th
day of April. 2023, and is incorporated into and amends and supplements the Deed of Trust or Mortgage Deed (the

“Secur i nstrument 7y ol the same date given by the undersigned (the ~Borrower, ™ whether there are ene or more
persons Lll]dL’l\lLllL(l) o secure Borrower's Note 1o Navy [ ederal Credit Union. A Con poration ( “Lender ™) of the same
date and covering the Property deseribed in the Security Instrument. which is located at:

10215 Splic Rail Rel. La Pine. OR 97739
[Property Address|

In addition to the representations. warranties. covenants. and agreements made in the Securily Instrument. Borrower
and Lender further covenant and agree that the Security Instrument is amended as [ollows:

(A) Definitions.
o The DEFINITIONS section of the Security Instrument is amended as follows:

“Lender™ is Navy Federal Credit Union. A Corporation. Lender is a corporation organized and existing under
the laws of the United States of America. Lender's address 15 820 [Follin Lane. SE. Vienna. VA 22180. Lender
is the beneficiary under this Seeurity Instrument. The term "Lender” includes any successors and assigns of
Lender.

“MERS™ is Mortgage Electronic Registration Systems. lne. MERS is a separate corporation that is the Nominee
for Lender and is acting solely for Lender, MERS 15 oreanized and existing under the laws af Delaware. and

has an address and telephone number of P.O. Box 2026, Ilint. MI 48301-2026. 1el. (888) 679-MERS. MI:RS

is appotnted as the Nominee for Lender to exercise the vights. duties. andiobligations of Lender as Lender mav
from time to time direct. ineluding bul not limiled to appointing a suce@ssor trustee. assigning. or releasing. in
whole or in part this Sccurity Instrument. foreclosing or directing Trustee to institute loreclosure of this Security
[nstrument. ortaking such other actions as Lender may deem ne¢essany or appropriate under this Seeurity
Instrument. The teem "MERS" includes any successors and assians of MERS. This appointment will inure to
and bind MRS, ifs successors and assigns. as welbas Lender. until MERS' Nominee interest is terminated.

12

- The BEFINITIONS section of the Security Instrument is furtheramended to add the following definition:
fomipree” means one designated to act for another as its fepresentative for a limited purpose.

(B) Transfer of Rights in the Property. The TRANSFER OF RIGHTS IN THL PROPERTY section ol the
Seeurity Instrument is amended to read as follows:

This Security lnstrament secures 1o Lender (i) the repaviment of the Loan. and all renewals. extensions. and
modifications of the Note. and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose. Borrower irrevecably grants and conveys to Trustee. in trust. with power
of sale. the following described property located in the County of Ktamath: See legal description attacked hereto
and incorporated hercin. which currently has the address of 10215 Split Rail Rd. La Pine. Oregon 97739 (“Property
Aeddress™):
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TOGETHER WTTH all the improy ements now or subsequently erected on the praperts. including replacements and
additions to the improvements on such property. all property rights. including. without limitation. all casements.
appurtenances. royalties. mincral rights, oil or gas rights or profits. water rights. and lixtures now or subsequently a
part o the property. All ol the foregoing is referred to in this Seeurity Instrument as the “Propern:

Lender, as the beneliciary under this Security [Instrument. designates MERS as the Nominee lor Lender. Any notice
required by Applicable Law or this Security Instrument to be served on Lender musi be served on MERS as the
designated Nominee lor Lender. Borrower understands and agrees that MERS. as the designated Nominee fur
Lender. has the right to exercise any or all interests granted by Borrower to Lender. including. but not lintited to.
the right to foreciose and sell the Property: and 1o take any action required of Lender including. but not limited 1o,
assigning and releasing this Security Instrument. and substituting a successar trustec.

(C) Notices; Borrower's Physical Address. Section 16 of the Security Instrument is amended to read as
follows:

16. Notices; Borrower's Physical Address. All notices given by Borroser or Lender in connection with this
Security Instrument must be in writing,

(a) Notices to Borrower. Unless Applicable Law requires a difTerent method. any siritten notice to Borrower in
connection with this Security Instrument will be deemed (o have been given to Borrowerivhen{i) mailed by lirs(
class mail- or (i) actually delivered to Borrower's Notice Address (as defined in Section 16¢¢) helow ) il sent by
means other than first class mail or Electroniec Communication (as delined in Section 16¢(b) below ). Notice to any
one Borrower will canstitute notice o all Borrowers unless Applicable Law expressiy reguires otherwise. 11 am
notice to Borrower required by this Security Instrument isalso required under Applicable Law. the Applicable Layw
requirement will satisly the corresponding requirement under this Security Instrument.

(b) Electronie Notice to Borrower. Unless another delivery method is required by Applicable Law. Lender may
provide notice (o Borrower by e-mail or other elecironic communication ( “Elecironic Commumication ™y il* (1)
agreed 1o by Lender and Borrower in writing: (1) Borrower has provided Lender with Borrower's e-mail or other
electronic address (“Electronic Address ™y (i) Lender provides Borrower with the option 1o receive notices by [irst
class mail or by other non-Electronic Communication instead of by Llectronic Communication: and (iv) Lender
otherwise complies with Applicable Law. Any notice to Borrower sent by Electronic:Communication in conneetion
with this Security Instrument will be deemed to have been given to Borrow er when sent unless Lender becomes
aware that such notice is not delivered. [f Lender becomes aware that any notice sentby Electronic Communication
is not delivered. Lender will résend such ecommunication to Borrower by (irst class mail or by other non-Electronic
Communication. Borrower may withdeaw the-agrecment 10 receive Electronic Communications [rom Lender at any
time by providing writtenmolice to Lender of Borrower's withdrawal el such agreement.

(¢) Borrower's Notice Address, The address to which Lender will send Borrower notice (" Notice Adedress ™)

will be the Property Address unless Borrower has designated a differeat address by written notice to Lender. 11
Lender and Borrower have agreed that notice may be given by Eleetronic Cammunication. then Borrow er mav
designate an Electronic Address as Notice Address. Borrower will pramplly notify Lender of Borrower's change of
Notice Addresse including any changes to Borrower's Electronic Address if designated as Notice Address. [T Lender
specifies a procedure for reporting Borrower's change of Notice Address. then Borrower will report a change of
Notice Address only through that specified procedure.

{d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by first ¢lass mail to
Lender's address stated in this Security Instrument unless Lender has designated another address (including an
Electronic Address) by netice to Borrower. Any notice it connection with this Security Instrument will be decmed
tor have been given to Lender only when actually received by Lender at Lender's designated address (which may
include an Electronic Address). [{any notice to Lender required by this Security Instrument is also required under
Applicable Law. the Applicable Law requirement will satisly the corresponding requirement under this Security
Instrument.
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Borrower achnow ledges that any notice Borrower provides to Lender must also be provided o MERS as Nominece
lor Lender until MERS™ Nominee interest is teeminated. Any notice provided by Borrower i cannection with this
Security Instrument will be deemed 1o have been given to MERS only when actually received by MERS.

(¢) Borvower's Physical Address. [n addition to the designated Notice Address. Borrower will provide Tender
with the address where Borrower physically resides. if' different from the Properts: Address, and natify Lender
whenever this address changes.

(D) Sale of Note. Scction 21 ol the Seeurity Instrument is amended to read as lollows:

21. Sale of Note. The Note or a partial interest in the Note, (ogether with this Security Instrument, may be sold or
otherwise translerred one or more times. Upon such asale or other transfer. all ol Lender's rights and abligations
under this Security Instrument will convey 1o Lender's suceessors and assigns. Lender achnow ledges that until it
directs MERS 1o assign MERS's Nominee interest in this Securits Instrument, MERS remains the Nominee for
Lender. with the authority to exercise the rights ol Lender.

(E) Substitute Trustee. Scction 28 ¢l the Security Instrument is amended (o read as [ollows:

28. Substitute Trustee. In accordance with Applicable Law. Lender or MERS may ffom time 1o time appoint a
sueeessar (rustee o any Trustee appointed hereunder who has ceased to aet. Without convesance of the Properts.
the successor rustee will succeed to all the title. power. and duties conlerred upon Trustee and by Applicable 1aw.

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this MERS Rider.

Borrower

Richard Shepherd Seal  Ashley Shepherd Seal
£A55940913
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 30 in Block 1, Tract 1098 - Split Rail Ranchos, according to the official plat thereof on file in the office of the

County Clerk, Klamath County, Oregon.
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